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2 Major ^Parties©s^ Ground 
Id A ustria as Rightists Gain 


LATE MEWS 

Barclays to SeD 
Pretoria Bank 

JOHANNESBURG <Reu-; 
ters) — BardaysBank of Brit- 
ain, which has been under ]»>es- 
sure from anti-apartheid 
groups, is setting itsimerest in 
South Africa JO. theAnglo 
American Mining Corp,^ -in- 
formed sources- said.- Sssactey.' 
evening. They said the sale 
would be announced here Man- 
day. .y. ■;••“ ■' 

- The British bank- owns 40.4: 
percent of Barclays Bank South . 
Africa, the counties'; second - 
Jargestcommerdifl baidL : ■■. . 
Anglo American is. the 'second 
largest shareholder in Barclays 
’ Bank South Africa wuh 25 per- 
cent ofthe stock. 

Iraqi Jets Raid Iran 

BAHRAIN . (Renters) — . 

. Both 'sides in tbe : Gutf war. re- 
ported heavy: Iraqi: air -raids 
Sunday ontowHs 300 miles (4S0 
kilometers} southwest. <jf Teh- 
' ran, hours after Iran fired a 
. ground-to-ground, missile at 
Bagdad. ' "" - : 

SPgOAL TOPAY 

A GLOBAL REVOLUTION 
Along with financial deregula- 
tion has come an infbnpijaimii 
services revolution leading to 
_ an integrated global market ” '. 
The Euromarkets, Pages. 9- 12. 

hohepLmos = 


WEST 

GERMANY 


BELGIUM 


FRANCE 


. By jdhri-Tagliabue ■ 

V New York Times Service. . 

VIENNA — Austria^, two laigf 

■ est parties, the goveri^Sodahst 
Party and the opposition Austrian 
People's Party, suffered heavy 
lOssesin national elections Sunday 
as a wave of protest voters swimglo 

' the rightist freedom Par^and the 
environmeaitaiisi Greens. 

The Socialist Party ofOanceBor 
Franft Vraftrtzky, despite* Heavy 

■ losses m waiting class areas of Vb 
ama and Styna, retained ro/posi- 

- non as thestrongestpariiamentary 
. group, .making it likely that his par- 
ty Would enter a grand coalition 
with die conservative People’s Rar- 

jy- •• • ,, ; - 

But the real winner appeared to 
be JOrg Haider, a rightist nation al- 
' ist -whose Freedom Party almost 
doubled sis share of the popular 
votel . .. ; - ; ' . v - - 
Releasing prdnhmary results, 

■ In terio r Minister Karl Blecba said 
that the. Freedom Party won 9.7 
percent of the vote, up from 4.9 
percent in the last election in i983. 
Under complex voting statutes, the 
party will have 18 deputies in the 
1834eat Natianalrat, a gain of six. 

The SbdaHsts suffered the heavi- 
est loss, droppmg to 43 J percent of 
the vote fiom 47.6 pocent, or 80 
seats; a losts. of '10; the People’s 


Party went to 41J pereeot from 
43.2 percent, or 76 seats, a loss or 5; 
and the Greens- received 4.6 per- 
.cent, according them 9 seats. 

• .It was the first time the Greens 
have sent deputies to parliament 
and the first time a fourth party has 
entered the legislature since the 
Communist Party was voted out in 
. 1959. 

The election came at a time of 
economic fragility, because of slug- 
gish growth and huge losses in na- 
tionalized industries, and an ill -de- 
fined national unease over the 
consequences of the election in 
June of Kurt Waldheim as presi- 
dent anad allegations that he con- 
cealed his role in Hitler’s army. 

; The contest began in September, 
when Mr. Vranitzky abruptly end- 
ed a three-year partnership with the 
' Freedom Party, protesting the 
rightward lurch that be said Mr. 
Haider's election as party leads* 
represented. 

Mr. Vranitzky, a former banker 
and finance minister who became 
chancellor in June, persuaded his 
party to espouse budget austerity, 
tax reform and privatization of 
staterowned industries. 

He also pitted his popularity 
a gain s t the blandness of his chief 
opponent, Alois Mock, leader of 
the Peopled Party. 



Aquino Replaces 
K ur ile in Cabinet 
As Ramos Moves 
To Prevent Coup 


Rafael ML Heto, with iris wife, being sworn in as defense minister by Corazon Aquino. 


Reagan Reported Pressed to Remove 3 Key Advisers 

EgypL Jordan Shultz, Regan and Poindexter Are Targets 

K infi/HTP IT C '1 V H By David Hoffman House chief of staff. Donald T. secretary of the interior, William 

.VaiUVlZit?: UaO* -v'l'r/rH t a „ r annA . Renan, and Secretary of State Clark, hare contacted Mr. Lewis 
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After the Basel teak&* 
anotbor toxic chemicaf 
spOL-tfais one near Lud-i 
wigsdnferi, has added to 
RUae poUutiort. Page 7. 

GENERAL NEWS 

■ Conrersation analysis ex- 
plores what really happens 
when people talk. ' Page 3. 

SPORTS 

■ Michigan edged- Ohio . Staie 

and wQl go to the Rose Bowl; 
Oklahoma gained an Orange 
Bowl spot. Page 19- 

BUSTNESS/PTNANCE 

■ The SEC defended its action 
in allowing Ivan Boesky's. huge 
stock sell-off before bis insidav 
trading settlement.. Page 13. 


Hewers 

CAJRO— Preadent Hosni Mu- 
barak of Egypt joined King Hus- 
_ sein of Jordan on Sunday is saying 
that US credibility in the Middle ' 
East was at stake because Washing- 
ton had shipped arms to Iran. 

In his first public reaction to the 
once secret U5.-Iran arms deal, 
Mr. Mubarak said after talks with 
Hussein that he had been aston- 
ished at the reports. 

Mr. Mubarak said that be had 
‘ sent a message tti Pntsidenr RtjnaJd 
Jle^gap “a^ng him, and 1 aju stifi r . 
, ''^mg the' Uaited States,- to do 
sOTnethfng i iti order not- lose iis. 
dttfibility jn the Arab wodd.” 
t • Mr. Mubarakadded that “I hope 
‘something will be done in the naif 
. future so the Uhited Siates wfll not 
lose its credibflity, because I am 
afraid it is starting to deteriorate.” 

' Hussein, "statsfing ■ beade Mr. 
Mubarak, raid fltat “trftat hap- 
pened wfll not hdp end the war” 
between Iran and Iraq “but will 
escalate it to an extent that it wDJ 
threaten not only Iraq but the en- 
tire Arab wqdd.” Egypt and Jor- 
dan support Iraq in the Gulf con- 
flict , ; 

Jordanian stninxs sakl that Hus-- 
sent, who idims tovisiiother Arab^ 
caphals, is seeking a unified Arab 
-position ^ onihe war before an Is- :. 
lamic conference in Kuwait in Jan- 
nary: The sourcessaid that theking - 
also would wist Italy, France, Brit- 
ain and theLhnted States. 

■ -Moderate Arabs Fear Iran . 
- 'Earlier, John Kifner of The New 
York- Times reported, from Damas- 
cus: 

- Among the centrist Arab na- 
See ARABS, Page 2 



Drew Lewis 


By David Hoffman 
and Lou Cannon 

Washmgtcm Pen Service 

WASHINGTON — A group of 
longtime California supporters of 
President Ronald Reagan is seek- 
ing a cabinet and White House 
Staff shake-up in the aftermath of 
the administration’s secret arms 
dealings with Iran, according to 
sources. 

The advisers were described as 
responding to what one of them 
called “the worst hour in the presi- 
dent’s political career.” 

..." sources said Saturday that 
the^roupof influential friends. was 
working with the encouragement of 
Nancy Reagan, who has privately 
been highly critical of the White 


House chief of staff. Donald T. 
Regan, and Secretary of State 
George P. Shultz. 

The sources said the goal of the 
group, which includes Californians 
inside and outside the administra- 
tion, was to replace Mr. Shultz. Mr. 
Regan and the national security 
adviser. Vice Admiral John M. 
Poindexter. 

The group is pushing for Defense 
Secretary Caspar W. Weinberger to 
replace Mr. Shultz and for Drew 
Lewis, the former transportation 
secretary who is president of Union 
Pacific Corp.. to replace Mr. Re- 
gan.' ' 

Sources, said several members of 
the group, including Attorney Gen- 
eral Edwin Meese 3d and a forme? 


secretary of the interior, William P. 
Clark, have contacted Mr. Lewis to 
ask if he would be willing to be- 
come chief of staff. 

Jeane J. Kirkpatrick, a former 
.chief delegate to the United Na- 
tions. has been suggested by some 
members of the group as a possible 
replacement for Admiral Poin- 
dexter. 

One source said it was not cer- 
tain whether the group would have 
any success persuading the presi- 
dent to make staff changes, which 
he has been reluctant to do in the 
past. 

But the source said the effort was 
highly significant as an indication 

See STAFF, Page 6 


Saudis Said to Send Oil to Iran via U.S. Shippers 


By Jeff Gerth 

Sew York Times' Service 

WASHINGTON — Within the 
lasttew months, large shipments of 
fuel refined in Saudi Arabia have 
been transported "by commercial 
American shippers across the Gulf 
to Iran, which urgently needs the 
fueLfor its war with Iraq, according 
to oQ traders and oil experts. 

These movements, which experts 
doubted would have occurred with- 
out the approval of the various gov- 
ernments, illustrate how oil has be- 
come a -key issue in tbe' secret 
diplomacy, with Iran. 

According to administration of- 
ficials and sources close to the Sau- 
dis, Saudi Arabia was both aware 
of tii e American talks with Iran and 
engaged si mul ta n eously in its own 
rapprochement with Iran. 

An administration official famil- 


RELATEP ARTICLES 

■ Iraq was deceived by the 
United States, its ambassador 
to Washington said. Page 2. 

■ James Reston and George F. 
Will argue that Prescient Ron- 
ald Reagan needs a change of 
top aides. Opinion, Pages 4-5. 

■ Libya' gave nerve gas war- 
heads to Iran and Syria, it was 
reported in Britain. Page! 


iar with the discussions between 
the United States and Iran said the 
new cooperation between the Gulf 
countries was “noi a coincidence.” 

The Saudi overtures, according 
to American officials and Saudi 
sources, stemmed from a long- 
standing fear that Iran might ex- 


port Islamic fundamentalism 
across the Gulf. Saudi Arabia has 
also supported Iraq and its allies 
financially. 

Oil experts said that although 
there had been previous shipments 
to Iran from Saudi Arabia, the re- 
cent shipments were much larger 
and also, for the first time, involved 
American traders. 

The identity of the traders is not 
known. These sources also said it 
was significant that some of the 
crude oil biting refined in Saudi 
.Arabia was coming from Iran. 
While the Saudi Arabians were per- 
mitting these shipments, they an- 
nounced last month that they were 
temporarily shutting a pipeline 
used by Iraq to export oil. 

Iran has a shortage of refined 
petroleum products because of ex- 
tensive damage inflicted by Iraqi 


air attacks on its KJbarg Island re- 
finery. 

A result of the Saudi-Iranian dis- 
cussions. according to American 
and Saudi sources, has been their 
recent alliance within the Organi- 
zation of Petroleum Exporting 
Countries to limit production and 
support the price of oil at around 
SI 8 a barrel. That process, in turn, 
produced the dismissal of the Saudi 
oil minister, .Ahmed Zaki Yamani. 
a driving force behind OPEC po- 
licy since the early 1970s, these ex- 
perts say. 

Private and government oil ex- 
perts say the Saudi-Iranian agree- 
ment on oil-pricing stability coin- 
cides, at least temporarily, with 
United States interests. 

John H. Lichtblau. executive di- 

See OH- Page 6 


Bv Serb Afydans 

V,-u Yori Time • Sen He 

MANILA — President Corazon 
C. Aquino accepted the-rerignation 
Sunday of her rebellious defense 
minister. Juan Ponce Fnrile, and 
appointed his deputy. Rafael M. 
Heto. to replace him. 

In a televised address that fol- 

The new Philippine defense 
minister is expected to exert a 
calming influence. Page 6. 

lowed threats of a military move by 
troops loyal to Mr. Enrile. Mrs. 
Aquino said she had asked for the 
resignations of all her cabinet min- 
isters and that she had accepted 
that of Mr. Enrile. 

Mrs. Aquino acted after dissi- 
dent soldiers supporting Mr. Enrile 
threatened to take over the Nation- 
al .Assembly building and declare a 
rebel government. 

They called off their plan after 
General Fidel V. Ramos, the chief 
of staff, ordered military units not 
to obey orders from the Defense 
Ministry, military sources said. 

“General Ramos has taken pre- 
ventive measures against the reck- 
lessness of some elements in the 
military.” Mrs. Aquino said in her 
address. “1 hereby give notice to all 
of those who may be inclined to 
exploit the present situation that 
the sternest measures will be taken 
against them if they try.” 

Her address foilowod a 25-min- 
ute meeting with Mr. Enrile. whose 
supporters have demanded the dis- 
missal of certain cabinet members 
and a tougher stand on the Com- 
munist insurgency. 

Sources close to Mr. Enrile have 
said he was also demanding that 
Mrs. Aquino reconvene the Na- 
tional Assembly, revert to the 1973 
constitution that she abolished in 
March and call for new presidential 
ejections. 

In her address Sunday, Mrs. 
Aquino said: “1 have directed all 
cabinet members to give me their 
resignations. Those who do not do 
so I shall nonetheless consider to 
have resigned." 

“This will give the government a 
chance to start all over again.” she 
said. 

Mr. Heto. a retired armed forces 
deputy chief of staff, is a highly 
respected officer who is on good 
terms with both the president and 
Mr. Enrile. After her address. Mrs. 
Aquino swore in Mr. Heto on tele- 
vision. 

Mrs. Aquino convened an emer- 
gency cabinet meeting at 8 A.M., 
sources at the presidential palace 
said. General Ramos was reported 
to have attended the meeting, 
which continued into the after- 
noon. 

Mr. Enrile and Vice President 
Salvador H. Laurel, who has sup- 
ported some of Mr. Enrile's posi- 
tions. were said to have been ab- 
sent. After the cabinet meeting, 
Mrs. Aquino met with Mr. Enrile. 

“Things have been temporarily 

See MANILA, Page 6 






A Deepening Stain on the Reagan Record, Doubts About the Fined 2 Years 


By Bernard Gwerczmian 

7Vrv York Times Service 

WASHINGTON — At dinner for Senate 


Mr. Reagan’s record during two terms in office. 
And the slain keeps spreading. 

. The disclosures about the salq of S12 million 
worth of weapons to Iran reuse issues beyond die 


The president also said, “I understand this deci- 
sion is deeply controversial, and some profoundly 
disagree with what was done. Even some who 
support our secret initiative believe it was a mis- . 


, worth of weapons to Iran raise issues Deyond tne -support our secret initiative believe it was a mis- 
Republicans the . question ot whether such transactions were a mis- take to send any weapons to Iran. I understand 

Reagan craved a jok*. I'm gjad to be out of- 7 ,, - — and I respect those views. Bui 1 deeply believe in 


Iran,” he said. NEWS ANALYSIS 

But it K not ^vmg^^ for Mr. Rea^to. ^ ^ ^ “ a weD-established policy 

u Iran behind him. Despite a nationally broad- 


pul Iran beaina nun. i/espue * nauoniuiy onau- 
cast speech Nov. 13 and a news conference 
Wednesday, he has seemed unable to. txjnyince 


against providing arms to Iran, as well as an 
administration effort to persuade other countries 
to ref&tin from doing so. 


the correctness of my decision." 

The tension and contentiousness over Iran are 
raising issues that cut close to the heart of this 
administration. Questions are being asked about 
its ability to do more than run a caretaker govern- 
ment for the remainina two years of Mr. Reagan's 


' politicians or the public that secretly selling arms ; the r^dmtsoicik to his decision. “As Mr roenl for remaining two years of Mr. Reagan's 

£ Iran, Which Mjrhd ^e^.y^to tbe Democrat talcing control 

Amencan hostages m Lebanon, was wise or cot- ■ ^ OT t rigbu the criii- of the Senate in January 

«ct : -oSSn^rnkuer. If it turns out wrong. 10 also doubt about the role of S«™ary 

Indignation and amazement over the. policy angels swearing 1 was right will make no differ- of Stare George P. Shultz, whu had ' 

I have ripened to naake it tire most serious blottm ^^' 6 seen as Mr. Reagan s strongest adviser on foreign 


affairs. Mr. Shultz was reported to have been 
opposed to the Iran arms sales, but also either 
isolated from or indifferent io what was happening 
ir the operation. After raising the possibility of 
resignation, Mr. Shultz seemed satisfied that Mr. 
Reagan, after first defending his policy as “cor- 
rect,” announced that no more arms would be sold 
to Iran. 

But behind the scenes Mr. Shultz was also trying 
to set guidelines that would re-establish his prima- 
cy in foreign affairs and restore his reputation as a 
man whose word can be taken as a reflection of 
White House policy . He had to admit on Nov. 16 
that he opposed tbe arms sales but was unable to 
say if be spoke for the administration. This was an 
indignity felt deeply by many in Washington's 
foreign policy esiabiishmeni. 


There was considerable speculation that a 
shake-up was inevitable in the foreign policy appa- 
ratus. If Mr. Shultz remained, there was some 
doubt whether Vice Admiral John M. Poindexter, 
the national security adviser, could also stay. 
There is disagreement over whether Admiral Poin- 
dexter kepi the operational details secret from Mr. 
Shultz, which might make it difficult for Lhem to 
cooperate. 

So Tar. despite his reputation as the Great Com- 
municator, the president appears to have mis- 
judged the impact of his policy, which is being 
attacked as evidence of hypocrisy at very high 
levels. His critics, and some supporters, believe the 
president, compounded his problem m two excep- 
tionally poor public appearances that left many 
questions unanswered. 




Quietly, Pretoria Again Relocates Blacks 


By Alan Cowell 

Sew York Tunes Service 

KWANOBUHLE, South Africa. 

■' — South- Africa’s white -ruias seem 
• to have revived a policy of remov- 
tag blacks from one. place, to anoth-; 
er, despite earli erp romises that the 
practice had been, stopped, accord- 
ing to civB-rights activists and 
those affected by ibe policy. 

Some activists say tie authorities 
have used the state of emergency, 
imposed on June 12. not only. to. 


pledge last year that forced remov- 
als would cease. . 

The results of the action are evi- 
dent in the bleakness of this place. 


squatter camp outside Uitenhage 
calledXahga. 


“If I could have stayed,” he said 
in an interview outside his home, “I 


The smail, sad stories seem to add up to a 
wider design intended to. clear op the 
anomalies olapartheid. 


fjilfm iTc pnal nf combatiiw On Tuesday, an insistent wind areas, to work as a handyman. Ear- lown DI Bnls> DOrtn 0 f Pretoria; 
' S STnKmSS coaxed brown dost from dry lands her this year, he said, thepolice and Duncan Village township near East 
’ rf Sacks not » cloak the homes -of people late, other officials began to tour the London; and a place called the Red 

: <ittMge MriiobL a man whose story place with buBhoms, saying the Location, a tumbledown seule- 

• SS SSmS leaders of uprootings and choices denied residents would have to move. As ^ of homes built decades ago 

nmraLt m ip mriualk - ^ - seemed & symbol of the plight of did others, when the. leaders of re- f OT British troops within what is 

ulST~ ra ie a«as in mahylbladts in tins divided land, sistance groups opposing the move now th e black township, of New 

SoSntoTwns M * obi ’ 58 - a P ensioncr ’ «« detained, he smd.he pulled Brighton, outside Port Elizabeth. 

• of tho psaSb of h«n ; said jic had worked on., eastern down his house and loaded it onto Church groups have calculated 

dthCTmoved* to new ^nrftoseu • Cape Province farms for much of a truck supplied by tbe government ^ai over the last 25 years 3-5 mil- 

auicr mu veil .10 new, n_. *« rn. 1 v latMt m- a -lenten nt 


There, he settled in a shade made would have. But I could not, so 1 
of tin, dose by segregated white am here.” 

, “ The newest wave of removals, 

. 1 , which has received little publicity, 

seem to Bud Up to 3 affects Langa and at least four oth- 

l to clear up the ■££&£££?£%£ 

(J. Province town of George, which is 

President Pierer W. Botha's parlia- 
" ' mentary constituency; the Trans- 

vaal township of Oukasie, near the 
areas, to work as a handyman. Ear- lown 0 f Brits, north of Pretoria: 


Duncan Village township near East 
London; and a place called the Red 
Location, a tumbledown seitle- 


SrSe- iheSaiTSS ^ Bat in g drought took to make tta ; latest in' - series of 
action, cohlrary io? a government his job. away, and feinovea to the moves he had not chosen. 


sistance groups ppposmg the move now [h e black township, of New 
were detained, he sad, he pulled Brighton, outside Port Elizabeth, 
down his house and loaded rt onto Church groups have calculated 
a truck supplied by tbe governitient ^ a t over the last 25 years 3-5 mil- 



See MOVE, Page 6 




Wand* SdMcnann/Bauian 

Children playing recently at the township of Oukasie, north of Pretoria, one of the areas 
from which bladis are being relocated by the government or are threatened with relocation. 
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Peulrr; 

Juan Ponce Enrile after his 
removal Sunday from Pres- 
ident Aquino's cabinet. 


India to Seek 


By San joy H:«rariki 

New York Times Service 

NEW DELHI — The indim 
government will seek a minimum 
of S3 billion from Union Carbide 
Corp. as compensation for the gas 
leak at the U.S. company's plant 
that killed more than 2,000 people. 

The government gave the 
amount Saturday in a statement 
before a court in Bhopal, the cen- 
tral Indian city that was enveloped 
Dec. 3, 1984. by toxic gas that es- 
caped from a Union Carbide sub- 
sidiary’s plant. 

It was the first time the govern- 
ment had specified a compensation 
amount in nearly a year and a half 
of litigation here and in the United 
States'. 

In its statement, the government 
said it was likely that the amount of 
damages would exceed S3 billion 
“if the case is tried 10 judgment 

It said it had rejected all offers 
by the corporation 10 settle the is- 
sue out of court because these were 
“woefully inadequate 10 fully and 
fairly satisfy all the claims” of the 
victims. 

The government's statement was 
in response to an affidavit filed by 
Union Carbide on Nov. 16 that 
blamed its Indian subsidiary and 
the national and Madhya Pradesh 
state governments for the disaster, 
while denying, liability for itself. 

The company also charged that 
former employees and a supervisor 
were covering up possible sabo- 
tage. 

In its response, the government 
said the company had no righi 10 
seek to implicate the state and cen- 
tral govern mems in ihe disaster. 

In Danbury. Connecticut, a 
Union Carbide spokesman. Kurt 
Mazurosky. read a company state- 
ment that said. “The S3 billion 
amount is without foundation and 
totally inconsistent with the gov- 
ernment of India’s previous de- 
mands.” 

An official involved in India's 
legal preparations suggested that 
New Delhi had been stung into 
filing for damages ai this stage by 
the company's affidav it. 

“The numbers involved arc 
mind-boggling, and wc are very 
clear dial the S3 billion is the bare 
minimum level of compensation,” 
said the official, who declined 10 be 
identified. “Any settlement must 
be in excess of that." 

In another affidavit last week 
Union Carbide declared that the 
Indian government was not compe- 
tent to represent the Bhopal vic- 
tims. and il accused official investi- 
gators of tampering with evidence 
by moving the storage tank that 
leaked. 

New Delhi says the multi nation- 
si company had overriding respon- 
sibility for what it calls design flaws 
that led to the chemical leak. 

It claims that the sabotage the- 
ory is an afterthought by Union 
Carbide aimed at reducing its. li- 
ability. 

The government has also sought 
a court order banning the corpora- 
tion from selling any of its assets or 
properties. The Bhopal court or- 
dered a temporary injunction last 
week against such sales. 
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U.S. Deceived Iraq on Arms Shipments, Envoy Say& 


By David K. Shipler 

New York Times Senice 

WASHINGTON — The Slate 
Department apparently misled the 
Iraqi government for years about 
Israel's arms shipments lo Iran, ac- 
cording to accounts from present 
and former U.S. officials and Iraq's 
ambassador in Washington, Nizar 
Hamdoon- 

Mr. Hamdoon said that his gov- 
ernment repeatedly complained to 
the Reagan administration during 
recent years that Israel was sending 
military equipment to Iran. 

But instead of acknowledging 
that fact, Mr. Hamdoon said in an 
interview Friday. American offi- 
cials simply relayed Israel's denials 
to Iraq and said the United States 
had no evidence or such shipments. 

Iraq has been at war with Iran 
since 1980. Slate Deparimem offi- 
cials have said that they knew 
about Israeli shipments for at least 
five years before President Ronald 
Reagan authorized Israeli weapons 
deliveries as a way of reopening ties 
with Iran. 

“We knew about that," Mr. 
Hamdoon said of the Israeli ship- 


ments, “and we are telling the U.S. 
government for the last few years 
about it. They didn't deny this. 
They say whenever they talk" to the 
Israelis about it they simply deny 
it" 

“At the beginning." he said, “we 
thought the Americans would exert 
some pressure with the Israelis be- 
cause. after all, it is in the American 
interest that the Israelis should 
abide by the policy." 

“So this is why we are telling the 
Americans and the Americans 
come back and say, ‘We have told 
the Israelis, we have asked them, 
they have denied that there are any 
transactions with Iran.' 

“Therefore, they say that they 
don't have any evidence that Israel 
is shipping." 

A State Department spokesman 
declined 10 comment, saying. “We 
don't get into our diplomatic ex- 
changes." 

The Iraqis have questioned Stale 
Department officials closely about 
U.S. arms sales to Iran and have 
expressed concern, but have not 
filed a formal protest. The ambas- 


sador said he was still see k i ng an 
explanation of what had happened. 

Mr. Hamdoon complained that 
the weapons sales fit with a stated 
Israeli goal of prolonging the war 
by giving Ayatollah RuhoUah Kho- 
meini and the Iranian government 
a sense of confidence. 

Israeli officials have often spo- 
ken privately of the desirability of 
draining both sides in endless com- 
bat, although some Israelis have 
recently begun to see virtue in end- 
ing the conflict without a victory by 
either side. 

Mr. Hamdoon said the weapons 
sales struck at the heart of Iraq's 

purpose in re-establishing full dip- 
lomatic relations with the United 
States in 19S5. That purpose, he 
said, was to press Washington to 
use its diplomatic muscle to dis- 
suade Western countries from sell- 
ing weapons to Iran and buying 
Iranian oil. 

Mr. Hamdoon said the long-run 
implications for Iraqi -American re- 
lations were uncertain. 

“The future depends on what 
kind of steps the United Slates gov- 
ernment is going to take to recover 


its credibility on this major issue 
for us and for others in the Middle 
East," he said. “We will react to 
American policy as It develops." 

■ Conflicting Events. 

Walter P incus and David B. 
Ottarny of The Washington Post 
reported from Washington: 

The national security adviser, 
Vice Admiral John M. Poindexter, 
assured a British diplomat on May 
28 that the United States stood 
firmly by its policy of not making 

deals for hostages, according to 
US. and European sources. 

On the same day. Admiral Poin- 
dexter's predecessor, Robert C. 

McFariane, landed in Tehran in a 
plane carrying U.S. weapons, ex- 
pecting that all U.S. hostages in 
Lebanon were about to be released. 

The British were particularly 
concerned that Washington adhere 
to its professed policy of refusing to 
make concessions to hostage-tak- 
ers, informed sources said. 

Prime Minister Margaret 
Thatcher not only had refused to 
bargain for the release of two Brit- 
ons held by pro-Libyan forces in 
Lebanon, but she bad ignored the 


danger to the hostages and, in a SfllQ'tO (jCt 
Show of solidarity with President 
Reagan, allowed, U-S. planes based c -| -nr 

in Britain to be used in the April 15 I IfYVflYl leftl'VC 
bombing of Tripoli and Benghazi a “ x 1 w 

In retaliation for those raids, the tc j 1 

two Britons and one American fl T Ofi W JHTlfirMl 
were executed by their captors. 

Mrs. Thatcher has-, been criticized 

for ber position. , Raum 

Admiral Poindexter met May 28 LONDON — A British newspa- 
with Sr Antony A Acland, then per said Sunday that Libya had 
the permanent undersecretary of provided Iran and Syria with 
the British Foreign. Office and now . nerve-gas warheads for Soria-built 
the British ambassador in Wash- missiles and that this raised the 

ington. - ' possibility of potentially lethal 

Admiral Poindexter gave Sir An- 'strikes against Israeli cities by Syr- 

tony no him that Mr. McFadane ia. 

was then carrying U.S. arms to The Sunday Telegraph, quoting 
Tehran, but said-the administration Western intelli g e n ce sources, said 
was considering various options for the warheads, which can be fined 
getting the hostages out, according to Scud-B missiles, had been deliv- 
to these sources. ered in the past few weeks. 

A spokesman for Admiral Poin- . ?*i“P er 1 J“° 
dexter said Saturday that the adnxi- had identical supplies of the sur- 
ra! could" not “pin down" the May fa^lo-surfac* nusaJes. - 
28 conversation, but added that “The Scud-B chemical warheads 
Admiral Poindexter had often dis- could kill every human within an 
cussed Iran, the U-S. arms embargo area of 25 square xmks and render 


Raum 

LONDON — A British m 


28 conversation, but added that 
Admiral Poindexter had often dis- 
cussed Iran, the U-S. arms embargo 
and “the nonnegotiability" of hos- 
tages with British officials. 


Kohl Shelves Amnesty Plan for State’s Witnesses 


The Associated Press 
MUNICH — Chancellor Hel- • S 
mat Kohl will stop pressing for 
passage erf a law thi< year that 
would grant amnesty to terrorists 
who turned state’s witness. 

Mr. Kohl, a Christian Democrat, 
made the statement Samrday after 
the junior partner in his govern- 
ment, the Free Democrats, op- 
posed him by voting at a party 
congress in Mainz on Friday to 
dilute the proposal 
The argument is one of the most 
public b etw ee n the two parties 
since they formed a governing co- 
alition in October 1982. 

The conservative Christian 
Democrats favor a provision that 
would allow prosecutors to grant a 
complete amnesty to arrested ter- 
rorists if they agreed to testify 
against other terrorists. 

The liberal Free Democrats said 
the law should proride only for i 
reducing charges against a state's 
witness. 

Mr. Kohl said the law as suggest- whi 
ed by the Free Democrats was un- sioi 
acceptable. befi 

He said he would put it aside 



Franz Josef Strauss, left and Helmut Kohl conferring at a CSU meeting on Saturday. 


while seeking to pass other provi- 
sions in an anti-terrorist package 
before the end of the year. 

“We must pass this package, but 
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without the state's witness provi- 
sion for now," Mr. Kohl said at a 
meeting in Munich of the Christian 
Social Union, the Bavarian arm of 
the Christian Democrats. “On that 
point, half a solution is no solu- 
tion." 

While Mr. Kohl avoided criticiz- 
ing the Free Democrats, Franz Jo- 
sef Strauss, Bavaria’s premier and 
the leader of the Christian Social 
Union, charged that their vote was 
“typical Free Democrat eyewash." 

The Christian Democrats made 
the state's witness proposal after 
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Ceausescu’s decision to make sig- 
nificant CUtS in mili tary sp ending . 
At a maw rally here Friday eve- 


development in the Middle East in 
the last 20 years." 

Libya can not use the weapons 


ning. Mr. Ceausescu, the Roma- wgain.w Israel because the distance 
nian leader, announced that home- between the two countries is too 
diately after the referendum, great 


Romania would. reduce its armed 


In the past, Iran has hit the Iraqi 


forces by JOffO -men audthg 

wraponsbyZSOtanksandmmcned J^rmTscnd which 

vehicles, 130 cannon and graiade ^ Tehran obtai|M!d ^ 
launchers, and 26 combat planes gSorlilwi. 

and helicopters. _ , . 

. .. . . n The newspaper also reported 

that the BriSshgovemment had 
be curtailed by 5130 nrilhon, Mr. authoiizcd the sale to Iran of sever- 


the murder OcL 10 of Gerald von 
B raimmflhl, a senior official at the 
Foreign Ministry. 

The Red Army Faction, a terror- 
ist group, claimed responsibili ty for 
the draib 

The Free Democratic leadership 
had initially agreed to the state's 
witness proposal. 

But the party has recently been 
seeking to establish a separate 
identity from the Christian Demo- 
crats -in an attempt to win more 
votes in federal elections Jan. 25. 


Ceausescu pledged. 

Mr. Ceausescu said the steps 


al planeloads of spare tank parts. 
Quoting government sources, the 


were intended to persuade the lead- said the parts were for Chief- 
ers of the world act to stop the ra j n tanks, which Britain supplied 


irrational arms race.". 

“1 have the Bim conviction that 


to Iran before the 1979 revolution. 
But the paper said other cooagn- 


our whole nation will be ^un a n t - merits, which were being sent from 
mous in saying a firm “yes,' ” Mr. regional British airports to avoid 
Ceausescu said. attracting attention, included cases 

He appeared to have assured this of shells and other ammunition not 
result by requiring voters to fill in carrying export licenses approved 
their names in addition to their by the govcmmenL 


“yes" or “no" on the ballots. 


For eign Office spokesman 


The initiative does not promise would not c ommen t on the report, 
to materially alter the balance of saying only, “We will sell nothing 
forces betweeir the North Atlantic to Iran, or Iraq which. wflj exacer- 
Treaty Organization and the War- bate or prolong the conflict." 
saw Pad. Romania 'is the least ac~ The allegations follow an an- 

tive member of the Soviat-d omina t- nouncement last, week by Land- 
ed and borders only on Rover that it was negotiating the 

Communist countries. It rarely sale of 3,000 vehicles worth £27 
takes part in Warsaw Fad exercises million (538 miHion) to Iran. 


and allows none to be staged on its 
territory. 


Land-Rover has denied the deal 
was being made secretly. The For- 


Recent Western estimates pul eign Office spokesman said he did 
the strength of Romanian forces at not know whether an export license 


ARABS: 


about 200,000 men, with .1,700 for the vehicles had been sought, 
tanks and 290 aircraft. The an- ^ ___ 

nounced military budget this year 
is about $12 billion. All A TEC, 

Western commentators said the -L*JA_r\_l30 • 
significance of the gesture and the jj q y-i ... • j 
referendum, for which they knew CV.*5. LjTtiCVSCU 

of no precedent in a Communist . _ « 

nation, was its role in reinforcing lumdmirf from Page 1) 
Romania’s image of r dative inde- tions, particularly Jordan, the Gt 
pendencc within the Soviet camp. Frai rates, Saudi Arabia and Egy) 
It also represented, they said, an the Iran-Iraq war has increasing 
implicit promise to the nation with matter of primary co 


(Continued from Page 1) 

dons, particularly Jordan, the Gulf 
Frai r a t es, Saudi Arabia and Egypt, 
the Iran-Iraq war hn< inc reasing ly 
become a matter of primary con- 


tire lowert standard of living in the of fear that an Iranian 

Eastern bloc that greater efforts breakthrough could touch off a vio- 
would be made to meet civilian Islamic fundamentalist revival 
needs at the expense of military topple their govern- 

* mimJm mmjJ * <i Ii j 


^r,Hin E meats and destabilize the rc&<m. 

— - , , , The U.S. shipments of arms re- 

portedly inched badly needed 
spare parts for Iran’s few remain- 


spending. 


fensive for the referendum, which 


a city uninhabitable for about 24 
hours after the attack, depending 
on weather conditions,” it said. 
Scud-B, also known as SS-1, is a 
__ t vehicle-launched missile with a 

Romanians 

T7 - jy British intelligence experts 

I / £\n | lit traced the source of the nerve-gas 
r IfoC vl » warheads to the Soviet Union, the 

paper i spor ted. 

Tn Militarv "The possession by Syria of a 

•M-t w ±iAMAj%HAm T long-range chemical warhead capa- 

bility will give it a huge advantage 
By .Henry Kamm over Israel in any future conflict" 

New York Times Service it said. 

BUCHAREST — Ro m a n ia ns The paper described Syrian pos- 
from age 14 up voted Sunday in. a session of the warhead as “potm- 
uational referendum on Ntcolae tinlly the most dangerous military 


WORLD BRIEFS 

Bomb Explodes in Central Kabul 

ISLAMABAD. Pakistan (AP) — A bomb exploded in Kabul, Afghan^ 
start, over the weekend in what may have be« an assassination attempt 
against Major General Najibullah, the Afghan leader, sources said 

^The^Yestem diplomate, spealdag on ccadition they not bo identified, 
said a large bomb went off Saturday afternoon m antral KabtObehnid 
the Ministry of Education. Blood was later seen on the street nearby, they 

^Thc bombing was believed to have been an attempt against Generf 
Nafibnllah. the sources said, because he was scheduled to bw a news 
conference in a nearby bunding. They said the attempt could have been 
mounted by supporters of the former leader, Babrak KarmaL who 
resigned Thursday from his remaining government and pany posts. . 

Harvard Scientists Retract Drag Claim 

WASHINGTON (WF) — Medical researchera at Harvard University , 
have offidaHv retracted a series erf articles in which they manned tOhareP 
discovered a natural substance that acted as a powerful stimulant of the ■ 
body’s immune system. _ , 

Ooe of the scientists, who has since returned to ItaJy, rep°rtedjy 
admitted to colleagues that he had tampered with the data. The letter of 
retraction, published in the Nov. 28 issue of the journal Science, which 
published the scientists’ Bret report earlier this year, concedes that the 
substance does not exist. . , . . , . . , 

The substance, called mterleukm-4A, was claimed to be a chemical 
relative of in terieuktn -2, a substance that is showing promise as a 
treatment for cancer and acquired immun e ddidency syndrome. The 
Dana-Farber Cancer Institute at Harvard has set up a committee to 
investigate the incident 

Kaiiwia Says Pretoria Trade TJnsafe’ 

LUSAKA, Zambia (AFP) — 

President Kenneth Kaonda warned 
Malawi and Zaire on Sunday that it 
was not safe for them to continue 
trading with South Africa while 
other nations, such as Zambia and 
Zimbabwe, were trying to cut such 
ties. • 

Speaking in Gbadotile, the town 
in northern Zaire where he met 
with President MObutu Sese Seko 
and Angolan officials this week- 
end, Mr. Ksunda said that trade 
routes to South Africa were “am- 
ply not safe for anybody, Zimba- 
bwe, Zambia or Zaire." Zaire and 
Malawi route most of their imports 
and exports through Zambia and 
Zimbabwe to Smith Africa. 

“How can we go on allowing 
these trains to roD down here cany- 
rag goods from Malawi and Zaire 
when we ourselves are not trading 
with South Africa?" Mr. Kaunda 
said. He said a date to implement 
measures to be taken by Zambia 
and Zimbabwe against South Afri- 
ca would be set when the foreign 
minis ters c( the two countries meet ** 

“sometime soon." President Kenneth Kau n da 

EG Treaty Reform Advances in France 

PARIS (Reuters) —The French National Assembly ratified an act to 
approve changes in the European Community’s founding treaty by an 
over whelming majority despite opposition within Prime Minis ter Jacques 
Chirac’s conservative party. 

The National Assembly voted, 498-35, early Friday to ratify the adt, 
which will allow the EC to make decisions based on a majority vote 


2 



F v UJUnade F-14 and F-4 fighter 
day. had been ranaifcibk for its plancSj ^ TOW missfle^The 

evfflhanded.wss. It had not sought missfles would be extremely useful 
tobl^thetonsraceontoeUmt- against u,e tanks and ote armor 
ed States, and ontympassmg did that form the backbone of the Iraqi 
Mr. Ceausescu endorse the p ropes- ^ 


governing Rally tor the Republic Party abstained. 

The act was strongly opposed by a groap of senior Gaullists, who said 
it would harm France's national interests and put French sovereignty at 
risk. The text npw goes to the Senate;^ which is expected to janiorseit by 
mid-December. The only country in which ratification now is expected to 
present political difficulties is West Germany. 

Lebanon Gamp Battles Said to Kill 14 

BEIRUT (AP) — Fourteen persons were killed and 39 wounded as 
Palestinian guerrillas and ShifteMoslem militiamen battled near refuggK I 
camps in Brirut and southern Lebanon on Sunday, the police said, r* 

The artillery and mortar battles engulfed the Buij al-Brajneh camp in 
Beirut, Ain alHdweh in the southern port dtycrfSidoa and Rashidryeh 
near Tyre, south of Sidon. 

Police said most of the casualties were at Ain al Helweh, where fightmg 
raged for a third day between guerrillas of the Palestine Liberation 
Organization and the Shiite Amal militia. 

For the Record 

Bnafl wil adept a price control policy similar to the one enforced in the i 
United States during World War II and aimed at controlling inflation, 1 
Finance Minister Dtison Funaro said. He also announced price increases : 
of up to 120 percent on automobiles, cigarettes, alcohol, gasoline, and ' 
telephone, mail and electricity rates. (VPI) 

Nearly IfeD Lockheed L-lOlls of UR airfines must be injected for 
wing structure problems, the Federal Aviation Administra tion said. The 
National Transportation Safety Board urged action after a mishap 
involving one of the TriStars on Nov. 13 in New Jersey. (UPI) 

JUud Mohammed Othman, a Jordanian, was imprisoned Saturday in 
Rome for 24 years and six months for the 1984 shooting of the vice consul £ 
of the United Arab Emirates in Italy and the murder of a woman who 
accompanied him, court sources said. (Reuten) 


DOONESBURY 


als made by the Soviet Union at the Middle East sources said the re- 

Iceland arms-oontrol talks. moval of whatever moral embargo 

Rather, Mr. Ceausescu sought to the Americans had managed to im- 
make himself a spokesman for Eo- pose on arm sales to Iran meant 



rope in addressing both the United that the market was now wide open 
States and the Soviet Union. to private and government arms 
He said he had reduced the nor- d«dera CHher oountria that pro- 


States and the Soviet Union. 

He said he had reduced the nor- 
mal voting age of 18 for the referen- 
dum to allow those who will live in 
the world of the future a hand in 
shaping iL He called the referen- 
dum “a vigorous expression of the 
deeply democratic character of onr 
society." 

In the eyes of Westerners and 
some Romanians, the referendum 


&rcn- riucearauunentsirnghtbeexpected 
jjyg ^ to line up to seD weapons to Iran. 
«nd in l *The arms shipments will cer- 
tainly affect the credibility of the 
^ jjj’ United States," said Taher al- 
0 f our Masri, the Jordanian foreign minis- 
ter. “Such dealings win do tremen- 
dous harm to Iraq and the outcome 
s and of the war. Really, it's vary danger- 
stdum ous." 
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has served as a further step in a _ 
campaign to glorify Mr. Ceausescu, ■ Knesset Members Upset 
68, an d las w ife, Elena, the second Some Israeli I^j^ators, follow- 
most powerful person in this tightly ing reports fhat their country 


nded country. 

28 Resoned Off Irish Coast 

The Associated Press 


made UiUipproved arms ship- 
ments to Iran, demanded Sunday 
that they be given a greater role in 
overseeing government policy, The 
Associated Press reported from-Td 
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CORK, Ireland — Two British Aviv. 

Air Force helicopters rescued the Abba Fhan, chairman of the 
28-member crew of a disabled iron- Foreign Affairs and Security Com- 
oro carrier, the Kowloon Bridge, mittee of the Knesset, or padia- 
from heavy seas Sunday 20 ones meat, said that if nqports of arms 
(32 kQometenft off Ireland’s south- deal were true; “no doubt there was 
cm coast according to a maritime a mistake in calculations of inter- 
nffirinl in Swansea, 1 South Wales, national proportions." 
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AMERICAN TOPICS 


Campai^IWncmg 
MayFace an Overhand 

' Congress, with -inany of - its 
members tired of- spending so. 
-much tizne raising; campaign 
funds, may be ready to passila w 
Enuring campaign . financing. 
The New York Tunes' reports. 

. “It’s an idea whose time has 
come,” said Robert C. Byrd,' 
Democratof West Virginia who 
is the new Senate majority lead- 
er. “Too much money war spent 
in the last election, and every- 
body knows it,**- '■ 

Senator Barry Goldwater, an. 
Arizona Repuh^can who is leav- 
ing the Senate^ said of . the cur- 
rent system: “ Are we saying that 
only the rich have brans in tins' 
” country? Or only the people who. 
have mflnchrial friends who have 
, money can be in the Senate?” . 
Advocates of diange expect 
Gate opposition frompolitical 
action, committees, or PACs,- 
which represent various inter- 
_ ests, such as trade associations 
and labor unions. 

Senator Rudy Boschwitz, Re- 
publican -of Minnesota^ opposes 
change. More voters “get active, 
in the political .process through 
PACs than throogh'.the candi- 
dates themselves,” -herald.' . 




I 
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; ; Short Takes j 

' • Incompetent doctors were pe- 

. *• hy ftitg. HiynAig bo a rds 

7T l 67 percent moreoftenin 1985 
- than. in 198A the privately rtm 
Public Gtizoa Health Research 
Hi Group ■ reports. It counted are- 
Ir cord UI3I seriousactionssuch 
.as license revocations, -anyanr 
p sums or probations in 1985, com- 
[; pared to 678 in l984. In the past, 
boards have been , criticized as 
too lenient. The new militancy is 
' aimed at saving both fives and 
I! money. Incompetent doctors 
|- add Imfions of dollars tothe cost 
of heahhcare, in expensive treat- 
ment needed to remedy mistakes 
nnd in malpractice p remi um s 
and settlements; • 


A Laotian refugee's ’murder 
conviction for slabbinghis wife 
to death was overturned by the 
New Yoric state Conn of Ap- 
peals, which said testimony 
should have been, allowed about 
“the stress and disorientation en- 
countered by Laotian refugees in 
attemptin g to maamflate into the 
American culture.” In a 7-0 deci- 
sion, the court ordered a new 
trial for May Aphaylath. 28. in. 



v.jShH 
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ROCKEFELLER CHRISTMAS TREE --The Christ- 
mas tree at Rockefeller Center in New York Gty towers 
above skaters on die colter’s rink. The tree, a 68-foot 
(20^meter) Norway spruce, wiB be lighted Dec. I. 


the 1982 slaying of his wife, LatL 
Mr. Aphajlathsaid he stabbed 
her when rite u>»nt«l himaboat 
a former boyfriend: . 

Shorter Takes: As of 1983, 53 
percent of the neady 8.7 miTlirm 
American .women -rairing chil- 
dren without husbands were re- 
ceiving no help bum the father, 
according to theU.S. Census Bu- 
reau. • Before McDonald’s 
fast-food chain costed, 5 percent 
of America’s potato crop was 
consumed as French fries. Now 
it is 25 percent, John F. Love 
reports in his newly published 
book, “McDonald’s: Behind the 
Arches.” 


Notes About People 

Ihis5efl long, the retiring sen- 
ator from Louisiana, says- he is 
not going to ran for governor 
next year. The € 8-year- old Dem- 
ocrat, a senator since 1948, said 


he had thought for months about 
running but derided to retire 
completely from public office. 

liberate, 67, the stage pianist, 
also will be taking it easy, bui 
only for a while. “Too many peo- 
ple wait and then it’s too late,” 
he said. “I keep putting things 
off,” like a lour of Switzerland or 
a ride on die refurbished Orient 
Express. *Tm on an extended 
vacation. I don't want to make 
any plans,” be said. 

PrisdBa Presley, Elvis's wid- 
ow, is pregnant and unmarried, 
like the character die plays in 
“Dallas.” Mrs. Presley, 41, has 
been living for the past two years 
with Marco Garibaldi, a Brazil- 
ian writer-director. A spokesman 
for the actress said she had no 
marriage plans and would con- 
tinue on “Dallas” until the baby 
is bom. 

— ARTHUR HIGBEE 


Conversation: There’s More to It Than Meets the Ear 


By Anne C Roark 

. Las Angela Times Serdce- 

LOS ANGELES — Imagine that 
you are walking down the street, 
and you see a friend and call to 
him. He apparently does not hear 
yoiijSoyou call agin. This time, he 
rums and says, “Oh, Z didn't hear 
you call the first time.” 

You might wonder how he knew 
you M hnilwl Him more than once 
if he did not bear you the first time. 

According to Emanuel A. Scbeg- 
Joff, a sociologist at the University 
of California, Los Angeles, some- 
thing in your voice — its pitch, its 
volume, the paring of your words 
— - would have -informed your 
friqwt tH» what he heard was not 
the first thing that had been said. 

Such changes in tone; inflection, 
word pattern and timing are the 
subject of a scholarly discipline 
known as conversation analysis. 

Founded by Mr. ScheglofT and a 
colleague at the University of Cali- 
fornia two decades ago, the field 
has focused on a subject long ne- 
glected by scholars: the talk that 
occurs in real conversations. 

Linguists and rhetoricians long 
have theorized about the formal 
structure and use of language, but 


until the advent of conversation 
analysis, its practitioners contend. 


~ a silence continues too Iona or 
simultaneous talk does not cease 


there was no systematic attempt to . quickly enough. The conversation 


understand how people actually 
speak to each other —the elaborate 
exchanges of information, the 


then takes on a special character. 
People fidget, lock at the floor, 
shift In their seats. Or their voices 


Even expressions such as ? uh" or Veil" are 
viewed not as mistakes hut as intentional 
expressions of the rules of conversation. 


starts and stops, the often unintelli- 
gible utterances. 

' In a book to be published soon. 
Mr. Schegloff explains some of the 
discipline's early findings this way: 

Conversation, even chitchat, is 
not as disorderly as it seems. It is a 
highly structured enterprise that re- 
ins on a complex set of rules and 
highly regularized practices. 

When people talk to one an cull- 
er, they usually talk one aL a time, 
one after the other. When their talk 
becomes disorganized, there is an 
immediate effort to restore “or- 
der.” Someone stops talking. 
Someone steps in to fill the silence. 

Sometimes the rider goes awry 


become louder and higher pitched. 

These, Mr. Schegloff says, axe 
“special states” of conversation 
that are invariably and quickly re- 
solved in favor of normalcy:" one 
speaker at a time, no more, no less. 

These observations hardly seem 
startling on their face. Parents long 
have taught ihdr children not to 
interrupt, not to talk too much and 
to answer questions when asked. 

But how do people know- what is 
too much? How do they know 
when tbrir turn is up? What hap- 
pens when people speak out of 
turn, or fail to speak at all? 

“The assumption before was that 
talk was very personal, very idio- 


syncratic." said Deirdre Boden. a 
professor at Washington Universi- 
ty in St. Louis. 

But now. said Ms. Boden. even 
expressions such as “uh” or “well" 
are viewed not as mistakes but as 
intentional expressions of the rules 
of conversation. 

Scholars say thaL the formal 
analysis of conversation grew- out 
of ethnomelhodologv. a rather eso- 
teric area of sociology created in 
the early 1960s by a UCLA scholar 
named Harold Garfinkel. Mr. Gar- 
fink el’s approach to studying hu- 
man behavior was to observe the 
mundane details of how people be- 
have in particular situations, such 
as buying clothes. 

Today, the field is still small, 
with fewer than 30 full-time schol- 
ars, and a basic textbook has yet to 
be written on the subject- 

Behind the concerns of many re- 
searchers, they say. is an important 
question: who dominates talk and 
holds power io a conversation. 

Perhaps the most vivid use of 
power in conversations was evident 
in the interrogations of alleged 
Communists by the U.S. House 
Committee on Un-American Ac- 
-tivities in the 1950s. according to a 


study co-authored by Ms. Boden 
and Harvey L. Molotch. 

Those accused of being Commu- 
nists often were forced to take ref- 
uge in the Fifth Amendment sim- 
ply because of the structure of the 
oft-asked question — “Are you 
now or have you ever been a mem- 
ber of the Communist Party?” 

Many people wanted to explain 
the context in which they had been 
party members. Ms. Boden said. 
But the questions were framed in 

such a way as to leave ihe accused 
with only one option — to say- 
nothing. Ms. Boden said. 


Military Ruler Says Haiti Is in a 'Political Vacuum’ 


By Joanne Omang 

Washington Pan Service 

WASHINGTON — Politicians 
in Haiti have created “a political 
vacuum” there by failing to orga- 
nize into parties or offer positive 
progr am s, according, to* the head of 
Haiti's provisional government. 

Lieutenant General Henri 
Namphy visited President Ronald 
Reagan and members of his cabinet 
on Friday to reaffirm plans for a 
new president to be elected next 
November and to take office in 
February 1988. 

General Namphy, 54, is the head 
of the co mmissi on that has gov- 
erned Haiti since the forced depar- 
ture Feb. 7 of former President 
Jean-Cl ande Duvaher. The com- 
mission is dominated by the mili- 
tary. 

Larry Spcakes, the presidential 
spokesman, said that Mr. Reagan 
had “expressed his finn support for 
General Namphy’s efforts to build 
democratic institutions and achieve 
the goal of a working democracy 
over the next 15 months.” 

Mr. Speakes also announced that 
an additional 510 million in techni- 
cal t raining assistance would be 


Soviet Finishes Radar Site, U.S. Says 


. By Michael R. Gordon 

New York Times Service '■ 


the radar is intended for tracking attack, which limits its usefulness 
space riftdes, which Is allowed un- in an ABM system. 

• WASHINGTON — Tift ^nvtei the treaty. Government experts who report- 

'UtiLhas od completion oft^tmfldi^said 

tiou of buildings to home alarae a sepmted*®afe witbmthe that the work was finished mreoent 

new radarrimtex in central ffibeiC VAgpvernnient over its mOitaiy months and that the Rnssians now 

usefulness.; 


according to U.S. government ex- 
perts. ' - , 

The radar, at Abalotovo, north 

..of Krasnoyarsk, is not yet “on the 
bat may be within a year,, (be 
experts said. 

- The large phased- array radar has 
Been a focus of dispute for two 

. reasons. - ■„ 

. For rite thing, the United States 
contends that the radar violates the 
1972 Anti-Ballistic Missile Treaty 
because it is not on the periphery of 
the Soviet Union and is not arient- 

- ed outward. The Soviet Union says 


Some, officials contend that the 
radar's - construction suggests that 
the Sonet Uniotr may be intending 
to build a nationwide nnssQe-de- 
feuse system. Other, officials be- 
Bevethe construction of the radar 
does not necessarily imply this. 

■ They say that the radar probably 
is intended to provide early warn- 
ing of a U-S. attack, mdnding U.S. 
sumnarin e-lamufaed H»ni«?c mis-, 
sile attacks from the Pacific Ocean. 

Moreover, the Central Intdli- 
gence Agency has noted that the 
radar is potentially vulnerable to 


5 Soviet Deserters Are Sent 
To Canada by Afghan Rebels 


i 




f 




The Associated Pros 

OTTAWA — Five Soviet Army 
■ deserters have been brought secret- 
ly to Canada by the government 
_ after being held captive by Afghan 
rebels for about three years, news- 
papers reported. . .. 

Prime Minister Brian Muboney . 
confirmed (hat the five were “safe 
and sound” in Canada, but he said 
no further information would be 
released until later this week. 

The men were taken to a Canadi- 
an arme d forces, base in Ontario! 
Province for debriefings The Whig- 
Standard newspaper of Kingston, 
Ontario, reported Saturday, quot- 
ing unidentified sources. The 
sources said the men were in good 
health. ... i 

The soldiers were identified as 
Sfriyi Bosov. 22, a driver-mechan- 
ic; Nikolai Golovin, 23, an electri- 
cian ; Igor Kovalchuk, 26, an elec- 
trician;. Vladislav Naumov, 24, a 


r; and Vadim Plotnikov, 
II, a demditiaiiexpert. - 
"They 'we flown Thursday to 
Canada after being released in two 
groups and united in Pakistan, The 
wbig-Standard said. 

A sixth man was too far inside 
Afghanistan and could not be 
brought cut; The Toronto. Globe 
and Mail newspaper reported. 

- Efforts to bring six Soviet desert- 
ers to Canada began m My 1984 
when a Toronto lawyer. Serge Ju- 
syp, met several of the deserters in 
Af ghanistan. - ‘ 

Mr. Jusyp, who was' acting on 
behalf of the Holy Trinity Russian 
Orthodox Church in Toronto, got 
rebel leaders to agree to releara the 
deserters if Canada o ffe red them 
. asylum. '•* : 

Sources said the soldiers had co- 
operated with their colors, giving 
them information about- Soviet 
troop strength, tacticsand. training. 


were presumed to be working on 
the electronic and computer equip- 
ment made the buildings. 

■ Criticism of Reagan 

The .Soviet establishment at- 
tacked President Ronald Reagan 
personally Saturday for the second 
consecutive day. an indication that 
Moscow has given up cm achieving 
arms reductions during the Reagan 
administration, United Press Inter- 
national reported from Moscow. 

In an article entitled, “What God 
Does Mr. Reagan Worship,” Tass, 
the official press agency, said that 
despite the plea of all modem reli- 
gions far peace, the Reagan admin- 
istration seemed to be suggesting 
“nuclear apocalypse is inevitable.” 

“In reality, he worships only the 
god of war and the embodimat of 
that god on earth — the mOitaiy- 
industrial complex,” according to a 
political analyst, Anatoli Krasikov. 

On Friday, GeOTgi A. Arbatov, 
director of the Institute for UJ5 and 
Canadian Studies in Moscow, 
called Mr. Reagan an on trustwor- 
thy “provincial ideologist. " 


tIVt’l 


U.S. WmSusL 
Deportationof 
Some Illegal Aliens 


. New York Tunes. Service " 

WASHINGTON — The Immi- 
gration and Naturalization Service 
has instructed its employees to sus- 
pend the deportation of illegal 
aliens who appear to qualify for 
legal status under a new UR. immi- 
gration law. 

“Effective immediately and until 
further notice,” raid Alan C. Nel- 
son, the commissioner of immigra- 
tion and naturalization, in a tele- 
gram to employees throughout the 
United States, “an alien appre- 
hended in the interior” of the Unit- 
ed Slates “shall be givrn the oppor- 
tunity to establish a nonfrivolous 
daim” to legal status, car amnesty. 

To qualify, be said, illegal aliens 
must demonstrate that they entered 
the United States before Jan. I, 
1982, and have lived in the country 
continuously since then. 

The government will not accept 
amnesty applications from illegal 
aliens until May 1987. But the new 
law forbids the government to de- 
port illegal aliens who are appre- 
hended before then and who ap- 
pear to have plausible claims to 
amnesty. 
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General Henri Namphy 

provided to Haiti, bringing U.S. 
economic and military aid this year 
to more than $100 milli on. 

General Namphy has been criti- 
cized by politicians on the left and 
the right as being reluctant to move 
against former associates of Mr. 
Duvatier, and as being slow to re- 
spond to unrest and to reform Hai- 
ti's economy. About half the work 
force in Haiti is unemployed and 
the literacy rate is below 20 per- 
cent. 

General Namphy said later in his 
first extensive interview since tak- 


ing power, that if his democratic 
goals were to be achieved, his gov- 
ernment “will have to intervene in 
order to educate the people fur- 
ther” in democratic ways. 

He said civic education was re- 
quired on the need to join a debate 
over the nation's future. Trade 
unions, the media, political groups 
and other pressure organizations 
especially needed this education, 
he said. 

“We have to show to the people 
what being a citizen means.” he 
said. 

“The politicians have to come 
forward, present their parties, orga- 
nize themselves, present a pro- 
gram.” he said. Then, he said, they 
have to “come and meet with us. 
work with us.” 

Participation by voters in elec- 
tions in October for a constituent 
assembly was very low. he said, 
because “our population is not 
really ready for the democracy we 
dream of.*’* 

That is a long-term process." 
General Namphy said. 

The armed forces and the Ro- 
man Catholic Church were the two 
leading forces in Mr. Duvalier's 
overthrow after 29 years of dicta- 
torial family rule. But neither has 
political candidates. General 
Namphy said. 

He said there were nearly 100 
“one-man parties” in the nation of 
six million people. But. he said, 
they have “no credibility-” yet 


“continually saying. ‘Down with 
the army’ without ever saying what 
they favor.” 

“Therefore we have a political 
vacuum.” General Namphy said. 

Asked whether he might stay in 
power past the election if the situa- 
tion did not improve next year, be 
said he “would like to think” that 
the political system would be func- 
tioning. 

“If not 1 have to despair." he 
said. 
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OPINION 


Pi.hlii'hnl With TV Nr*. Yoric Tim*. aod TV WoJJnftoo Port 


It Won’t Blow Over 


5/fly /At' course. Mr. President. Tough out 
all this noise about Iron. Thanksgiving will 
soon be upon ur and with the holidays people 
will forget. Keep saying you were right to try. 
Stick by Don Regan and John Poindexter; 
otherwise your critics will start choosing your 
cabinet. Remember, Mr. President, standing 
firm has always worked for you. And look, 
according to ABC News, 62 percent of the 
people still trust you. 

Are President Reagan’s aides giving this 
counsel? It sounds like it from his efforts to 
rationalize the Iran fiasco. Such advice fails 
to explain Iran. It could also destroy the last 
two years of the Reagan presidency. 

The president’s present trial differs from 
the past. The public now seems to feel more 
than anger about the foolish course pursued 
toward Iran, more even than profound dis- 
quiet about the intellect and skill of those 
around the Oval Office. What now seems 
evident, rare in the last six years, is doubt 
about the president himself. 

The same poll that showed- trust also 
showed that most Americans do not believe 
that Mr. Reagan is telling the truth about 
Iran. The poll put his general job rating at a 
high 57 percent — but that is a spectacular 
10-point drop in one week. 

Worrying is matched by scurrying. Mr. 
Reagan reaf firms the rightness of his policy 
toward Iran, but Robot McFarlane, who 
launched it, now says it was wrong. Private- 
ly he seems to be blaming John Poindexter, 
his successor as national security adviser, 
for carrying things too far. Meanwhile, the 
White House puis out the word that it was 
all Israel's idea — that Israel supplied many 
of the aims for Iran without Washington's 
approval Israeli officials deny it. 


And Defense and State Department offi- 
cials keep pumping out anecdotes about 
how their bosses. Caspar Weinberger and 
George Shultz, thought that sending arms 
to Iran was crazy from the beginning and 
were thereafter kept in the dork. White 

House officials say otherwise. 

Such are the «gns of real panic, the likes 
of which have not been seen before in this 
administration. Until now, officials have 
felt that President Reagan’s popularity 
would protea them. 

The president has faced trouble before. 
His popularity plummeted during the 1982- 
83 recession. Then the economy gathered 
steam and carried almost all else before it 
Than were tumultuous disputes about Leb- 
anon after the Israeli invasion there. Then 
Alexander Haig resigned and matters set- 
tled down. Grenada quickly distracted 
from the shocking marine deaths in Beirut 
But in each case the controversy focused 
either on policy or on personalities. Now 
the issue is Mr. Reagan's capacity to gov- 
ern. Recent behavior knocks the assump- 
tion that his aides can always support and 
protect him. Consider how poorly briefed 
be was for his news conference last week. 

Stay the course? Stand tall? For the sake 
of his capacity to govern, more far-reaching 
remedies are in order. Perhaps that means 
something dramatic like bringing James 
Baker back to tbe White House from Trea- 
sury and Brent Scowcrofi back from retire- 
ment to his old job as national security 
adviser. Perhaps it also means using the 
holidays not to tough things out but to 
think them out, and then share a new and 
plausible agenda with the nation. 

— THE NEW YORK TIMES. 


Level With Congress 


Tighten tbe requirements for informing 
Congress of covert operations, say critics of 
President Reagan's failure to give timely 
notice of his Iran exercise. But the problem 
is not that the requirements in the Intelli- 
gence Oversight Act are too loose. It is that 
the White House broke the compact — con- 
sultation in return for secrecy — that the 
two branches made after three administra- 
tions’ worth of inquiry and argument 

The 1980 law came out of a Vietnam-era 
battle over foreign polity prerogatives. But 
Congress had more in mind than tending to 
presidential abuses and cutting back on 
executive discretion. The legislation also 
reflected an intention to give the president 
the several benefits of consultation with 
Congress — its counsel and its acceptance 
of joint responsibility for risk-taking. The 
law covers, by the way, not simply the CIA 
but also “all departments, agencies and 
other entities of the United States involved 
in intelligence activities.'’ So much for the 
contention that the administration had no 
formal obligation to consult Congress on 
Iran because the job was being done in part 
by tbe National Security Council. 

Even when, some months after the NSC 
began the mission, Mr. Reagan formally 
brought the CIA into it, he let 10 months 
pass before notifying the two intelligence 
committees. Ten months does not seem to 


meet either the law’s general requirement to 
keep the committees “fully and currently 
informed” or its special requirement to give 
“timely” notice of intelligence operations of 
which prior notice was not given. 

The adminis tration explains its action by 
saying that Congress can't keep a secret. 
But this necessary concern about security 
was thrashed out in the 1980 law. It even 
anticipated “extraordinary circumstances'* 
in which prior notice would be given to just 
right key legislators. This was the way de- 
signed to give a president the benefit of 
outside congressional advice and to reduce 
the possibility of leaks — leaks at the con- 
gressional end, that is. 

Congress, as well as the executive branch, 
exhibits some historical amnesia about the 
law. But it was good when it was enacted, 
and it is good now. There are real constitu- 
tional political and procedural difficulties 
in any attempt to draw the language mare 
tightly or to punish the president otherwise 
— by, for instance, making the national 
security adviser subject to Senate confirma- 
tion- The national interest has suffered 
from the administration's failure to respect 
the accountability provisions of the law, 
and it is paying heavily for the lapse. Does 
the president really need more convincing 
on why he should level with Congress? 

— THE WASHINGTON POST. 


Piling Up the Debts 


While the federal debt has been rising, 
every other kind of debt has been rising in 
America as welL Corporate debt is now 
higher in proportion to corporations’ net 
worth than at any time since World War IL 
Similarly, household debt is higher in rela- 
tion to income, as is consumer debt. 

It is a sharp departure from (he firmly 
established pattern oT the postwar period. 
From the late 1940s to tbe early '80s, public 
and private debt, taken all together, stayed 
at a remarkably constant ratio to the size of 
the economy. In recessions, private debt 
dropped and public drill rose; in recoveries, 
it was the reverse. But around 1983, public 
and private debt took off upward, mea- 
sured not only in dollars but also in relation 
to the borrowers* resources to cany it. Fed- 
eral debt led the way. But, strangely, os if 
the Reagan deficits had suddenly made 
debt fashionable, businesses and families 
followed that example and went much more 
heavily into debt than ever before. 

L. W illiam Sai d man, chairman of the 
Federal Deposit Insurance Corporation, in 
a speech last week, discussed this explosion 
of indebtedness at length. The FDIC is the 
agency that insures bank deposits — and 
that takes over when a bank fails. Mir. 
Seidman is worried about the effect of rap- 
idly expanding debt on the stability of the 
banking system that be regulates. 


When debt rises relative to GNP, bank 
failures also rise. There were more bank 
failures last year than in any year since the 
trough of the Depression in 1933. And there 
have been more failures so far this year than 
in all of last year. Tbe strains on the bank- 
ing industry are not limited to small rural 
banks, as you know if youhave been follow- 
ing the troubles of BankAmerica. 

The banking system is no longer quite as 
stable as it was four or five years ago and, as 
Mr. Seidman said, “the current climb in 
debt in this country cannot be extended for 
many more years without the potential for 
unacceptably increasing risk." He is mak- 
ing a point that needs to be taken seriously, 
especially by Congress when it takes up 
banking legislation next year. 

When that happens, the congressional 
committees are likely to focus on specific 
lending practices. Beyond that, however, 
the sheer scale of debt — federal business 
and personal — requires attention. Ensur- 
ing tbe safety of the financial system is 
going to require restraint in lending. Partic- 
ularly in the past five years, the United 
States has depended heavily on rapid bor- 
rowing to maintain its prosperity. The 
mountain of debt has reached a point at 
which it is beginning to be dangerous to 
lenders and borrowers alike. 

— THE WASHINGTON POST. 


Other Comment 


The Emperor Is in Trouble 

There can be no convincing defense of 
President Reagan's abortive arms deal with 
Iran. It was a major blunder. Tbe difficult 
question is how the allies should react to 
this frightening spectacle of American stu- 
pidity, duplicity and incompetence. Since 
President Reagan is going to be in power 
for another two years, there is every reason 
for allies to do everything they can to pre- 
vent his reduction to lame dude impor- 
tance. The allies, if they are responsible, will 


keep ihwr criticism to themselves, since 
nothing but harm can come from drawing 
attention to the emperor’s lack of clothes. 

— The Sunday Telegraph ( London j. 

The issue is not about to rest. Central to 
the controversy are such questions as the 
extent of tbe president’s power and the 
ethics of acting without the consent or even 
knowledge of the rest of the administration. 
These are matters that go beyond the rights 
and wrongs of a particular decision. 

— The New Straits Times {Kuala Lumpur). 
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'Creeps’ Casey, Thtgs’ Buchanan, 'Cake’ McFarkme, theboss, r Admiral 9 Poindexter, Bats’ Begpnandhostage. 

Reagan Needs Help, but From a New Set of Friends 


W ASHINGTON — The main 
question now is not how Presi- 
dent Reagan got into this latest mess 
in Iran but how be is going to come 
out of it as an effective leader of 
America and the alliance. 

Mr. Reagan will be president Tor 
two long years in which what he de- 
cides or fails to decide will influence 
the life of the American people and 
even of the world during the last 14 
years of the century. 

So the immediate problem is not 
how to blame him but how to help 
him, and eventually how to replace 
him with somebody who knows not 
merely how to get elected but also 
how to gpvem and lead a nation and 
defend a civilization. 

G early Mr. Reagan needs help. 
His performance recently on nuclear 
arms at the Iceland summi t, on “dis- 
infonning” America on Libya and on 
arming the “contras” in Nicaragua 
and the mullahs in Iran has been 
alarmingly defective. And his public 
defense of these antics has been pain- 
ful even embarrassing. 

He has not been getting the help he 
needs from his White House staff. 
They know his limitations better than 
anybody else, but in trying to replace 
him with their “help” they have dou- 
bled and redoubled his problems. 


By James Heston 


So what to do? Iran was not a 
disaster but merely a warning. The 
president is still the most popular 
actor on the American political stage. 
His problem is not to defend tbe past 
but to change the question ana to 
plan for the future. 

The Democrats don’t have a due 
about how to deal with Iran and the 
Middle East — nobody does — but 
Mr. Reagan cannot get their coopera- 
tion in lus last two years by blaming 
them for his mistakes and insisting 
that he was right on everything and 
that Ins critics were all wrong. IBs 
problem lies not with his opponents 
but with his friends. 

Secretary of State George Shultz 
has made dear in public that he did 
not agree with the president's latest 
adventure in Iran. Nobody can re- 
member a time here when two former 
presidents have gone on national 
television to oppose the president on 
a major policy decision such as Iran, 
the way Presidents Ford and Carter 
did last week. Suddenly, and for the 
first time, public opinion as mea- 
sured by the polls has begun to doubt 
the president's judgment 

It is this switch in popular support 
that is now worrying the president 


and his staff. For six years the Ameri- 
can people have not had a political 
relationship but a kind of love affair 
with Ronald Reagan; but lately they 
have begun to wonder, for he has not 
been leading with than but deceiving 
and even cheating them. The danger 
is that, as in all love affairs, they may 
now turn on him and make things 
even worse than they really are. 

Mr. Shultz has sensed this danger 
and has been trying to reconcile dif- 
ferences between the White House 
and tbe State Department, and be- 
tween the president and Congress. 
However, Mr. Reagan’s staff has not 
seemed to understand the problem. 

The bead of the National Security 
Council John Poindexter, author of 
the White House ‘'disinformation” 
policy, has been a disaster in his atr 
tempts to explain Grenada, Libya 
and Iran to Congress and the press. 
So there isa view here that, looking to 
the' future, the White House staff 
should be changed and that, to begin 
with. Admiral Poindexter, the fourth 


“Some of us," he said the other day, 
“are iifc« a shovel brigade that follow 
a parade down Main Street cleaning 
up. We took Reylgavik and turned 
what was really a soar situation into 
something that turned out pretty 
well Who was it that took this disin- 
formation thing and managed to turn 
it? Who was it that took on. this loss 
of the Senate and pointed dot a few 
facts and managed to pull that?” 

The answer is obvious. It was Don- 
ald Regan. Pat Bu chanan and the rest 
of the administration's gay deceivers, 
who, with tbe president's approval or 
indifference, created die worst crisis 
of confidence in Washington since 
the days of Richard Nixon. 

But the central fact remains: Ron- 
ald Reagan is the only president 
America has and he can still turn all 
this around if he can deal with tbe 
main problem of world affairs — tbe 
nod ear arms race with tbe Russians. 

He can no doubt restore the confi- 
dence of the nation by a change of 
attitudes and a change of staff, but he 
keeps insisting that everything he did 
in Iran, in Iceland and in Nicaragua 


An Errand 
In Need of * 
Of Stature 

By Jim Hoagiand 

P ARIS — President Reagan con- 
fronts a choice between a bad 
deal and no deal on arms control as 
his presidency ends. There is one way 

out of this dfleazma that be most 
consider, painful as it may seem. 

Every passing day brings new evi- 
dence of how bad a deal his rides now 

think he almost made at the Iceland 

summit. They, of course, cannot say g 
that to him or to the public, so they ar 
xesort to the time-honored tactic of ' 
blaming the press and the people for 

fflicnnltwxlanfiigg Wh&t hlS ICSl Vj- 

sion was. They then quietly trim off a 
comer of the rug that Mr. Reagan 
and Mr. Gorbachev thought they had 
almost woven together at Reykjavik. 

Thus, Secretary of Slate George 
Shultz said last Monday in Chicago 
that the United States might want to 
retain some ballistic missiles, despite 
Mr. Reagan’s proposal at Reykjavik 
to eliminate such missiles. That same 

day a Pentagon official Richard 
perie, explained in Paris that the 
president never intended to throw 
U-S. bombers and nuclear-armed 
cruise missiles stationed in Europe 
into the deal They are too valuable in 
protecting Europe, Mr. Perie oblig- ^ 
mgly told his Euro-audience. 

By Wednesday, Mr. Reagan him- 
self had been persuaded to drop the 
elimination of all ballistic missiles in 
10 years as a priority item in the i 
Geneva arms control negotiations. 

All of this is significantly compli- 
cating the task, of the American nego- 
tiators at Geneva, who are valiantly 
attempting to preserve Mr. Reagan’s 
option to negotiate an accord based 
on the real Soviet concessions made 
at Rey^avflc. They are reduced to 
praising Soviet reiterations of the 
Reykjavik discussions on strategic 
and theater nuclear weapons as “pro- 
gress” in hopes they can lock tbe 
Soviet ride into those positions. 

But the Soviets have adopted the 
reverse strategy, doing their “walking 
back" of the Reykjavik terms in pri- 
vate in Geneva while publicly saying 


NSC chief in six years, should go into was right and everybody else was 


long-overdue retirement 
Donald Regan, the White House 
chief of staff, has been almost too 
frank in his description of his work. 


wrong. Unless that is changed, it will 
be along and tormented two years at 
the end of Mr. Reagan’s presidency. 
The New . York Tunes. 


Europe May Be Missing the Green-Fueled Boat 


B RUSSELS — While focusing its economic 
hopes and fears on electronics, Europe may 
be missing the boat in another area. National 
rivalries and bureaucratic shortsightedness may 
ruin its chance to develop “green” gasoline that 
could help it save substantially on ofl imports 
and dispose of much of its farm surpluses. 

The list of problems that might be solved by an 
all-out effort on green gasoline is impressive. 
Europe's bulging granaries would find a healthy 
new home market for food now rotting in stor- 
age, and this would defuse the Community’s 
dispute with America over subsidized farm ex- 
ports. European fanners would get a new supply 
of cheap animal gluten feed as a by-product of 
malting green gasoline. And homegrown renew- 
able energy could be substituted for imported ofl. 

Green gasoline — bioethanol — is the ethyl 
alcohol obtained from distilling cereal grains or 
sugar beets. It can be used to enhance octane in 
gasoline and could be cnidri when lead additives 
become illegal in the Community in 1989. 

The arguments for and against using large 
quantities of surplus food to make bioethanol are 
complex. But the real issue is that the vested 
interests so often responsible for Europe’s inertia 
have managed to prevent the bioethanol issue 
from being debated properly. The green-gas op- 
tion may already have been lost. 

Europe came late to bioethanol In the United 
States, the “gasohol” program was launched ear- 


By Giles Merritt 

ly in 1980 by President Jimmy Carter. Brazil’s 
much more ambitious strategy for a sugar cane- 
based alternative to imported ofl began in 1973. 
American o3 companies like Texaco, Chevron 
and Amoco now offer gasohol but the European 
petrochemical lobby has remained negative. 

The major drawback of bioethanol is its appar- 
ent expense It costa two to three times more to 
produce it, depending on the crop involved, than 
to ma ke methanol from fossil fuels. A SI -billion 
investment program, over seven years, would be 
needed to develop production facilities. Add the 
cost of subsidizing production and/or consump- 
tion, and the price rises to at least $3 billion for 
the initial throe years of any EC program. So the 
cost of producing 3.4 million metric tons of 
bioethanol in Europe is reckoned to come to SI J 
b3bon a year more than it takes to import o£L 

But the economic case can be stated different- 
ly. If the costs associated with the Community’s 
common agricultural policy are brought into the 
calculations, the picture changes dramatically. 

European taxpayers pay about $30 trillion a 
year in EC and national farm subsidies. They pav 
direct subsidies to produce more surplus food. 
They pay for the food to be stored (even though 
half of the cereal meat and daily food in storage 
is now inedible), and finally they pay for export 


subsidies so that the surpluses can be dumped on 
world markets. And it is a losing battle. On the 
latest projections, tbe present ruinously expen- 
sive EC grain surplus of 32 million metric tons 
wfll by 1990 have climbed to 89 million tons. 1 

The UB. and Brazilian programs show how 
fast a determined strategy can take effect Brazil 
has moved from its experimental introduction of 
a 20-percent blend of ethanol and is producing 
an entirely “green" gasoline. About a fifth of all 
vehicles run on this pure ethanoL Soon Brazilian 
aircraft will be using it The country, meanwhile, 
has slashed oil imports by 46 percent 
La the United States, tbe gasohol program 
suffered from a . belief among the public that 
ethanol additives damage the motor (tests on this 
have been inconclusive). Yet there have been 
encouraging results. Federal tax incentives have 

S ed gasohol to win a foothold in the market, 
by 1990 it could account for 26 percent of all 
octane enhancers. Its production cost may by 
then have dropped to 90 cents a gallon. 

The outlook for Europe is unclear. The politi- 
cians and officials concerned with energy issues 
are not those dealing with the headache of . farm 
policy, so tbe idea of using farm subsidies to 
finance energy substitution faces bureaucratic 
obstacles. It also suffers from a lack of urgency. 
A European Commission feasibility study on 
bioethanol will not be ready until 1988. 
International Herald Tribune. 


India: Gorbachev Will Have Some Explaining to Do 


B OMBAY — The first visit to In- 
dia by Mikhail Gorbachev, 
which starts on Tuesday, will be a 
landmark comparable in its potential 
to the famous visit by Nikolai Bulga- 
nin and Nikita Khrushchev in 1953, 
which set the course for dose rela- 
tions between the two countries. In 
Mr. Gorbachev’s case, his journey to 
New Ddhi aright well be the begin- 
ning of a less amiable relationship. 

The high stakes involved in the 
visit are underlined by tbe unprece- 
dented nature of the preparations. 
Top Indian and Soviet officials have 
been commuting to each other’s capi- 
tal practically every day for the put 
several weeks; implying the differ- 
ences that need to be addressed. 

Among agreements being reached 
are the projected traditional doubling 
1 of bilateral trade and a large Soviet 
ruble credit for India’s core Indus- 
tries, But these gestures of future eco- 
nomic and technological cooperation 
— military deals are seldom adver- 
tised — will be overshadowed by the 
political issues on the agenda. 

Mr. Gorbachev’s Vladivostok 
speech last July offering an olive 
branch to China, set alarm bdls ring- 
ing in New Delhi India’s troubled 
relations with China, symbolized by 
the border war of 1962, and Russia’s 
own bumpy relations hip with China 
in recent decades had served to bring 
New Delhi and Moscow closer than 
they would otherwise have been. In- 
dia and the Soviet Union signed a 20- 
year “friendship" treaty in 1971. 

Mr. Gorbachev’s speech came at a 
time when India's hopes for better 
relations with China had been dashed 
by a Chinese intrusion in the north- 
east along the disputed border. India 
took pains to play down the intru- 
sion. which the Chinese denied, but it 


By S. Nihal Singh 


revived fears about future Chinese 
policies toward the subcontinent. ' 

Tbe logic of a Chinese-Soviet rap- 
prochement implies that the central 
arch in the Indian-Soviet relation- 
thip , a shared unhappy relati onship 
with China, is on the verge of disap- 
pearing. One inevitable effect would 
be on the imphdt Soviet nuclear um- 
brella for India represented by the 
treaty. India is therefore deeply inter- 
ested in divining the extent of Soviet 
approaches to Beijing. 


to achieve his political objectives. He 
is unfikdy to succeed in allaying sus- 
picions on his new. policy orientation 
toward drink. Nor will India easily 
accept an Asian and Pacific confer- 
ence, now sham of its anti-Chinese 
undertones. Indian expert Opinion . 
'has beat consistently _agaiiist the So- 
viet midear power plants because the 
Soviet use of light water reactors em- 
ploying enriched uranium does not 
mesh with India’s heavy water reac- 
tors. And Chernobyl has not been a 


expanded Iris ken to include the Pa- 
cific, an aim implicit in Mr. Brezh- 
nev’s collective security concept 
. India is a key factor in Soviet plans 
because of the dose relationship be- 
tween' the two countries and its status 
in the nonaligned movement. The So- 
viets' argument that they are seeking 
to duplicate the Helsinki process in 
Asia hasmade few converts in India. 
Endorsing ibe call for an Asian con- 
ference would negate India’s efforts 
to chart an independent course. 


Soviet negotiators are toughening 
their tenns on geminating subma- jl 
tine-launched cruise missiles, and are y 
expressing reservations about letting 
the United States station Pershing 
missiles in Alaska as part of a global 
medium-range missile agreement 
Moreover, the Soviet negotiators 
are indicating that thqy are not 
bound by the detailed discussion on 
strategic arms subceilings hdd at 
Reykjavik. These tentative under- 
standings were considered as break- 
throughs by U-S. experts who saw a 
. chance to restrain the heavy SS-18 
and new SS-24 mobile missiles that 
-ansthemost desfahfltring pattof the 
. Soviet nuclear arseriaL 

' But to keep the Americans enga ge d 
in bargaining that might eventually' 
lead to the restraints on space weap-; 
oos that the Soviets say they want* 
Moscow’s negotiators appear to be 
suggesting that if the price is right: a 
they could come back to a subcefllng^ 
of 1,500 to 1,800 warheads for these 
two missile categories in the first! 
round of strategic arms cuts. 

Thai is a significant inducement to 
continue serious negotiations, an<£ 

Mr. Reagan’s team in Geneva seems 
determined to do that. But the coofu-; 
sion surrounding what he agreed tty 
and what his aides now want to take 
back as they face pressure from Eurof 
.pean leaders Eke Margaret Thatches 
and Helmut Kohl is so intense that it ; 
wiB be difficult for the Geneva nego-! 
nators to come up with a solid agree- 
ment — in short, with the one foreign 
policy accomplishment that could 
rescue Mr. Reagan from the d^magp 
done by the disclosures on Iran. \ 

To get the substantial deal that can 
now be had, brin g in g deep reductions 
in strategic and' intermediate-rang^ ; 
missiles in return for mutual agree- Hrj 
meat on the development and de; ’ 1 
ployment of space weapons, Mr! 
Reagan must be represented by a 
senior figure with the authority am} 
expertise to cut through the current 
confusion, and deal with the Soviets! 
Despite tbe perversions of policy thaj 
his National Security Council staff 
have committed muter the cover of 
secrecy, Mr. Reagan should consider 
re-establi shin g the back-channel con- 
nection that Henry Kissinger used ttj 
stabilize superpower relations. < 

The only two men with the stature 
and slriU to bring off such an 'opera- 
tion are Mr. Kissinger and Ambassa- 
dor Paul Nitze. Nether is probabtf 
eager for such an assignment, and 
Mr.. Reagan would infuriate his con- 
stituency by asking Mr. Kistinger tt) 
bail him out with the Soviets. Bm the 


The Russians are nervous over In- ' good advertisement for Soviet dv3- 
dia’s new economic relationship with rah nuclear practices. 


the United States and over the inter- ’ 
action between Indian and UB. de- 
fease industries, symbolized by the . 
first-ever visit of a UB. defense secre- 
tary last month. Caspar Weinberger 
sounded an optimistic note during 
his well prepared visit to New Delhi. 

The Pennon has virtually cleared 
a defense-technology package of 
General Electric 404 engines and avi- 
onics for the proposed Indian-built 
Light Combat AirnafL And the UB. 
government has decided in principle 
to sell a supercomputer — a long- 
standing Indian request— subject to 
agreed safeguards being worked out. 

Mr, Gorbachev’s threefold objec- - 
live will be to reassure India on the 
China question, oid tbe buddmg ln* 


The one area in which the Gorba- 
chev visit is capable of partial success 
is in souring the burgeoning Indiao- 
UB. relationship. The recent UB. of- 
fer to the traditional Indian adver- 
sary, Pakistan, to provide AW ACS 
surveillance of its territory has cast a 
shadow over Mr. Wemboger’s other- 
wise successful visit to India and will 
be exploited by Mr. Gorbachev. . 

In any event, Mr. Weinbeigsr’s vis- 
it offers Mr. Gandhi a useful lever in 
his talks with Mr. Gorbachev, not in 
the sense, of ostentatiously playing 
the America card but of making his 
pcinis less defensively. The mood in 
the Indian capital, was distinctly 
bleak after Mr. Gorbachev's call to 
China to bury the hatchet The Sovi- 


to atari an independent course. alternative is continuing confusion; 

“TT ~ , ■ no agreement, and the handing to lb£ 

The writer Is authcrqfa ream study of Democrats'of a strong issue in 1988 
^do^etrehtu^yTw Yogi and die by the growing appearance of Repub* 1 
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dian defense-oriented relationship . els love made a mam effort since 
with America sod seek Indian sup- Vladivostok to convince Indiana, at 


port for an AH Asia and Pacific Con- 
ference, a refurbished version of Leo- 
nid Brezhnev’s Asian collective 
security idea. Besides, the Soviets are 
pressing India to accept their offer — 
made to two prime ministers before 
Rajiv Gandhi — of two 440-mega- 
watt nudear power plants. 

Mr. Gorbachev will not find it easy 


official and nonofficial levels, that 
the new approed] to China will not 
affect Indo-Soviei relations. 

Thr Soviet objective in Asia re- 
mains what it was; to achieve tire 
st a tus of primary superpower by vir- 
tue of its proximity andthe fact that a 
largepart of theSoviet Union falls in 
Ada; Mr. Gorbachev has explicitly 


NEW YORK — It is estimated by 
European experts that American 
women now spend a. much bigger 
average.: for dress than any other 
womeirin the world. The New York 
representative of Paquin (Paris) has 
made a spedaT study of the subject. 
Undoubtedly America has reached 
m era of unexampled extravagance. 

The representative states that every 

wnnan attending tire New York 
Hose Show, the fashionable func- 
oon of the year in the American me- 
tropolis, spends an average of S1A00 
for dress. Shebases the statement on 

™T6Qowim prices; bat, SI 50; gpwn, 

MUn ordinary doak, $500* lace 

SIO. Tire estimate does not rnrf wte 
die cost of the “beauty spoL” It is 
no* the custom to haw such a spot 

ES t 2L 0 w ,hc .“9“ attractive fea- 
ture, and the painting costs $230;-,' 


BELGRADE — Mq’or Michael Mj 
MQqykovich, the man. who fired tire 
first shot in tire Worid War^dred here 
[on Nov. 23]. He was a subaltern raj 
patrol along tbe River Sava early on 
tire-morning of July 28, 1914, “I 
near tire wracked Sava Bridge, prew? 
ously blown up by the Austrians,” bs 
once said, “when I noticed, bargsd 
creeping across and down tire rivef 
toward Belgrade. J saw britoets of the 
enemy type, decided, that the finj. 
Austro-Hungarians were either a£ . 
tempting a surprise on . Bet 
grade, or that a party of-icoots waS 
recomKate rmg- X decided to take .1 
pot-shot al them to cbnfinn my spSr 


broke out from tire, barges, and thj 
company returned the sho ts . until 0^ 


The Austrian ' 

grade the 


J 
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OPINION 


The Administration Needs 
Candor *tnd Talented Staff 

■ ■ . : • By George F. Wffl 




XT J ASHiNGTQN — If, as -is said, 

W there is nothing like a calamity to 

rate year jahd. off year tronHes, the 
administration can donsdfe itsdf’ with 
this thongbt about Ibe mishandliiig of 
the aftermath of its Iran misadventure; 

No one is taDri&g about the deficit. 

Hie misadventure now hat -the famiL 
tar attribute of Washington's consuming 
obsessions: The result of each attempt 
to put it to. rest is an exponential growth 
in the number oLquestuons about it. - 
A presidential speech and news. con- 
ference have been devoted toil, and all 
they have accomplished is to -pot the 

The codes mdose contact ' 
icith Reagan are the least . 
distinguished such group 
to serve tmy president m : 
the postwar period. J.' 

president on the edge of a precipice. He 
' seems drfensive; evasive 21 at ease — in 
short the one thing be of all leaders dare 
not seem: out of character. Wejnay be 
about to see realized the potential vola- 
tility of public opinion that has been 
fixed on an int en sely pasonal. affection, 
for a president’s personality. 

Today America's, mind is ambivalent, 
unformed — soft wax ready to receive 
fresh imprints. Horace Busier noteis that 
20 parent of those who voted on Nov. 4 
did so in eight states —Alabama, Alas- 
ka, California, Florida, Idahb, UKrtois, 
New York, Peonsytrama — thatdected 
four Democratic and four Republican 
go v e rnor s while in each case cbdoang a 
senator of the other party. V 
Another due to toe mood: Of the 13 
.new senators, nine Jaave served in the 
House of Representatives, one has 
served there and in a cabinet office and. 
three have been governors. The elector- 
ate is in no mood for hour in 

Washington. It craves competence. 

The Iranian episode radiates incom- 
petence — in iti' substance; execution 
and apologia. After the Daniloff and 
Iceland episodes, it has encouraged ibis 
judgment: Hie aides in dose contact 
with Pn^deot Reagan today are . the 
least distinguished mch group to serve 
any president in the postwar period. 

The nation’s disposition may be quite 
changeable, not because the nation is 
unusually volatile Imt" "because of the 
nature of Mr. Reagan's relationship 
with it After the loss of the Senate, his 
people deflected the suggestion that be 
is a lame duck, arguing mat a man with 
such a high job -a pproval rating, and a 
personal popularity unrivaled since Ei- 
senhower, can't be lame. But the botch- 
ing of Iran policy will take a toR on job 
approval. Even more important, his per- 


sonal 'popularity will decline, perhaps 

precipitously- unless he and his ad minis - 
tration quickly put an end to the trucu- 
lence, sophistry, score-settling among ri- 
vals trying to keep ihefcr&larts dean, and 
grudging ovcr-Igwya e d 1 explanations. 
-Thd .preadepey a m inherently — 
meaning constitmiosally — weak Office. 
There is little a president can do on liis 
own, except sway the cotnitty and there- 
by move Congress., The power a£ the 
presidency, unfike^say, the power of the 
office of the British prrm»» nunister, var- 
. ies i substantially with the qualities of the 
-- occupant. And tbe power of a particular 
. - president can vaiy. radically with swings 
in therpoblic’s perceptions of him. 

.. Mr. Reagan's bold on Us country’s 
affection jails to a remarkable degree on 
his reputation as a politician of dor 
principles dearly spoken. The average 
citizen; mcanirig the only slightly atten- 
tive citizen, values Mr. Reagan as a 
leader precisely, because we need not 
_ Esten closely to him Jest we be tricked by 
him. Clarity ami consistency, m 
to any presdenLare especially so to ibis 
one because those qualities, rather than, 
say, a reputation for expertise, form an 

- umsuaUy large part dr the foundation 

- cm which approval of him rests. 

- What' caused scalding criticism from 
some usually sympathetie persons dur- 
ing Ihe Daniloff affair was the woxds- 
mean-whatever-we-choose abuse of lan- 
guage:- Hie. swap was no swap, the 
■ summit was not a summit. Similar intel- 
lectual corruption has seeped into ad- 
ministration statements about Ixan, eva- 
sive statements that have been too dever 
fay half qoocezning whom US. officials 
are deafixig with: in Iran and why. - 
Public revulsion about this, may be 
ma gnifie d by the. coincidental eruption 
of a. private-sector on Wall 

Street. What is the connection between 
the Iran misadventure and the Ivan 
Boesky insider-trading case? Perhaps 
there jsnoae; Or pofaaps the following: 

. The political rimmte can be condi- 
tioned by the echo of one event in an 
unrelated event Itisimposabletoprove 
bot hard to doubt that there was a con- 
■ nection thiay ear between the passage of 
sweeping tax reform and the sudden 
surge of concern about “Deaverism," 
the lawyer-lobbying influence industry. 
Evidence of bad judgment and bad faith 
at the center of government may soon 
mix m the public mind with a Niagara 
of evidence of corruption at the symbol- 
ic center of the private, sector, Wall 
Street. The public is apt to be made 
lmeasy by a vague sense of. enveloping 
malpractice in important institutions. 

To insulate itself from this, the ad- 
ministration heeds to try candor, which 
means acknowledging serious mistakes. 
Hie administration, also needs an infu- 
sion of talent, which means, for starters, 
a new national security adviser. 

• Washington Post Writers Group. 



LETTERS TO THE EDITOR 

One Man’s Plan for Foiling Eventual Hostage-Takers JjfSS* 2 " c 


Dickering with terrorists over hos- 
tages, as over a piece of bazaar merchan- 
dise, has fallen to new depths of dishon- 
or. Overlaying the family joy of a 
hostage coning home is a coat of shame 
so invidious that commentators shun the 
mention of it. Or perhaps the whole 
concept of shame is dead. Maybe we 
think we can no longer be held account- 
able as individuals, even for capitulating 
to the most cowardly demands. 

Don’t people have any moral imagi- 
nation? We may be free from hostile 
hands but we will always be hostage to 
the knowledge that as we Hew out to 
freedom a plane flew in to our captors 
and on that plane were weapons that 
may someday be waved in the faces of 
our trembling countrymen, perhaps in 
the same cdDs we once trembled in. Only 
the next time there will be more of them, 
and the | m**- after that still more. 

There is another way. Everybody, es- 
pecially those who live abroad, should 
give thought to the possibility of being 
taken hostage. Americans must make 
the decision as individuals and as a soci- 
ety to refuse to be bargaining tools. 

Before the event, from the rationality 
of safety, we should make it known to 
our families and friends that we in all 
respects forbid them to pressure our 
government to deal for us. There are 
worse fates than death, including being 
one s tep in tbe geometric growth of 
terrorist kidnapping 

We should recognize that at the mo- 
ment of kidnapping we become prison- 
ers of war. Like it or not, we have been 


drafted, and every grunt knows he might 
have to die to protect his countrymen. 

I have resolved personally, and can 
only hope to have the courage, not to eat 
in captivity. Without food you can die in 
two months, less if you're lucky. I have 
explained all this to ray family. If 1 find 
out (hat my mother has gone weeping to 
the White House, IT be angry and 
hungry. It’s just a suggestion, but every- 
one should consider it, like a living will 
in advance. The kidnappers will have to 
dispose of tbe body, the big treasure all 
their big jilans netted. 

Also, Congress should pass a hostage 
care bfll to provide mfliiary-style pen- 
sion benefits to the family of a dead 
hostage. The bill should require insur- 
ance companies to treat a hostage’s 
death by hunger as a covered death. 

BOB COCHRANE 
Korai, T hailan d. 

Angolan Chronology 

Reginald Her bold Green (Letters, 
Nov . 11), criticizing my article od Ango- 
la (“The Goal in Angola Should Be a 
Coalition and Free Elections,'' OcL 30), 
writes: “Only after independence, and 
the South African invasion, did Cuban 
troops arrive. This time sequence demol- 
ishes the case that it was the MFLA that 
prevented elections or started the war.” 

The assertion that tbe 1975 South Af- 
rican incursion occurred before the ar- 
rival of Cuban troops stems from the 
senn-offidal account of the Cuban expe- 
dition to Angola by Gabriel Garcia 


Forget the Guided Travesty 
And Give the Bear a Break 


By Charles M. Haynes 


M&rquez. The Colombian novelist af- 
firmed as factual Fidel Castro's claim 
that be decided to scad troops to Angola 
in support of the MFLA only on Nov. 5. 
1975, six days before independence and 
two months after the first South African 
troops had entered the country. 

But we have another version from, 
among others. Cuba’s deputy prime 
minister. Car! os Rafael Rodriguez, with 
details filled in by Wilfred Burchett, the 
late pro-Communist Australian journal- 
ist. In January 1976 Mr. Rodriguez said 
that Cuba sent 230 military advisers to 
Angola in May 1975. According to Mr. 
Burchett, “238 was the precise figure." 

Thus tbe Cubans arrived four months 
before ibe South Africans and two 
months before the first American arms 
supplies to Jonas Savimbi's UNIT A 
movement, which for tbe past decade 
has waged civil war against the MPLA. 

In the context of the continuing UNI- 
TA-MPLA struggle, precisely which for- 
eign weapons and armies came first to 
Angola is of basic significance. There 
may be good reasons why UNITA 
should be abandoned by Western social 
and liberal democrats, but it should not 
be on the basis of a spurious premise 
that conveniently salves the consciences 
of those who do tbe abandoning. 

FRED BRIDGLAND. 

Brussels. 

Christian Sensitivities 

Herb lock twists the truth in his car- 
toon (Nov. 10) depicting parents criticiz- 
ing a math teacher for using a math 
book instead of a Bible. Conservatives 


L APORTE. Colorado — Appeals to 
t the primitive still abound. A case in 
point is a brief article in a recent issue of 
a high-gloss fun and fashion magazine. 
Sandwiched between ads for British co- 
logne and fine liqueurs, and adjacent to 
s photograph of a menacing-looking 

MEANTOOLE 

Kodiak brown bear, is the question, 
“Why Not Hunt Bears in Alaska?" 

"After all" the article says, “you’ve 
been chasing them off Wall Street for 
ibe las! few years, feeling very manly 
about it. On occasion, maybe you've 
even wanted to shoot one.” 

This is no ordinary bear, the piece 
suggests, but an “aggressive eight-foot 
tall 1,200-pound monster.” The chal- 
lenge is unmistakable. You are well- 
heeled and adventure- starved. Why not 
kill something big and dangerous? 

It’s not cheap. The article estimates 
the cost of a guide at $2,000 to SI 0,000. 
That is on top of your airfare to Alaska. 


are not pressing for the Bible to be 
taught in public schools. They merely 
demand that their children not be forced 
to read texts which deprecate their reli- 
gious upbringing. The sensitivities of 
Jews, blacks, Hispanics. atheists, Marx- 
ists and others are carefully considered, 
while those of Christians are ignored 
Herbtock should wake up to discrimina- 
tion against Christians in America. 

MICHAEL V. McCABE 
New Delhi, 

Keep the Letters Coining 

Having much enjoyed “The Last 
3.000 Pan Pals” (Postcard. Nov. 3). 
I should like to comfort tbe remaining 
few: Keep on writing! 

At 14 years or age, in Texas, I wrote to 
Valery Giscard d’Estaing asking wheth- 
er he might know a "nice young French 
girl who would like to trade stamps and 
ideas.” My letter was forwarded to the 
French postal authorities, and it later 
appeared in their magazine Messages. I 
received nearly 40 responses. 

Thai was 12 years ago. 1 now live in 
France, work for a French company 
and by the way, just happen to have 
married one of those pen friends. 

My wife and I have pen friends, some 
of them in Eastern Europe, with whom 
we have corresponded for as long as 10 
years. A letter is an invitation to an 
unknown land a new culture — perhaps 
a place one will never see. It can keep 
surprising you even when reread many 
times. A letter is, quite simply, a gift- 
GREGORY BORDELON. 

Ivty-sur-Sdne, France. 


You will stay in a drafty cabin rough- 
ly half the size of a taxi and dine on 
macaroni and cheese and instant coffee 
while your guide mentally calculates the 
money he has saved by not feeding you 
real food The guide will have “your" ; 
bear spotted long before you arrive. He 
will have spent a few hours in a lawn 
chair with a spotting scope and upon 
your arrival, will need only to lead you 
by the hand and show you how to aim 
and fire your rhiny new rifle. Back in the 
cabin, you will toast the kill and the 
guide will tell you that you're one of the 
best hunters he's known. 

Now, the great brown bear of Kodiak ■ 
is not as formidable as it sounds. An 
eight-footer is about as good as you can 
expect Not so long ago, you might have ■ 
been able to get a 12-fooi bear in your ' 
cross hairs, but hunters have been crop- ! 
ping the magnificent ones for so long 
that there are very few ‘‘monsters” lefL 

As for their celebrated ferocity, only 
one in a hundred Kodiaks is truly more 
inclined to fight than flee (they are con- ' 
sidered the most retiring of the brown 
bears) and that will probably be a pro- 
tective mother with cubs. Your target 
will most certainly be a rather puny bear 
quietly feeding on berries or salmon. 
After your ambush attack from several 
hundred yards away, it will lead you a 
□ot-so-merry chase through wet alder 
brush and swamps as it tries to outrun 
the searing pain that has suddenly re- 
placed its otherwise placid existence. 

There are other reasons to celebrate 
your manhood in more enlightened 
ways (like ethical reasons, but I risk 
pedantry). 1 therefore offer the follow- 
ing alternatives, any of which will allow 
you to spend money and exercise your 
masculinity at the same time. 

Donate 32,000 to S1Q.00G to a schol- 
arship fund. Earmark it for those who 
wish to study wildlife conservation. Or 
donate tbe same amount to the World 
Wildlife Fund or a similar group and 
earmark it for research and preservation 
efforts on bears, tropical rain forests, 
gorillas, whales, etc. Or sign on with 
Outward Bound and learn how to ex- 
press your adventuresome spirit without 
killing or destroying something 

Hire a guide to lead you up the glacial 
crevasses of Mount Rainier. The cost 
will not be as impressive, but the inher- 
ent danger will certainly be greater than 
a bear hunt — but only to yourself. 

Why not photograph bears? Caution: 
It can' be risky, since you will be some- 
what closet than is necessary xvith a rifle 
and this could trigger defensive behavior 
in your subject. I have been approached 
by Kodiak bears while photographing 
them. Although unscathed, I remain for- 
ever changed. Forget the guide. 

The writer is an ecologist and wildlife 
biologist. He contributed this comment 
to The New York Times. 
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enjoying the splendours of a palace at the heart of the 
Cairo Marriott. 

Every Marriott is fashioned to blend with the culture of 
whidi Iris a pan and each acts as a gateway to the dry 
and country beyond. And all Marriott hotels give 
service that leaves you feeling pampered relaxed and 
cared for 

Every tenth subscriber wins this package 

Simply complete the coupon below and mail it to the 
IHT in Paris. Coupons will be placed in a special hopper 
and on November 27 1986 the draw will be held. 
Marriott Hotels and the International Herald Tribune 
GUARANTEE that one coupon in every ten will win this 
special offer. Results will be published in the 
International Herald Tribune on November 29 1986. 
This offer Is subject to local law. 

14 months for the price of 12 

Every new subscriber qualifies for an extra bonus of 
two months’ extension - absolutely free. Act now-off er 
expires November 2 5 . Coupons must be returned id the 
IHT Paris office no later than November 25 1986. 

Conditions 

Your choice of hotel is obviously subject to availability 
and your visit musi be made before March 31. 1987 The 
offer is for a single or double room for seven 
consecutive nights for two persons maximum. 

Remember, you will always be a Winner when you stay 
at a Marrion Hotel even If you don’t win this time 
For reservations call: 

London: lOl) 439 0281 
France: 19 05 90 8533 (toll free) 

Germany: 0130 4422 (toll free) 

Holland 06 0220122 (toll heel 
Sydney: (02) 235 1111 
Vienna: (0222) 51518-0 
Switzerland-. 046 03 0122 (toll free) 

USA & Canada: 1 800 228 9290 (roll free) 
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WI\ $ MILLIONS! 

Strike it rich in Canada’s Favorite Lottery. 

You pick your own numbers playing Lotto 6/49 


That’s right ... you can win millions by picking your own numbers playing Lotto 6/49 — Canada's most popular 
Government Lottery, in fact, last year Lotto 6/49 paid out $354,736,589.00 in ALL CASH PRIZES. And it’s all 
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than 
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the millions and have 
been as high as $13390^88.80. Imagine what you could do with that much cash! This is your opportunity to 
find out because now you can play the lottery that's making so many millionaires in Canada. 

WHAT IS LOTTO 6/49? aivesvou another chance at the grand prize for PRIZE BREAKDOWN (Actual Sample of dne Draw) 


WHAT IS LOTTO 6/49? 

Lotto 6/49 is the official Canadian version of 
Lotto-Mhe world's most popular (orm of lottery. 
It's the lottery in which you pick your own 
numbers and it's called “6/49” because you 
select any 6 of 49 possible numbers from 1 to 
49. Your numbers are entered in the Lotto 6/49 
computer system and if they match the six 
winning numbers chosen in the draw— you win 
the grand prize. Or if you have only 3, 4 or 5 
numbers correct you win one of thousands of 
secondary prizes available. 

HOW CAN I PLAY? 

Complete the attached order form and send it 
to Canadian Overseas Marketing along with 
the necessary payment. Your numbers will 
automatically be entered for the specified 
length of time. You may select from 1 to 6 
games for 10, 26, or 52 weeks. Each game 


gives you another chance at the grand prize for 
every draw in which you are entered. You 
receive a "Confirmation of Entry" by return 
mail acknowledging your order and indicating 
the numbers you have selected as well as the 
draws in which they are entered. 

HOW DO I KNOW WHEN 1 WIN? 
You will be notified immediately when you 
win a prize of SI, 000.00 or more. Also, a 
complete list of all winning numbers will be 
sent to you after every tenth draw so that you 
can check along the way to see how you are 
doing. At the expiration of your subscription 
you wilt be sent a final statement of your 
winnings. All prize money will be' converted to 
any currency you wish and confidentially 
forwarded to you anywhere in the world. 

So mail your order today— the next big 
winner could be you. 
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PRIZES 

PRIZE VALUE 
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1 
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2ND PRIZE 
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10 
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5TH PRIZE 

3 OUT OF E 

965.112 

S10.00 
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the toiai pnze pool Since ihe pnze pool nuauaioo from draw 
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prizes shown above 

Canadian Overseas Marketing 
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Toronto, Ontario, Canada M5E 1E5 
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ORDER TODAY! 

Mark six numbers on eacn game board 
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Soldier-Diplomat Moves Up in Manila 

Ileto Is Widely Expected to Exert a Calming Influence 


Bv Barbara Crossette 

* New York Tima Sercicr 

MANILA — Rafael M. Ileto. 
the new Philippines defense min- 
ister. has in many ways been pre- 
paring for the job all his profes- 
sional life, according to those 
who know him. 

It was Mr. Ileto, now a 66-year- 
old retired lieutenant general, 
who in the early 1950s organized 
and commanded ranger units 
that fought an earlier Co mm u n i s t 
insurgency, the Hukbalahap, or 
Huk, rebellion- 

Military experts say Mr. Ileto 
is now in a position to again test 
again st a new generation of leftist 
guerrillas, his strategy of quick 
strikes by small units. 

Mr. Tleto said Sunday: “The 
priority will be the unification of 
the armed Forces, and then with 
the help of the people maybe we 
can solve this insurgency prob- 
lem." 

In the early 1970s. Mr. rieto, by 

then a two-star general, balked at 
the imposition of martial law by 
President Ferdinand E Marcos. 

He was the only dissenter 
among military* leaders, and his 
stand eventually led to his resig- 


nation from active duty and the 
beginning of a diplomatic career. 

In 1975, he became ambassa- 
dor to Iran, where he witnessed 
the fail of Shah Mohammed Reza 
Pahlavi 

Later, he was ambassador to 
Thailand where a Communist in- 
surgency was being defeated 
through a policy of force and per- 

suasion. 

In February, when Juan Ponce 
Entile. the defense minister, and 
General Fidel V. Ramos, the 
armed forces chief of staff, broke 
with Mr. Marcos, it was Mr. Ileto. 
then ambassador to Thailand, 
whom both sides sought as a 
trusted intermediary, according 
to Cecilio T. Arilio. a journalist 
who wrote the book “Breakaway: 
The Inside Story of the Four-Day 
Revolution in the Philippines." 

President Corazon C. Aquino 
made Mr. Ileto deputy defense 
minister shortly after she came to 
power in February. 

“In hindsig ht." a diplomat said 
Sunday, "she may have been put- 
ting him in place to replace Enrile 
right from the start." 

It is widely predicted that Mr. 


Deto mil be a calming influence 
after the stormy Enrile reign. 

Rafael Deto was bom Oct. 24, 
1920, in Nueva Ecija. in central 
Luzon. 

He studied engineering at the 
University of the Philippines and 
then spent a year at the Philip- 
pine Military Academy before 
enrolling at the U.S. Military 
Academy at West Point, New 

York. 

He graduated from West Point 

in 1943, when his country, still a 
U.S. colony, was occupied by the 
Japanese. He served with the U.S. 
Army in the Pacific theater, from 
New Guinea north to his home- 
land. in World War II. 

In 1950. Mr. Ileto became a n 
officer in the recently created 
Army of the Philippines, while 
simultaneously taking a law de- 
gree at the University of Manila. 

He formed the Scout Rangers 
to fight insurgency and led them 
for five years until 1955. 

He then served as military acta- 
cbt in South Vietnam and Laos, 
where Communist movements 
were growing. 

On his return to the Philippines 
in 1959. he became operations 



Rafael M. Ileto 

chief of the National Intelligence 
Coordinating Agency. 

Mr. Ileto rose quickly to com- 
manding general of northern Lu- 
zon. assistant chief of staff for 
intelligence, commanding general 
of the Philippine Army and depu- 
ty chief of staff. 

The new defense minister is 
known among Filipino officers 
and diplomats for his profession- 
al approach to military sendee; an 
attitude he shares with General 
Ramos, who is also a West Point 
graduate. 


MOVE: Quietly, Pretoria Is Renewing Policy of Forced Relocation of Blacks 


(Con tinned from Page 1) 
lion blacks have been moved 
against their will to conform with 
race policies that decree where peo- 
ple may live according to the color 
of their skin and their ethnic de- 
scent. 

The latest removals have some 
common strands. When the gov- 
ernment said last year that it was 
suspending the policy of enforced 

Gunmen Hijack Copter, 
Free 2 From Rome Jail 

The Associated Press 

ROME — Two gunmen hijacked 
a Red Cross helicopter and pilot 
from a hospital on Sunday, lifted 
two inmates from a courtyard in 
Rebibbia prison here and flew off 
in a hail of gunfire, the police said. 
A third prisoner ran to the helicop- 
ter but slipped in the rain. 

The hijackers, who spoke 
French, forced the pilot to land in a 
soccer field, where the hijackers 
and escapees commandeered a 
passing car and fled, the authorities 
said. Officials said one of the es- 
capees, a Tunisian, was sought by 
French authorities for a bank rob- 
bery and murder and the other was 
suspected of supplying arms to 
Italian terrorists. 


removals, it left open the possibility 
of helping black communities that 
chose to be uprooted. Civil rights 
activists say that in some cases, 
such as Oukasie, the authorities 
have sought to create the impres- 
sion of a voluntary removal by co- 
opting some blacks into their de- 
sign and then presenting a minority 
view as the decision of an entire 
community. 

Thus at LethlabQe, which is to be 
the new home of chose removed 
from Oukasie, about 7.000 out of a 
population of 17.000 have settled in 
new homes of shiny tin, set in scrub 
like cheap jewelry in a tawdry set- 




here, on a recent visit at the 
start of a weekend, a resident called 
George Malefahlo invited a report- 
er to visit his home and explained 
that for the equivalent of 530, with 
subsequent monthly service 
charges of $3, a person might ob- 
tain tenure of a 400-square-yard 
(335-square-meter) plot on which 
to grow vegetables and build a 
home. In Oukasie, he said, there 
had been no such facilities as run- 
ning water and waterborne sewer- 
age like there were in Lethlabile. 

Then he ruminated on the other 
problems. Lethlabile is 15 miles (24 
kilometers) from the white town of 
Brits, where the jobs are, so people 
could not walk to work anymore 
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The Inflight 
Newspaper 
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As part of its inflight service, KLM 
distributes the International Herald Tribune to 
its passengers on its flights. So do most other 
airlines: some 39,000 copies of the IHT are 
distributed each day in the skies of Europe, 
Africa, the Middle East, Asia and the Americas. 
Which is why we have become known as 
"‘the inflight newspaper.” 

Be sure to ask for your copy the next 
time you fly. . 
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and. in any event, the promises of a 
better life seemed ambiguous. 

"This is only temporary,” he 
said, gesturing to a house of zinc. It 
would, be said, "all change when 
we build a home of our own.” He 
paused and added, as if vouchsaf- 
ing a secret, “Where the money to 
build a house will come from, I 
don't know.'’ 

The s mall, sad stories seem to 
add up to a wider design intended 
to dear up the anomalies of apart- 
heid. A reporter visiting several re- 
moval sites gained the impression 
that the policy had its own strands. 

Here as in Oukasie. for instance, 
a black settlement had encroached 
on a segregated white area, 
prompting white fears and pressure 
on the authorities to move people 
away. 

Additionally, the four places are 
all described by the authorities as 
crowded, unhygienic, and a hazard 
to health. Two of them — Langa 
and Lawaaikamp — are officially 
designated as squatter camps, 
places of rusting homes and impro- 
vised living. 

Removal thus is presented by the 
authorities as a benevolent gesture 
to improve black lives. Yet in all 
four places, residents say that the 
authorities have made no effort to 
improve people's lives where they % 
live, preferring instead to move' 
them to mote remote places. 

Moreover, in this place, a white 
physician who toured the area. Dr. 
Luke Krige, declared in a subse- 
quent report that the resettlement 
camp— known to residents as Tent 
Town — was “a time bomb.*’ 

There was, he said, “the very real 


possibility of a medical disaster 
with, for* example, typhoid killing 
30 people a day." 

“No hygiene is possible," he 
said. “Medical care facilities are 
nonexistent." 

The authorities say clinics and 
schools are to be built. Moreover, 
they mast that the removal was 
voluntary and that the settlement 
camp will soon become a model 
township. 

The old squatter camp at Langa, 
in conformity with apartheid’s log- 
ic, is to be rebuilt for people of 
mixed racial descent, classified in 
South Africa as coloreds. 

But dvd rights activists and 
those who have been moved assert 
that people from Langa were co- 
erced into moving and that the au- 
thorities used their vast powers un- 
der the emergency decree to bring 
the move about. 

Leaders of a Langa dvic associa- 
tion were detained, for instance, 
breaking local resistance to the 
move to the tent town, which is not 
within walking distance erf either 
the job lines of Uitenhagc or the 
town’s racially segregated hospital 

With the leaders removed, resi- 
dents said, the authorities toured 
Langa with bullhorns, saying a 
move was imminent. They said 
they were told that they should pull 
down their homes so the materials 
could be moved across town to the 
hQlride, once a white-owned farm, 
to which they were being moved. 

“They came and said we should 
go," said -Elsie Jantjies, 45. “They 
sent a truck to take our building 
materials and we moved. We did 
not want to." 
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rival. 

— New Year's Eve - Party vffth sit-down 
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MA3V^: 

Enrile Is Replaced 

(Continued from Page 1) 

called off." a source said of the 
reported move against Mrs. 
Aquino. But he said there remained 
a possibility of further action by 
troops loyal to Mr. Enrile. together 
with groups loyal to the former 
president, Ferdinand E Marcos.’' ' 

Military and civilian sources said 
that General Ramos had for the. 
third lime this month blocked an 
aggressive move by Mr. Enrile' s 
men. The threats, coupled with a 
several political killings, have pro- 
seated Mrs. Aquino’s government 
of nine months with a crisis. . 

Early Sunday, General Ramos 
issued a strongly worded order that 
affirmed his allegiance to Mrs. 
Aquino and appeared to signal an 
open break with Mr. Enrile. 

The otder outlined the threat- 
ened action and directed troops not 
to obey orders from the Defense 
Ministry or from Mr. Emile's secu- 
rity chief. Colonel Gregorio Hona- 
san. 

“The new armed forces of the 
Philippines stands behind the gov- 
ernment of President Aquino, hav- 
ing been dec ted and installed by 
the people," General Ramos said in 
his order, which was distributed to 
mili tary commanders and shared 
with civilian officials. 

He called on troops to foDow the 
chain of command, starting with 
the president, and pleaded for mili- 
tary unity in the face of a continu- 
ing threat from Communist rebels. 

Military sources said that at a 
tense meeting of commanders that 
lasted into the early morning, the 
dissident officers had agreed to 
avoid bloodshed and to hold off on 
their plan for the moment. 

They said a personal plea by 
General Ramos blocked a move 
that had initially been scheduled 
for midnight. 

In what appeared to be related 
developments, a Moslem ally of 
Mrs. Aquino was shot and killed 
Saturday in Manila, and soldiers 
rallied in support of Mr. Enrile in 
two southern cities. A colonel who 
led one of the rallies, in the dty of 
Cebu, reportedly was placed under 
detention on Sunday. 

In his message to the troops. 
General Ramos said he had learned 
that groups loyal to Mr. Marcos, 
“protected by certain military ele- 
ments “ planned to convene the 
National Assembly on Sunday and 
"put up a semblance of another 
government” 

He said he had learned that they 
planned to declare that the Febru- 
ary election, which helped to bring 
Mrs. Aquino to power, was void 
and to name the former speaker of 
the assembly, Nicanor Yniguez, as 
acting president. 

■ Support in Washington 

The ft Kigrrp' adnanis tr atio n ex- 
pressed its “strong and unemrivo- 
dlT support € ifor Mrs. Aquirio on 
Sunday, The Associated Press re- 
ported from Washington. 

“We are pleased that this report- 
ed coup attempt faded," said Anita 
Stockman, a State Department 
spokesman. “We reiterate our 
strong and unequivocal support for 
President Aquino and her adminis- 
tration." 


OIL: Saudis Said to Send OH to Iran, Using U.S. Shippers 


(Continued from Page 1) 
rector of the Petroleum Industry 
Research Foundation, said, “There 
is a convergence of interest among 
Iran, Saudi Arabia and the United 
States on an $18 price.” 

He added that “Iran wants it the 
most desperately, because of the 
war" with, Iraq, while the United 
States, an advocate of free markets. 

wants the S18 price because of con- 
cent about the weak stale of the 
domestic oQ industry. 

Iran and Saudi Arabia have his- 
torically disagreed about oil prices. 
Iran has been at one extreme, fa- 
voring . high prices, while Saadi 
Arabia was one of the strongest 
advocates of lower prices. Before 
the recent accord the Saudi Arabi- 
ans had flooded the market with 
oil and prices had plummeted be- 
low $10 a barrel. . 

But now, “the Saudis and Irani- 
ans have reached an agreement that 
covers oiL an .understanding that 
extends to a broader geopolitical 
context, the Iran-lraq war,” said 
Bijan Mossavar- Rahma nl, a former 
Iranian oil official 


■ Iran Said to Get Bargain 

-The price paid by the Iranians 
■for 2.008 anti-tank nrisriter appear 
to be significantly lower than die 
usual price for the weapons, judg- 
iDgfrom the U.S. Army's testimony 
to Congress on weapons costs. The 
New York Times reported Satur- 
day. 

According to published reports 
of army testimony, over the last 
several years the missiles ought to 
have cost about $10,000 each. Sup- 
plying 2.008 of the anti-tank weap- 
ons, as reported Friday by Repre- 
sentative Jim WnghL the House . 

majority leader, would, cost about. 
J20 million. 

Along with the costs of spare. 

parts and components for Hawk 
air-defense missile batteries, the. 
main s hi p m ents to Iran would ap- 
pear to be worth more than the $ 12 

million that Mr. Wright said Iran 
paid. 

One source, familiar with die 
transactions said the Iranians had 
transferred the $12 million to a 
Swiss bank account, from where it 
was to be disbursed back to the 


Pentagon by the Central faudliC; 
aence Agency. - 

William J- Casey, the director of , 
central intelligence, briefed dosed- | 
door Congressional hearings od v 
Friday cm the Iran program far Ums> • 
first time. The reaction from raeqg' A 
here of Congress who received the ;.-, 
adnuoistration's detailed briefings 
was sharp and' critical even frorij-- . 
Republicans. 

Senator Robert G Byrd, thc^‘ 
Democratic leader, said, “I find ob 
this baas of what Tve. heard, and,' 1 
Tra not saying what I’ve beard, that-- ; 
( his whole ..operation, Us genesis [i 
and the carrying out of it was irirU 
credibly clumsy and amateurish.”.' :^ 

Senator Daniel Patrick MoyaL^ 
hah, Democrat of New York and 1.) 
former member of the Intelligence^ 
Committee, who attended ■*-' 
briefing, said, “I can’t believe i 
I beard, and 1 don’t.” 

Senator Mitch McConnell. Ret.- 
publican of Kentucky, said “ihere* ; 
was at least a technical violation of 
the law” on notifying Congress. 
“My counsel to the administration 
would be to call this one a mistake, 
and move on." 


STAFF: Reagan Seen Under Pressure to Make Changes; 


(Continued from Page 1) 
of how seriously Mr. Reagan’s inti- 
mates viewed the damage caused 
by the revelation of the secret Iran 
operation. 

Ac his news conference Wednes- 
day, Mr. Reagan said he was “not 
firing anybody." He has refused to 
call the Iran arms shipments a mis- 
take and said last week it was a 
worthwhile “high-risk gamble.” 

Mrs. Reagan was particularly 
upset with what she believed was 
sloppy preparation for the news 
conference, sources said. Mr. Rea- 
gan repeatedly erred when com- 
menting on a crucial aspect of die 
Iran operation — the involvement 
of third countries. 

The Californians have been call- 
ing themselves “the friends of Ron- 
ald Reagan,” the name they used 
20 years ago when they first orga- 
nized behind Mr. Reagan’s guber- 
natorial candidacy. 

They include Holmes Tuttle, one 
of the earliest Reagan backers; 
William French Smith, a former 
U.S. attorney general; Lyn Nof- 
ziger, a former White House politi- 
cal director; Jacqueline Hume, a 
California industrialist; Mr. Meese 
and Mr. Clark. 

Sources said William J. Casey, 
director of the Central Intelligence 
Agency, also was seeking changes, 
particularly the replacement of Mr. 
Shultz with Mr. Weinberger, die 
sources said. 

“The consensus of the friends is 
that there need to be some 
changes,” said a member of the 
group. “The concern is that too 
many members of the present team 
are more interested in protecting 
their own hindsight than in protect- 
ing the president” 

Another source said the group 
felt the final two years of Mr. Rea- 
gan’s presidency were at stake. 

“It’s headed south, fast” the 
source said. “Nancy saw die loss of 
the Senate, and that really shook 
her. And now all erf this happen- 
ing.” 


A source close to the. president 
said Mr. Reagan has been privately 
critical of Mr. Shultz despite giving 
the secretary a vote of confidence 
in last week's news conference. The 
source said -Mr. Reagan saw Mr. 
Shultz’s appearance on a CBS 
News program Nov. 16 in which 
the secretary tried to distance him- 
self from die Iran operation. 

“The president saw what Shultz 
did to him on television last week,” 
the source said. “He takes very seri- 
ously what he sees on television." 

The Californians have been 
sharply critical of Mr. Regan, 
whom they bcEeve has failed to 
defend the president adequately. 
One called Mr. Regan “totally in- 
competent” 

Admiral Poindexter’s loyalty to 
Mr. Reagan has not been ques- 
tioned but as one member of the 
group put it “You could hardly ask 
Shultz and Regan to leave and keep 
die architect of the policy!" 

The sources said Mr. Weinberger 
would accept the post of secretary 
of state if asked by the president 
However, according to a Pentagon 
spokesman, Mr. Weinberger dis- 
missed reports of a possible, shake- 
up by saying, “1 certainly wouldn’t 
recommend it” and there is “abso- 
lutely nothing to it” 

Mr. Weinberger, like Mr. Shultz, 
originally opposed the Iran arms 
shipments, but since the disclosure 
he has defended the president .. 

On Friday, Mr. Regan said in an 
interview that be consistently sup- 
ported President Reagan’s secret 
dealings with Iran, still favors the 
policy and thought (hat die *5iiry is 
out" on whether it will be a success. 

Mr. Regan also find that tbe- 
president has ex pres sed dissatisfac- 
tion with die manyrtports of bitter 
recriminations among his senior 
advisers about the aims sales to 
Iran, and added, “He’d jnst as soon 
that everybody shot up.” 

But that did hot happen. Mr. 
Shultz confirmed Friday that he 
had participated in two “foil-scale 
discussions” before die White 


House decision to send aims to 
Iran. - 

- The acknowledgment that he 
participated in two meetings that 
thoroughly considered the Iran op- 
eration contrasted with a statement 
his spokesman read to reporters 
last week that said Mr. Shultz wasA 
“sporadically informed of some de- Y 
tans ” of the operation. 

Mr. Shultz also said Friday that . 
a report that he bad asked the pres- 
ident to remove Admiral Pom-, 
dexter was not true. ■■ 

■ Dole Criticizes Shultz 

Bob Dole, Republican of Kansas 
and the Senate minority leader, re- 
buked Mr: Shultz on Sunday for 
“not doing anything" to support 
President Reagan in the Iran con-- 
troversy and he suggested that Mr: ; 
Reagan act quickly to “remove 
some of the problem." 

Mr. Dole, after praising Mr. 
Shultz’s past performance, said, ' 
“But 1 thmk right now they ought 
to circle the wagons; either that, dr - 
let a couple of the wagon s go over" 
thedifl.” 

A White House spokesman, Ro- ; 
man Popadmk, said he had no in- J 
formation on reports that a group 1 ^ 
of presidential advisers were push- 
ing for a high-level shake-up in Mr. 
Reagan’s staff. 

Outer lawmakers also called * 
Sunday for presidential action. _ - 

Senator Dale Bumpers, Demo- 
crat of Arkansas, said Mr. Reagan 
should admit to tni«talr«B regarding 
Iran. 

Senator David F. Durenberger, 
Republican of Minnesota, said Mr. • 
Reagan, must give “a visible sign 
dial things win go differently ip. the. . 
future.” 

Henry A. Kissinger, a former.. 
secretary of state, said, “1 am 
struck by the fact that in the crisis, : 
the president is all alone an a para- 
pet and almost none of his dose 
assodaies are supporting not only . 
not the tactics bnt not even the£» 
general philosophy of what he has 
attempted to do.” 
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Sydney Trial Tests Thatcher, U.K. Concept of Secrecy 
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Zealand's 3. 2 miTlian people are 
Catholics. 

The pope met Sunday for 20 
minutes with Prime Minister David 
Lange. 


•- 


thrift 
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Monita Delamere, a Maori leader, nibs noses in a tnufitiorial greeting to Pope John Paul JGL 

Maoris Poll Pope Into a Controversy 

f Tribal Revived 9 Becomes Centerpiece of New Zealand Visit 

By Robert Suro v "■ 

New-Tork Times Service ' 

AUCKLAND, New Zealand — 

^pllaari tribesmen made a powerful 
political statement this weekend by 
robbing noses with Pope John Paxil 

u. ■ • 

The gestures came Saturday dur- 
ing; a ceremony designed both to 
welcome the popeand to promote 
the “Maori renaissance/’ a. drive - 
for increased cultural autonomy 
and political power. 

The ceremony drew John Paul 
into a controversy about the Maori 
revival both, in the way "it was 
staged and because Maori Catho- 
lics have asked the pope to make 
one of their own- a bishop. 

The Maoris had successfully de- 
manded that thefr wdcoine bothe- 
fiFrt event afta a pro farina airport - 
greeting by national o fficials, tfeit . 
those watch hum the side 

while only Maoris sat on the dais 
with tbe pope, and that the trip 
should be officially known as the 


-After some traditional scrags and 
wdcomingspeeches.several Maori 
. chieftains presented Jobn_Paul with 
presails and gave him the honi 
greeting accomplished by 
presring noses together. ' 

Tbe Maoris, who make up 9 per- 
. cent of New Zealand’s 3 3 mflBan 
. inhabitants, have poured into, the 
rides over the last 40 years looking 
.for work. Maori leaders acknowl- 
edge tbe move to an urban environ- 
ment has contributed to. social 
problems in addition to a break- 
. down of the tribal, culture. 

In a history of Roman ^Catholi- 
cism in New Zealand written for 
: thepapal visit, tbe Reverend Ernest 
Simmons, chancellor of the Dio- 
cese of Auckland, said lhal after 
rite Maoris began, asserting their 
rights, “it was no longer posable to 
forget that New. Zealand is a multi- 
cultural and miiliimaal sodery.” 

John Paul already knew of the 
Maoris’ desire for a bishop even 
though tirere are only JO Maori 
priests. A delegation, presented him. 
^ ^ pope's visit to Aotearoa, the Maori' with the request in Rome a month 


By Karen DeYoung 

WosAmgsm Past Service . 

LONDON — A trial in Sydney 
has dredged up 20-year-old allega- 
tions that the former head of Brit- 
ain’s domestic counterintelligence 
agency. MIS, was a Soviet mole and 
has plunged Prime Minister Mar- 
garet Thatcher into another politi- 
cal controversy. 

The case; now before the Su- 
preme Court of New South Wales, 
has placed on trial the concept of 
official secrecy. 

In Britain, tbe government has 
nearly unhmiied ri g ht s to keep its 
secrets. In the Australian court- 
room, Britain is seeking to extend 
that right to coverall of its employ- 
ees throughout their lives, no mat- 
ter where they may be. 

Britain wants a permanent in- 
junction against the Australian 
publication of a book by Peter 
Wright, 71, the former head of the 
internal division of M15 that seeks 
ont spies. . 

According to the Australian me- 
dia and portions of Mr. Wright's 
manuscript that have been read m 
closed sessions of Parliament here, 
its paoripal charge is that Sir Rog- 
er Hollis, the head of MLS during 
the 1960s, was a Soviet mole. 

Britain has contended that infor- 
mation in the book would damag e 
national security and that it must 
be suppressed to retain the confi- 
dence of other intelligence services, 
including the U.S. Central Intelli- 
gence Agency. 

Mr. Wright’s bode was banned 
from publication in Britain. But be 



Roger Hollis 


has pointed out that much of what 
is in it already has appeared in 
print here in two bodes published 
in the eariy 1980s. Tbe government, 
Mr. Wright alleged, made no effort 
io stop those bodes and may in fact 
have encouraged them as a way of 
airing the HoQis story, which had 
long been rumored. 

Both Mr. Wright and the author 
of one of those books. Chapman 
Pincher, a British journalist, have 
acknowledged that Mr. Wright was 
one of Mr. Fincher’s main sources 
of information. 

Tbe second book was written, 
under the name of Nigel West, by 
Rupert Allason. the son of a former 


member of Parliament from Mrs. 
Thatcher’s Conservative Party. 

Asked by tbe court why it did not 
move to stop tbe earlier books if the 
information was dangerous, the 
government has provided little an- 
swer. It has pointed out that a book 
under Mr. Wright’s name is differ- 
ent. While the government has only 
limited control over authors, even 
if their sources are intelligence 
agents, it has ruled that the agents 
themselves must not publish. 

Government lawyers have u>Id 
the court that every public servant 
is bound by a lifelong duty to keep 
his government work confidential 
Mr. Wright’s book, therefore, is a 
breach of contract. 

“It’s the sheer principle of the 
thing,” said a British official. He 
expressed the fear that loss of the 
case would encourage would-be au- 
thors from inside tbe intelligence 
community to publish their manu- 
scripts abroad. 

Mr. Wright's Australian lawyer. 
Malcolm Turnbull, told the conn 
the idea that such restrictions were 
necessary to retain CIA trust was 
ludicrous. 

“Since 1978," Mr. Turnbull- said 
Wednesday, “the CIA manuscript 
review board has reviewed 400 
manuscripts by 200 authors, only 
four of whom were not employed 
by the agency. All were cleared, in 
put or alL Would the CIA really 
think less of MI5 for applying the 
same standards for its own offices 
as the CIA applies to its?” 

Mr. Wright, who retired several 
years ago to live in Tasmania, ha* 


asked the court to rule that be and 
his book are beyond the reach of 
British law. 

Although Sir Roger was cleared 
of suspicion by a secret government 
commission in 1974. tbe year after 
his death, the Australian case has 
reopened wounds here that go back 
to the era of two major British spy 
scandals — the defections to Mos- 
cow in 1951 of two Foreign Office 
officials, Guy Burgess and Donald 
McLean, and of an intelligence of-, 
fleer, Kim Phil by. in l%3. 

The cases led many allies to con- 
clude that Britain could not be- 
trusted with the West's secrets. 

In 1981. when the allegations 
about Sir Roger first were pub- 
lished here by Mr. Pincher, Mrs. 
Thatcher vouched for his inno- 
cence in a statement to Parliament. 

A substantia] body of British 
opinion believes that Mr. Wright, 
one of a group of “Young Turks" in 
MI5 who first suspected Sir Roger 
in the 1960s, is obsessed with prov- 
ing him guilty, despite evidence to 
the contrary. 

But Mrs. Thatcher's five-year- 
old statement about Sir Roger has 
come back to haunt her. It has been 
thrown into stark relief by her re- 
fusal to talk about the Australian 
ease, despite increasingly loud de- 


mands by her political opponents 
that she explain some of the issues 
that have been raised in the court. 

Although the official plaintiff in 
tbe case is the British attorney gen- 
eral, Mi chad Havers. Mrs. Thatch- 
er has sent her chief adviser on the 
security services. Robert Arm- 
strong, io Australia as her govern- 
ment's chief witness. 

The presiding justice, Philip 
Powell, accused the British govern- 
ment of “shooting itself in the foot” 
because of Mr. Armstrong’s reluc- 
tance on the witness stand to ad- 
dress even the most mundane de- 
fense questions. 

Mr. Armstrong refused even to 
acknowledge the existence of MI5’s 
sister organization, the Secret Intel- 
ligence Service, or MI6, more 
equivalent to the CIA 

In response to a question about 
the service from tbe defense, the 
British counsel Tbco Sim os, ob- 
jected that although “everyone 
knows" that M16 exists, for Mr. 
Armstrong to say so would make 
him the first government official to 
acknowledge it. 

After Mr. Armstrong compro- 
mised by referring to MI6 as “tbe 
other place." to distinguish it from 
MIS. the defease accused him of 
reducing the court to “a fine farce.” 


2 Waterworks on the Rhine Are Ordered Closed 


name for New 
**We had a very diear agenda for 
this event," said Manuka Henare, a 
senior church official era the com- 
mittee for the Maori -welcoming.. 
‘There were things we wanted to 
say; things we wanted to ask for. 
We wanted to make our presence- 
known." 

The Maori welcome in Auckland 
was tbe first public event of the 
e’s visit to . New Zealand. The 


ago. 

■ Mass mWeUingtoQ 
The Pope said at a Mass in Wel- 
lington on Sunday that the world 
□eras , leaders with the courage to 
look beyond “ideologies, narrow 
interests and purely political ends” 
in the interest of all humanity. The . 
Associated Press reported. 

Peace was the theme of two 


. . The Associated Press 

LUDWIGSHAFEN. West Ger- 
many — Two West Goman states 
have ordered waterworks that draw 
from the Rhine to dose,, saying a 
newJeak of chemicals into the river 
posed a more serious-hazard than 
was at first thought- 

Environm ental officials in the 
states of North Rhine-WestpbaKa 
and Rinndand-Palatinate took the 
step Saturday after discovering 
that a untie herbicide, dkhlorphen- 
oxy acetic add, was in the Rhine in 
concentrations up to a thousand 
times the level considered safe for 
drinking water. 

.The substance leaked from the 
BASF AG ch emi cal plant near 
Ludwigsfaafen on Friday morning. 

Most dries along the Rhine will 
still have drinking water because 
they have other sources available, 
the authorities said. No illness re- 
lated to the spill has been reported. 

BASF officials acknowledged 
Saturday that 520 gallons (1.970 
liters) of the herbidde had leaked 
into, the river, nearly twice the 
amount they had announced Fri- 


. tu» speeches John Paul delivered on . _ . .. 

to ' N n? r T*** . tbesecond day of the 48-hour visit day., 

rafeof : . fca Gcmmiy-, fafcnil l faith 

societies is perhaps the most ddfr ■ ■ - - - - - 

cate issue the pope is facing on his 
two-wed: journey through Aria 




Sparse crowds Jmed lhe streets of 
the pope’s motorcade route on a. 
windy, gray day in Wellington, but 
an enthusiastic crowd estimated af 
25,000, including many Polish im- 
migrants, cheere d the Polish-born 
pontiff when he entered a stadium 
to celebrate an open-air Mass. 

Earlier’ in a speech to diplomats, 
the pope said “we would be naive 
to think that all conflicts and dis- 
agreements will be abolished. But 
may we not hope for wise and.hu- 
manc leaders wfaohave the courage 
to transcend ideologies, narrow in- ■ 

IRA Mortars InjnreSoldierg 

United Press International ttHhe Unity of mankind?” 

BELFAST — Five- British sol- The New Zealand Times said 

diers were slightly injured Sunday ;. some .church leaders were 
when the Irish Republican Army 
fired mortars at a joint army and 
police post in Middletown, North- 
ern Ireland, from across tbe border 
in' Ireland, the police said . 


Ministry is also investigating to see 
whether any other toxic chemicals. 


and the Pacific. 

The issue came up in lus.last 
stop, Fiji, where the native island- 
ers and a large population of Indi- 
ra descent live amni ethnic tension. 
He win face it again in AushaHa, 
his next destination, where be win 
address a gathering of aborigines. . 
'So tar, the pope has avoided 
commenting directly on local con- 
troversies. 


pointed at the size of the 
greeting die pope and that the turn- 
out of 50£00m Auckland on Sat- 
urday was half of what had been 
expected. About 14 percent of New 


Melilla Moslems 
Protest Alien Law 

United Press International 

MF.I.TI.LA , Spain — Thousands 
of Moslems matched through Mdi- 
Qa, a Spanish enclave on the Mo- 
roccan coast, cm Saturday to de- 
mand permanent-residency status 
from Madrid. . 

, Only 7,000 of tbe 27.000 Mos- 
lems of Moroccan descent who live 
in MctiHa are Spanish citizens. 

Spain’s Socialist government 
pledged in February to cany out 
measures to speed up the issuance 
of residency permits but Moslem 
leaders say the government has not 
carried out its promise. 
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People Pleases* Rosanna Chan-Room Maid 

Travel'll can put a smile on your face. Or 
wipe K dean away. 

‘ we all Vriow what can happen io the best 
laid plans of mice and men. Which is why at 
Holiday, inn the axintless little things ihai can 
make’ or break your trip are the things we care 
mosi about. ; 

Our staff- are committed to making sure 
your plans " never * falter! They renew the 
definition of service.- going beyond daily 
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pieasers they understand graciousness and the 
importance of a smile. 
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including dioxin, had been leaked, 
according to a statement from the 
Environmental Ministry for Rhine- 
land-Palatinate in Mainz. It did not 
explain why dioxin was suspected. 

The statement said that dichlor- 
phenoxy acetic add was considered 
“of minor toxicity for human be- 
ings.” 

A spokesman for BASF. Lothar 
Jakob, denied that other chemicals 
had leaked into the Rhine. 

“There are no indications that 
this happened,” he said. 

Stale officials in Hesse said Sat- 
urday that a chemical leak also had 
occurred on the Main River at 
Frankfurt. 

Up to 13 gallons of chlorbenzol. 


a solvem, apparently leaked from a 
factory of Hoechst AG, tbe chemi- 
cal concern, into a rainwater canal 
and into the river, according to 
Georg Dick, a spokesman for the 
state Environmental Ministry in 
Hesse. 

He said the spill was not an- 
nounced by the company and was 
■discovered by an environmental 
group that monitors conditions in 
the river. 

■ New Leak in Switzerland 

Toxic phosgene g as leaked from 
a factory in the fourth accident at a 
Swiss chemical plant since Oct 31, 
according to police in the northern 


Police and chemical experts said 
traces of the the colorless gas were 
found, but no further than 20 yards 
from the plant owned by Siegfried 
AG. There was no danger to resi- 
dents in the area, they aid. 

The leak followed a major chem- 
ical fire at Sandoz AG on Nov. 1 
that released gas and severely pol- 
luted the Rhine River with 30 tons 
of mercury, pesticides and other 
toxins. 

A few days later, Gba-Geigy AG 
said it had released 880 pounds 
(400 kilograms) of the pesticide At- 
-razine into the Rhine on OcL 31. 

An accident at another Ciba- 


canton of Aargau, Reuters report- Geigy plant sent a cloud erf noxious 
ed from Aarau, Switzerland. fumes over Basel on Thursday. 
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Swiss Bank Corporation for institutional investors. 

When you’re looking at new markets, 
look up an old friend. 


International portfolios are now in. 
Everybody’s talking about sophisticated 
new techniques, new markets, new 
challenges. But when you've been in the 
business as long as we have, that’s 
actually nothing new. 

A really meaningful innovation might be 
to draw up your own list of what you’re 
looking for in the institutions that handle 
your accounts. 

Define your objectives and your questions. 
Then, let’s talk it over. 

That’s how the new ideas start to take 
shape. We know from experience. 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 

The key Swiss hank 


General Management in CH-4002 Basle, Aeschenplatz 6, and in CH-8022 Zurich, Paradeplatz 6. Over 200 offices throughout Switzerland. Worldwide 
network (branches, subsidiaries and representatives): Europe: Edinburgh. Frankfurt, London, Luxembourg, Madrid, Manchester, Monte Carlo, Paris. 
North America: Atlanta, Calgary, Chicago, Dallas. Houston. Los Angeles, Montreal, New York. San Francisco, Toronto. Vancouver. Latin America: Bogota, 
Buenos Aires. Caracas, Lima. Mexico, Panama. Rio de Janeiro. S&o Paulo. Caribbean: Grand Cayman, Nassau. Middle East: Bahrain. Cairo, Tehran. Africa: 
Johannesburg. Asia: Hong Kong, Osaka. Singapore. Tokyo. Australia: Melbourne. Sydney. 
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Wfeekh International Bond Prices 

Provided by Credit Suisse First Boston Securities, London, Tel.: 01 - 622 - 1277 . 

Prices may vary according to market conditions and other factors. 
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Special Financial Report 


Part I 


The Euromarkets 


U.S. Tied 


By Jofni M. Berry 


W -ASHINGTON —Foreign capital 
flows into the United States may 
have reached their peak if the U.S.- 
trade and current account defi cit s 
soon begin, to decline as many analysts expect 
Beryl Sprinkd, chairman of President Ron- 
ald Reagan’s Council erf Eco n o mi c Advisers, 
recently said “that the nation's merchandise 
trade deficit could drop in T98Tbyasnrach as 
$40 billion from this year’s estimated 3170 
■billion. A number of other economists foresee 
a smaller but still significant redaction of $20 
billion to $30 billion. 

But the' current account deficit, winch is' 
what must be financed with foreign capital. 

woald Hkdy still be dose 
' to $110 bfflian in 19S7 
even if the on the 
trade front turned out to 
be as large as Mi. Sprin- 
ters prediction. With less - 
of an improvement on - 
trade, the ament account - 
deficit dbuld be dose to 
$ the -5126-hiUion figure 
ja . currently estimated by 
nvt Data Resources, Inc, an 
Volcker economic consulting .and 

forecasting firm. 

In my event, the dependence of bo rro w er s 
in U.S. credit markets on foreign investors is 
going to remain high for years to come. In the 
first half of 1986, independence was unprec- 
edented, with foreigners providing funds to 
U.S. credit markets .alone at a $1 10-billion 

seasonally adjusted annual rate. 

The willingness of foreigners to invest in the 
United Stales has surprised most analysts,' es- 
pecially given the volatile history of exchange 
rates in recentyears. Some government policy- 
makers, including Federal Reserve Chairman 
Paul A. Volcker, remain concerned that that 
willingness wfll erode. . 

At that point, with the trade and current 
account deficits sriTThigh, interest rates would 
have to rise, perhaps sharply, to . draw in the 
needed foreign funds, the officials' say. 

In congressional testimony .this, fall, Mr. 
Volcker described some of the “two-dded" 
adjustments that will have to be made. 

“The United States, if it is to reduasits trade 
deficit substantially, must be prepared, in rela- 
tive terms, to reduce the rate, of growth m 
domestic consumption in fayor of the external 

Continued on page 11 ' . 
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Battle to Manage Issues Intensifies 


By Kevin Muetaring 

I ONDON — Lead manager Morgan Stan- 
ley was still in the midst of inviting 
" co-managers to syndicate its $300- 
miTKfm, five-year fixed/float con- 
vertible issue for Denmark in late October 
when it was hit with a Hood of short sales. 
Within 25 mmoles, a quarter of the deal, or 
about $75 million, was sold back to the lead 
manager before syndication began. 

The banks that sold short —selling a securi- 
ty before its launch against the lead manager's 
support bid on the assumption the security 
could later be purchased at a lower price in the 
market —saw on their screens an issue price of 
101.75 and a 7%-peroem coupon to yield a 
skimp y 40 basis points over treasuries. That 
was 35 basis points under the price for similar 
seasoned issues, and it looked like yet another 
new issue by a new manager anxious to win a 
mandate with mispricing. 

But the short sellers moved in before the full 
. details of the deal were known: it included an 

fixed-ratepaper on Feb. 12,1 987, into a non- 
callflhle floating -rate note due December 1988, 
paying sra-monlh Ltfaid flat. 

While there was some debate whether the 
option was still worth the fine terms, the paint 
was moot Incensed that other underwriters 
would move in so quickly to sabotage its deal, 
Morgan Stanley set up a “bear squeeze" in 
which ' it holds the braids from the market. 


KEJTN MUEHRUfC is a London-based con- 
tributing editor to Institutional Investor maga- 
zine. 


forcing short sellers to cover their sales by 
buying from the lead manager at a hefty premi- 
um. 

Ten co-managers were brought in to the deal 
but for allotments of just $400,000 each Mor- 
gan Stanley sat an the rest and jacked the price 
of the bands to a premium of 108. Attempts to 
flash paper out failed as Morgan kept all but a 
few scraps undo- its control. The losses in- 
curred by the shortexs looked to reach $6 
million or more, with at least one of the short 
sellers holding paper losses of at least $2 mil- 
lion. 

The Morgan-led Denmark issue was easily 
one of the more controversial, if not bloodied 
issues in the fixed-rate sector of the Eurobond 
market in 1986. But it graphically underscored 
jnst how ruthless the market has become: Co- 
managers, more than ever, have been less reluc- 
tant to dump in the grey market or to short 
d»»a1fi a gains t their lead manager’s bid, or to 
simply decline any participation at alL Lead 
managers have been equally less shy about 
squeezing the short sellers or in not supporting 
their own issues in the grey market 

This virtual warfare among managers in the 
primary end of the Eurobond market that has 
come into the open over the last six months is 
altering the way bonds are being distributed. 
Inraearingly, the only way to make money is to 
lead the issues, but it means assuming increas- 
ing levels of risk as more co-managers back out 
of deals. Perhaps inevitably, the trend is to- 
ward smaller, more powerful syndicates. 

The reason for the syndicate infighting is 
simple: competition. The roaring success of the 
Eurobond market of the last two years in 
becoming the global center for raising capital, 
is bringing more fimmri<it institutions into the 
field. The disintermediation of bank assets in 


the process of securitization, for instance, is 
forcing most commercial banks to make a push 
into the capital markets. 

“There are 60 firms in a market large enough 
for only 10," noted Peter Luthy, the syndicate 
■manager at Shearson Lehman Brothers Inter- 
national 

Another factor is the increasing transaction- 
al nature of the market Issuers are less fussy 
about the performance of their bonds than 
they are about their all-in costs. 

The bedrock of the investor base is still the 
retail end investor who tends to buy and hold 
his bonds, but more ever, it is the profes- 
sional institutional money manager, looking 
more for price and liquidity than names and 
yields, who is setting the pace and tone in the 
market. 

Another is the realization that (he only way 
to make any money as an underwriter is to lead 
manage an issue in a sense, it is the culmina- 
tion of a trend that has been gaining momen- 
tum since 1980. As competition for lead man- 
dates cm toward tighter fees, the average price 
of new issues has been successively driven 
below the break-even point of each sub-partici- 
pating group. 

The first to go were the selling group mem- 
bets who could not make any money by com- 
ing in on solely for the I '^-percent selling 

concession. 

The next to go were the underwriters, who 
bv 1982 could not make any money at less than 
m-percenL Now, if an issue is trading within 
it percent of the average 1% percent commis- 
sions, it is bailed as a successfully priced issue. 
But it also means that no one but the lead 

Continued on page 11 


Deregulation Spurs 
Global Revolution 


B y Carl Gewirtz 

P ARIS — Two decades of failed official 
efforts to control the offshore finan- 
cial activities of banks operating in 
the Euromarket have given way to a 
view “if you can'L beat them, join them." 

Domestic regulations on interest rates and 
currencies have been relaxed or abandoned, as 
have the restrictions on the kinds of business, 
domestic as wdl as foreign, that institutions 
can engage in. 

In pan this deregulation was in response to 
purely national considerations. Banks world- 
wide were weakened by the Third World debt 
crisis and needed new latitude to build up 
profits. It was also in part driven by the hope 
that, once the domestic distortions that bad 
driven business offshore were eliminated, the 
business would come home. 

But thanks to a concurrent revolution in the 
design and cost of computers and communica- 
tions — providing instant and cheap process- 
ing, storage and sharing of information — the 
deregulated national arenas have become inte- 
gral^ into one global financial market 
A global market whose capacity to innovate 
appears to be limited only by the present 
inexperience to master the full potential of (he 
technology. 

More important it is a global market that 
continues to elude the watchful eye that super- 
visors think necessary. 

The worries about the Euromarket's uncon- 
trolled credit expansion that once vexed bank- 
ing supervisors pale by comparison to today's 
litany of fears about the global market 
Inessence, these boil down to a concern that 
there has been a quantum leap in risk for the 
international finan cial system, for the banks 
and securities houses that are its backbone and 
for the customers, due to the explosion in 
innovative debt financing. 

Deregulation, globalization and innovation 
are “radically transforming our financial land- 
scape,” said' Alexandre Lamfalussy, general 
manager of the Basel-based Bank for Interna- 
tional Settlements, the bank for central bank- 
ers. 

There is no blueprint no clear idea what win 
emerge from this transformation, only the 
knowledge that banking and finance trill be 
radically different from what the world has 
known "since the end of World War II. 
Ultimately, about a dozen financial super- 


C4JLL GEWIRTZ, associate editor of the In- 
ternational Herald Tribune, writes a weekly col- 
umn on the Eurobond market. 


markets are expected to dominate the interna- 
tional scene while the less successful will be left 
to run boutiques — ■ very specialized, probably 
very profitable but also very small service oper- 
ations. 

None of the survivors, including the global 
giants, will be competing to attract customer 
deposits as banks have done over the past four 
decades. The concept of banks as a depot for 
the storage of money, which is already fading, 
will disappear as clients who were once deposi- 
tors increasingly become traders. 

The legacy of double-digit inflation has sen- 
sitized depositors to look for better returns on 
their money than savings and checking ac- 
counts, depriving banks of their low-cost fund- 
ing. rendering branch b ankin g a cost- heavy 
white elephant and driving banks to look for 
other sources or income. 

Cash that was once deposited with banks 
now is placed in money-market instruments — 
bank certificates of deposit, corporate com- 
mercial paper, government -issued notes — al- 
ways seeking the highest return commensurate 
with the credit risk depositors are willing lo 
accept. 

Debts are being managed with the same 
aggressiveness — hedged or swapped into dif- 
ferent currencies or from fixed rate to floating 
rate or vice versa. 

In short, it's a world where everyone is a 
trader and where financial intermediaries 
make their profits managing money, finding 
money and trading money Tather than simply 
providing money in the form of credit. 

“When you deregulate interest rates, curren- 
cies and access to the international capital 
market and superimpose a communications 
system which permits people to have instant 
access to wbafs going on. then national gov- 
ernments will find that they have less control 
than they had before,” observed Eugene H. 
Rolberg. treasurer of the World Bank. 

“That's apparently why they did deregu- 
late." he added. “They wanted to have free 
flow of capital with lesser not more regulation. 
When you superimpose that on national bank- 
ing systems that have different regulatory con- 
trols. different accounting and tax systems, 
you're going to get some results that, in my 
view, were to be anticipated but were not 
predicted” 

Clearly one such result is the exodus from 
the banks of their highest quality -lowest risk 
clients who nowadays are able to" raise money 
much more cheaply through the sale of debt 
securities. 

Today, banks generate income either by tak- 
ing on more risky business that cannot be 

Continued on page 10 
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Steering an international business venture to 
the peak of its potential requires a bank that 
is highly qualified in global money matters. 

In more than a century of financing business 
enterprises around the world. Hongkong Bank 
has climbed to a position that commands an 
unbeatable view' of the road to success, and 
of the possible pitfalls along the way. 

Our international network of 1,200 offices in 
55 countries is ever-expanding. And with new 
branches opening continually. HongkongBank 
is in an ideal position to put you in the driver's 
seat. 
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New Flexible Financing Eclipses 


By Edward Roby 

F RANKFURT — The Euromarket 
that mushroomed a decade ago with 
the recycling of petrodollars seems 
to be stabilizing again at modest lev- 
els after three years of turmoil that began with 
the sovereign debt crisis. But many of the 
former market participants are gone and famil- 
iar features like the standard rollover credit 
may never regain their former prominence. 

The extent of the structural change in the 
international financial market is reflected in 
the pronounced shift in banking away from 
book lending and toward off-balance sheet 
business. Frank Hcmizeler, who coordinates 
the investment banking activities of Deutsche 
Bank, said that standard lending, which ac- 
counted for two-thirds of all Financing activi- 
ties through the international credit and capi- 
tal markets at the start of the 1980s. had shrunk 
in market share to around 10 percent or 15 
percent last year. At the same time, the volume 
of Euro-issuing activity has quadrupled since 
1981. 

The liberalization of domestic financial mar- 
kets. the integration of money, capital and 
credit markets, the trend toward global financ- 
ing and the supremacy of the international 
capital market prompted Mr. Heintzeler to 
characterize the 1980s as the “decad e of invest- 
ment banking," 

Customer demand for more flexible financ- 
ing options has challenged the imagination of 
bankers and given rise in centers like London 


to a variety of new instruments like revolving 
underwriting facilities (RUFs) and note issu- 
ance facilities (NIFs) that combine the features 
of the credit, capital and money markets. Even 
in Luxembourg, where traditional Euro-lend- 
ing still dominates in terms of assets, practical- 
ly all the foreign banks have diversified their 
business in recent years, said Volcker Burgha- 
gen, director-general of Diesdner Bank's Lux- 
embourg unit- 

In addition to a strong push into private 
banking, this diversification has included secu- 
rities and currency trading, swaps, futures and 
an expanding interbank business. The Luxem- 
bourg Eurobanks cannot challenge London in 
the investment banking Geld, said Mr. Burgha- 
gen, but “we can offer a little financial engi- 
neering. 

“The Luxembourg banks have an opportu- 
nity to develop a somewhat more sophisticated 
lending business," he said. 

Commercial paper programs and financing 
packages are two expanding activities in which 
traditional Eurocredit has a potentially impor- 
tant role to play, said Ekkehard Storck, direc- 
tor-general of Luxembourg's market-leading 
Deutsche Bank unit 

The volume in new commercial paper issues, 
in which the risk is transferred directly from 
issuer to investor, has more than doubled this 
year, from S17.2 billion in 1985. because bank- 
ing oversight authorities in Japan and Britain 
have now included underwriting and backup 
obligations associated with RUFs and NIFs in 
banking equity ratios, making such facilities 
more expensive. In view of the higher fees. 


volume in Euronote activities was down 7.4 
percent in the firei eight months of this year. 
Demand for financing packages of diverse in- 
struments, including traditional Eurocredit 
that is not dependent on the prevailing market 
for commercial paper or Euronotes, has risen 
for the same reason, Mr. Storck said 

The demand for Eurocredit as a standby line 
for Euro-commerdal paper programs, he said, 
suggests that Euro-lending will remain an in- 
dispensable feature of the international finan- 
cial markets. Another potential boost for Euro- 

lending could come if changing market 
conditions prompt borrowers to convert secur- 
itized debt into standard long-t erm credit. 

In the meantime, the problem-debtor coun- 
tries have virtually dropped out of the Euro- 
market. the industrial countries, international 
institutions and multinational companies are 
raising money on the capital markets and the 
countries of the East bloc have emerged as the 
steadiest clientele for syndicated Euro-lending, 
bankers said 

The East bloc countries are currently the 
main group of borrowers in lire market offer- 
ing the banks acceptable risks and reasonable 
margins. Mr. Burghagen said A posable rea- 
son why these countries have remained loyal to 
the Euromarket is that they do not wish to 
make the kind of public disclosures that would 
be required in capital market financing . Last 
year, for example; this group of borrowers 
nearly doubled its market share in consortial 
credit to 1 1 percent 

Figures provided by the Organization for 


Zurich: Sense of Anxiety Prevails 


By David Tmnin 

Z URICH — Switzerland’s premier fi- 
nancial center is heading toward yet 
another successful year. Aside from 
the bourse, which has turned decid- 
edly sluggish, Zurich's other key indicators of 
economic vigor are favorable. 

So far this year, the dry has buttressed its 
already strong position as one of the world’s 
prime suppliers of long-term credit Through 
direct loans and discreet private placements, it 
has provided to foreign clients 39.7 billion 
Swiss francs ($24 billion) in new assets. 

At the same time, scores of foreign entities, 
ran g in g from Walt Disney to the Common- 
wealth of Australia and the Tokyo Electric Co., 
raised 24.7 billion Swiss francs in new issues on 
Switzerland’s exchanges. Meanwhile, Swiss 
companies floated stock worth another 25 bil- 
lion Swiss francs. 

Despite the robust performance, a sense of 
anxiety is gripping Zurich. Many financiers are 
concerned that despite Zurich’s continued suc- 
cesses, its importance as a finandal center has 
diminished. They point to Zurich's failure to 
develop into a key center of Euromarket activi- 
ty. 

For the future, many bankers worry that 
fast-breaking trends in globalized banking will 
simply pass Zurich by. “The financial world is 
now constructed around three centers. New 


York, Tokyo and London,” said Fritz Rieder. a 
senior vice president at Swiss Bank Corp. “We 
have to make sure we do not get left out." 

Zurich got left out in the reshuffling of 
global financial centers that came in the wake 
of the 03 shock of 1973-1974. The explosion of 
oil profits spurred the growth of the Euromar- 
ket as a means of recycling petrodollars into 
investment. Just as this huge business was 
being bom, Swiss fiscal authorities in effect put 
Zurich out of play by imposing a turnover tax 
of OJ percent of value (300 basis points) on 
new financial instruments issued from Switzer- 
land. 

In the absence of a bid from Zurich, the 
Euromarket settled in London. Unable to com- 
pete at home, big Swiss banks moved their 
Eurobond business to London. 

Credit Suisse-First Boston, the underwriting 
arm of the Zurich bank, consistently ranks No. 
1 among the lead managers of Eurobond syn- 
dications. ‘‘We make the profits in London 
rather than in Zurich." remarked Hans Mast, 
the former chief economist at Credit Suisse. 

Zurich's mam role in the Euromarket simply 
is that of a prosperous and consistent buyer. 
Because Zurich banks hold about 220 billion 
Swiss francs in managed portfolios, they pur- 
chase 30 percent to 40 percent of all new 
Eurobond issues, according to some estimates. 

Fra years. Swiss bankers have been arguing 
for an abolition of the turnover tax. In Septem- 
ber, federal regulatory authorities adopted a 


few measures intended 
to restore Swiss finan- 
cial competitiveness. A 
6-percent sales tax on 
gold, which had virtu- 
ally eliminated Zurich 
as a leading gold mar- 
ket, was dropped, and, Ooeng 
indeed. Zurich is making a gradual recovery. 

Most importantly, the turnover tax on new 
issues was cut by half to 150 baas points. 
However, with today’s razor-thin margins, the 
reduction was no help — with no taxes, Lon- 
don re ma ins cheaper. 

Swiss bankers see other problems ahead. 
Thefirn is tbedownzreadm portfolio accounts 
held by very wealthy individuals and managed 
at the bank’s discretion. 

The other potentially harmful tread is d» fl * 
of securization. which means raiding funds 
through «»41rag “securities” rather than talcing 
on i a regular bank loan. 

Many Swiss bankers see no alternative but 
to locate more and more of their facilities 
abroad. For bis part, Hans-Ulrich Doerig, a 
board member at Credit Suisse, insists that 
“Zurich must keep the banking services it still 
holds and try to add on to them." 


2L4F2DZEV2VZ2V is a financial journalist based 
in Geneva. 



Punctuality Takes 
a Special “K’nack 

“K" Line delivers on time ail the time. Quick ioading/unloading. Careful handling. Attentive - 
service, from our experienced personnel. We've got the Knack. 

And we’ve got the efficiency: Our own computerized container facilities. An on-line com- 
puterized inventory system that enable us to pinpoint your cargo's location at any time. And a 
computerized documentation system that gives you quick issuance of shipping documents. 

“K" Line gets your cargo on the fastest most 
frequent sailings. Our smooth intermodal connections get 
your cargo out without delay. 

And we've got the capacity: 200 ultramodern ships 
plying 30 global routes - and 60.000 well-maintained 
containers and related equipment 

On time, on budget on top of things. That's “K" Line. 

We’ve got the knack, and over 60 years of know-how. 


- W ' 


• ContorneishiDg • Specialized Carriers • Car Carriers • Tankers • LNGslPG Carriers 

General Agent m Europe: Kawasaki (London) Ud, London Phone Ot-588-8221 


V* "K'line 

KaWasaKI KISFN K.MSHa 1. i'l) 


Ec onomic Cooperation and Dguri o p m e at in - 
P aris suggest that the dedme in. traditional 
syndicated lending may be bottoming out, al- 
though the growth of the capital market con- 
tinues unabated. New funds raised through 
inte rnationally syndicated loans fell to $42 - 
billion last year from $57 billion in 1984 and 
S67.2 billion in 1983. The total fra 1986, based 
on an an""* 1 ”****' projection frotfi ‘-the- first- 
three quartets, would be $40.1 billion. But 
Jumping loans and braids together, total inter- 
national financing climbed steadily from 
J153J billion in 1983 to S256S bOtion, and a 
level of $298 3 billion was projected, for this 
year. 

Mr. Burghagen said the actual decline in 
consortial Euro-lending would have been even 
more dramatic were h not for the takeover 
irv»n< to finance mergers in the United States, 
mostly in the petroleum industry. He also ruled 
out prospects for a revival anytime soon. 

The situation bas created a highly liquid 
market in which the banks are forced to com- 
pete for the business of thefew eligible borrow- 
ers at very thin margins. 

Despite their heavy reliance rax the de- 
pressed Euro-lending business, the foreign 
h anks in Luxembourg have been able to sus- 
tain, by and large, high earnings over the past 
few years. But Mr. Burghagen said, *T tend to 
think 1987 will not be as good." 

Some sources of profitability on the funding ' 
side are now drying up. 

The stock market boom, which yielded 
handsome commissions and profits from read- 


ing on the banks' own accounts, has fisted. 
And the short-term, fixed-interest bonds that 
proved a bonanza when interest rates fell are 
now craning up for redemption. • 

For the current year, Mr. Burghagen 
hank will “almost match" its record 1985 oiw- 
a ting earning s of 2 80 iuiHion. Deutsche tnaiks 
($140 million). And Mr. Stock said bis bank 
expects to top its record 300-million Deutsche- 
mark operating profit posted last year, al- 
though he -pttri he has heard that some other 
Pnrrvh<mW will have to settle for lower earn- 

Even so, the profitability Of the banks in 

Luxembourg hns been so extraor dinar y recent- 
ly that earnings would remain respectable even 
at reduced levels, Mr. Burghagen said._With a 
pace-setting ■rontwige"* of 30 West G erman 
hanks, Luxembourg remains the hub of Euro- 
-Deutscbe-mark activities and is h oldin g its 
own as the No. 3 European fi nan dal center, 
with' dose to a 10 -percent maiket share. 

On Jan. 1, the Grand Duchy plans to abohsh 

its taxe efabonnemmt, a 036 -perceni levy on 
bond issues, in a move that could breathe new. 
life into .the capital market issuing business. 
This will affect not only bonds but certificates 
of deposit and the certificates of indebtedness 
called Sdtuldschelne. 

“It means we can issue from Luxembourg, 
Mr. Burghagen said. “Tin curious to see how it 
works out.” . ..... 

Mr. Storck said his bank would start issuing 
in i ts own directly from Luxembourg and 

that the volume would be considerable. Along 
with the d i ver ai fication moves, a revival of the 




• . r.-Y> ... ..••• * ■ , 


Ekkehard Storck ;rL 

issuing business would obviously help the-y 
banks compensate for the slump in the Euro-*-’ 




syndicated Euro-lending to its former levels. 

“The dominance of mid- and long-term, 
financing through rollover credit will nera ^ ; 

come again," Mr. Burghagen said. "Dial s a bit, | 

outdated.” . 

, 

EDWARD ROBY is the Bom bureau chief j 

United Press International. i 


ECU Bonds: 'Victims of Their Success’ j 


By Giles Merritt 

BRUSSELS — “No financial instrument 
can keep on growing at 200 percent a year," 
said Andit Swings, general manager of the 
Kredietbank of Belgium, “so I guess you could ' 
say *h«t ECU -dominated Eurobonds have tak- 
en off and have for the time being reached a 
cruising altitude.” 

Mr. Swings is one of the founders of the 
Eurobond, and he has no doubt that the hdl in 
hs popularity in the last six months is rally 
te mp or a ry. He foresees a number of political 
developments in Europe that will again boost 
interest in braids denominated in European 
Currency Units, the national EC settlements 
device that is made up of a composite “basket” 
of 10 national currencies. • 

The siapkfrTntig in ECU Eurobond business, 
it should be stressed, is only in relation to other 
types of Eurobond. The value of ECU band 
issues outstanding has in the past year almost 
doubled, rising from 16 bflHrai units to over 30 
b illion unit* 

In just over five years, since the first ECU 
Eurobond was floated in the spring of 1981, 
some 300 bond issues have been made in 
ECUs. The advantages of denominating a Eu- 
robond in European Currency Units are be- 
coming dear to a growing nninber ctf multina- 
tional corporations, arid at. the «n« time, New 
York financial institutions are also 'finding 
compelling reasons for investing -in ECU bor- 
rowings. 

For a company with operations throughout 
Europe and a number of EC subsidiaries, ECU 


bonds offer a means of ranting through the 
ftmipKwninn^ nriarng from currency fluctua- 
tions. Giant European corporations like Fiat 
of Italy, Safnt-Gobam of France arid the Le- 
sion edible rib company have found that 
using the ECU as a neutral accounting unit on 
their halation sheets gives a much dearer and 
truer picture of each foreign subsidiary's per- 
formance without the couqilications of ex- 
change rate movements. 

Such companies have also found that raising 

capital* through an ECU bond issue enables 
thorn to ma ke a single large borrowing on 
behalf of the whole group, which can then be 
“unbundled" from ECU back into the various 
tintinmat c ur r en cies and distributed to die sub- 
sidiaries. 

As' well as the more common 5-year and 
10-year fixed rate bonds thattiutke up the bulk 
of die ECU bond business, there have been 
many innovations. ECU issues have featured 
floating rates, deep discounts^ero bonds, war- 
rants and specially targeted bonds. 

Until six months ago, ECU braids were the 
■ HnHing * of die Eurobond «"«*»* since then, 
“they have become the victims of their own 
success,” said Mr. Swings. ECU bands had 
become so popular, he explained, that banks 
undercut one another on coupons in order to 
secure corporate business, with the result that 
ECU bond coupons bit a midyear low of 6% 
percent and investor interest (hied up. As a 
result, -ECU bonds have. fallen from -fifth to. 
sixth place in the league table of Eurobonds. 

The U.S. dollar is still far and away the most 
popular currency, followed by the Swiss franc, 


the yen, the Deutsche mark and the pound _ 
sterling, followed by the ECU. 

However, analysts now foresee the ECU 
malting a strong comeback for several reasons: ~ 
first of aO, the yield on ECU bands is fra th#^ 
time being higher, at 8% to 8% percent, than on *'• 
Eurodollar bands where it is under 8 percent), j 
Experts stress that this situation is only tempo;;: 
rary but point out that while it lasts -U.S! '. 
investors have a major incentive to buy xntti 11 
ECU bonds. ... 

Fra UJS. investors, the ECU cuts through - J 
riie problem of having to analyze Europe's^' 
different economies »nd monitor their curren- 
cies. 

A longer-term development that experts Eke, ' 
Mr. Swings are pinning their hopes on is.the Ti 
lifting of West Germany’s ban. on the private > 
holding of ECU bonds. -If 

The most important development that Beau 
ahead for the ECU and fra ECU bands con- 
cerns the further development of the secondary' 1 - 
market in ECU instruments. • *• 

There are 33 recognized market makers izx^ 
ECU, whidi conqiares weH with the 27 market “ 
makers in UK government gilts. In the Gty of/.* 
London, a new computerized clearing system ~ 
that can handle up to 200,000 ECU payment ^ 
orders a month is under way, and an invest; 
ment fund based.cn ECU bonds and securities^ 
maybe unveiled shortly. 'y 


GILES MERRITT, aji 
sets, is a regular amtribt 
Herald Tribune. 
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Deregulation Is Revolutionizing System 
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marketed as securities or by selling to the 
higher quality creditors a promise to lend n 
that need ever arises. The key distinction is that 
the loan goes an the bank's books, the promise 
does not. 

Banking regulators worry both about the 
deteriorating tjoaHty of the banks’ loan portfo- 
lios and the big increase in off-balance-sheet 
business. Banks gladly scE these loans prom- 
ises because they generate income without any 
increase in reported assets (loans) and thus do 
not get counted against capital the way an 
outright loan does. 

Thai is an important considefifibn when all 
hanks are muter pressure to Wzease their 
capital- to-assets ratio. Supervisors, now insist 
that some portion of these commitments show 
up on the books, but bow much is still a subject 
of study and debate. 

The array of new instruments, the lack of 
gandanfirati on, the bl urring de mar cation be- 
tween them and, increasingly, the overlapping 
between basks and other finandal introtf 
sixes raise questions about whether existing 
d is closu r e re quir ements as well as s u perv i sor y 
controls adequately measure tire risk exposure 
ctf market participants. - 

Rainier Gut, chairman ctf Zurich-based 
Credit Suisse, believes the. innovations are 
mostly "excellent," creating a more competi- 
tive environment that results in better service 
. to clients. But he fears that not all the partici- 
pants fuHy understand the rides they under- 
take. • 

Fundamentally, he said,-“there is nothing 
really new” about the innovations. “A credit 
risk is a credit risk and therefore you have got 
to watch who you do buaness with.” What 
dom concern hnnu a wripry that “peopte may 
be taking commitments beyond their capital 
and staying power and not reatizzog since its 
off balance meet that thc£r Cgp&aLis at stake,” 

Another concern is the “iSurring of the 
iinesT separating banks from other financial 
institutions. “We are regulated/sobjcct to strict 
supervision, but you see certam Darabaoking 
J organizations getting into our tiamtfonal bua- 
■ ness without being sul^'ect to the same supervi- 
sion and capital requirements.” - 

Referring to die incursion ctf investment 
hawk* into commercial b anking territory by 
“putting tbeir own capital on the tine in take- 
over atuatiGns/’-he said that “this is a risk- 
taking of a new sort which should be reserved 
for the copmadal banks because they are 
subject to certain restriction and supervision.” 

•To a great extent,” he fretted, “weeammer- 
dal banks are being edged out, of traditional 
business due to stria supervision.” ' 

This trad is dearest in the United States, 

! where, dne to the Glass-Steagafl Banking Act 
ctf 1933 commercial and mvestment banking is 
separated C omme rc i al banking is viewed as 
such a no-growth business that rim biggest 
I banks — Morgen Guaranty, Gticarp, Chase 
I and Bankers Trust, among .others have 
warned that unless Congress rescinds the ban 
rat their abtttty to underwrite secu rit ies, they 
will surrender dieir commercial hanking 1> . 
censes. (Outside the conn try "the psent hold- 
ing companies 'of the major UB. banks alL_ 
operate investment banks.) ?* . 

Another trend (dearest in the United States, ' 


where companies traditionally bad a higher 
portion cf equity capital to debt than compa- 
nies in other countries, is the boom in debt 
financing. All kinds of innovations have cut 
the cost of debt at a time when the lewd interest 
rates are already at a decade low. 

As a result, total ddit In the United States at 
the end ctf last year amounted to S8J1 trillion, a 
78-percent increase from 1980. Corporate debt 
rose 12.4 percent during the year, to $1.5 triF 
lkm, compared with a 9.4-percent arninal rate 
of growth recorded in the 1960s. 

One worry shared by officials as wdl as 
bankers is what they call the “moral hazard” 
stemming from the increasing reliance on. debt 
securities, the globalization of markets and the 
emogpice, throughmeigers and takeovers, of 
giant institutions that can never be allowed to 
fail bec ause of .the incalculable repercussions 
that might have on world madeets. - 

The fear is that such institutions, knowing 
they can never fail, may accept to do increas- 
ingly risky business in a drive to be biggest in 
the share of business done or size of profits,^ or 
both. 

The bmld-tq> of debt leaves companies vul- 
nerable, eating vital cash-flow when business 
tarns down or re st ri ct i ng operations when in- 
terest rates climb. - 
Bat thanks to the plethora of financial inno- 
vations —futures, options, swaps — business- 
men can bedge their bets. They «*n borrow 
fixed-rate funds and effectively pay lower cost 
floating-rate money and, when rates threaten 
to rise, switch- bade to a fixed rate. They can 
borrow low-cost Swiss francs and swap mto a 
currency less likdy to appreciate against then- 
own, opting for either a fixed or floating rate ctf 
interest. 

ness for banks. Thebulk of the aooidud nm e 

of Eurobonds issued cm the international capi- 
tal market are swap related. This explains the 

voy aggressive terms on new issues amf why 
the price of the braids tends to fall iametfiate- 
ly, leaving underwriters with no profit or a loss, 
alt hough the lead manager who has arrange 
the swap has made a profit. . . 

This does not deter bank* from acceptin g 
invitations to underwrite , such issues. They 
agree to partiopate fra various “strategic” rea- 
sons — 1 to team the details of a complicated 
op eration, to get dosef to the issuer in the hope 
of winmng future business, to be seen frW 
business to increase prestige and attract new 
clients. 

This intense cOmpetition between financial 
institutions to wifi business teddimmate prof- 
its is also cansefbr concern. The haul™ them- 
selves ray that what they dq not maif» on the 
deals, they make op in trading, an easy enough 
strateg y considering that interest rates in all 
currencies hove dnclinfid d ramaiiratiy ~ 

But at some point 'that decline win end 
making trafcg profits^inier to earn. The 
worry is whoe these firms wilt then ewm the 
profits needed to stay in buaness, 

“In our business, as in the mite and beats 
pa ane ss m general, those, transactions call ed 
«®®axhty* transactions, which involve a 

standardized, replicable process and don’t 


“But, like in "any department store, it is 
necessary to perform certain functions at a 
minimum profit just to be involved, to know 
die market . . . and get doser to the customers 
so that you’re there when there are more 
unique and mare profitable operations to be 
conducted,” he said. “There are certain thi n g s 
that yon have to do as part of the franchise at 
being a department store, even if they're not 
very profitable.” 

That does not mean, he stressed, that such 
business is unprofitable, only that “it's not 
highly profitable." 

He agreed that “the huge transactions vol- 
ume and the many novelties ... are malting the 
system more fragile." Hie, too, worried that 
“participants may not always be fully aware ctf 
the risks.” 

But he rqected viewing these as some kind of 
weight that one day will crane tumbling down 
on itself. 

“You can say that the system is more fragile 
in what-if situations; that if a strong mud were 
to blow, tiie structure would be more vulnera- 
ble. Then the question is a time situation, 
whether we might lode forward to a few years 
in which there isn’t a strong wind but at the 
same time the structure gets shored up because 
transac tio ns set into a more recognizable pat- 
tern. It's a kind of race between those two 
forces. 

“When the next strong wind comes, as it 
surel y win, will the structure be better but- 
tressed than it is today? Frn relatively options- 
tic.. I don’t think there’s Ukdy to be a strong 
wind soon, and oh the whole the world’s gov- 
ernments and central banks are committed to 
spreading the safety net where there is a large 
problem.” 

Nevert he less, there is considerable concern 
that bankers and tbeir sophisticated cheats are 
jnst a bit too confident that the use of futures, 
options, swaps arid other devices have insured 
them from the risk of volatile changes in inter- 
est ra exchange rates. 

■ : system as such cannot insure itself 

against, say, interest rate volatility” said Pro- 
fessor Lamfahissy. “What it do is to redis- 
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tribute tins risk by drifting the burden onto 
wiping risk-takers who under take to play the 
ro te ctf i nsurance companies." He ad ded, “But 
we must make sore that the insurers know what 
-diey me doing." - - ^ 

"Tbe recourse to floating-rate' syndicated 
in the 1970s, he recalled, protected 

the banks from a squeeze on their own interest 
ntoouK by assuring them of an increase in the 
loan ebarge in lock step with any rise nrmtgrcst 
ral^^eoivdy the banks’ own cost of money- 
JiLcSect, the interest rid; was transferred to the 
debtors, : 

.^Inprotecting tbeir interest income, however; 
me ba nks inadvertently put at risk Ihe mndi 

principal of tlte debt 

t ~ Can one not also argue,” asked ftotesor 
Lamfahissy, “that the aggravation, of die risk 
“ ryjkfcP 81 incmiidby the banks as a 
• result of tpe detezKtiatkxun the debtors* finey? 
oal poation was as large as, ra perhaps ttm, 


Otente are hedging today are borne by other*-' 
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sector and investment,? he said. "At the same 
time, we will have toibeprepared torejyfess on 




?For Oder countries, with excessively large 
trading surpluses, the oppoatemost be tnae — 
iriltrvdy stronggr growth m riinynesrip Arfnmfi . 
ana consumption and. more folly utilized do- 
mestic savings as their trade balances dedme,” 
he^added. .1.. ! 

He also noted thatthe availability of forago 
money has “had the practical effect oflargely 
ofiljefkmg the huge demands on oor money nod 
capital markets _ from the [federal . govern-' 

, ... malt's] budget deficit Convenient as that bar- 
'll rowing has been, however, that process is not 
v sustainable indefinitely 

Mr. Yokker continued: “We are new by far. 
the world’s Largest debtor country, and even 
under favorable circumstances that netmdebt- 
edness will increase substantially further in the 
years ahead . . . In the more immediate future, 
the relevant question is whether foreigner will 
remain so wming to employ so large a fraction 
of their own savings in our markets. The ques- 
tion -could become morepaanted if and as their 
own economies- ejqiand more rapidly, as we 
would like to see.” .. .. . . 

The A meri can ampetite for foreign funds 
seems nearly insatiable. From January through 
June, according to figures from die Federal 
Reserve, foreign lenders and investors supplied 
12-5 percent of the total funds raised in US. 
credit markets, which, are by far the wodd's ,1 
largest At a seasonally adjusted an nu al rate, ! 
^foreign funds accounted for $110 bffiian erf the 
$5883 bfflkw total 


- Only about balf as nwioh , 559 was 
supplied by foreign sources last year. That, in 
bun, was more Oan double the level of only 
two years earlier, the Federal Reserve figures . 
show^ .The foreign share of total funds raised in - 
1985 was 5.6 percent. 

For several particular types of borrowing, 

- fo reign funds were even more important: 

• Foreign purchases, at a seasonally-adjust- 
ed $47 baHon for the year, accomued for 30 

S t of the total net issues of corporate and 
_ 1 bonds in UiL credit markets. 

9 Foreign buyers, in d t wfrig official ggmefcy 
such as central bmks, purchased U.S. govern- 
ment Mamtifs at a S53-biffion yearly rare, 

. about one-fourth of all those issued during the 
.period. At each, of the quarterly refinancings, 
in winch the Treasury pays off mBmrrng long* 
.! er-tenndebiand raises additional money with 
larger new issues, a major point of speculation 
is the extent to whkhioreign buyers will par- 
ticipate. 'If there is a general expectation that 
foreign demand for the securities wffl be weak, 

- the Treasurymay end up paying higher interest 
rates than it otb&wise would, analysts say. . 

• Finally, foreigners, also bought corporate 
securities for a seasonally-adjusted $26 bOhoa, 
and in the process accounted' far 16 percent of 
the net issues of corporate equities. " 

Meanwhile, however, two other /onus of 
foreign investment m the United Stines, bank 
deposits and Arect investment, showed a (Ef- 
ferent pastern. 

Foreign deposits in domestic financial insti- 
tutions feDTat a$lO-bnEan annual rate, a much 
more rapid decSne than m either 1984 or 1985, 
when the level of such deposits also went 
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down. Foragxi- direct investment in non finan- 
cial companies rose ata $9.4-biDion rate, down 
from the S17.2 billion recorded in 1985 and the 
S25.6 bOKon of 1984. 

Altogether, foreigners acquired net financial 
assets at a seasonally-adjusted $167 billion for 
the year while UJS. investors added only about 
S70 billion worth of financial assets abroad in 
the first half of this year. 

Of course, many of the figures are the net 
outcome of volumes of capital flows in each 
direction whose magnitudes are many times 
greater and are increawng rapidly. This enor- 
mous growth in the volume of transactions, 
along with the liberalization of access to capi- 
ta] markets in Tokyo, London. Toronto and 
elsewhere, has caused many major banks, bro- 
kerage firm* and government securities dealers 
to expand operations zn other countries other 
than their h om e base. 


JOHN M. BERKS is a reporter covering eco- 
nomic and financial topics for The Washington 
Post, 


By Vivian Lewis 

P ARIS — A company like Saint-Go- 
bain, the first to be denationalized 
under the French government's pro- 
gram, is a natural Euroequity. Under 
the French privatization program, share pur- 
chases by the company’s personnel are privi- 
leged, and Saim-Gobain has 150,000 employ- 
ees. half of them outside France. 

The Eurobond market has spawned the Eur- 
oequity mtuket. A Euroequity is any stock that 
trades actively in more than one market, which 
may not be in Europe. Fred Zuekerman, trea- 
surer of Chrysler Corp„ which has just been 
listed in Totyo. thinks it is a “Samurai equity” 
a tarn be craned for foreign shares on Japanese 
markets. 

The French government has chosen to limit 
total foreign investment to 20 percent of the 
Saim-Gobain share issue. But because Euro- 
market arbitrage extends across borders, the 
20-percajt limit win not hold once active trad- 
ing begins. 

Only a dozen French shares currently trade 
widely outride France. They include BSN, 
MoSt-Hennessy, I’Orfcal, Club Med, Louis 
Vuitton, Perrier, Lafarge, Michelin, Elf and 
Peugeot 

The first Euroequities were the products of 
cross-border mergers, such as Royal Dutch- 
Shell or Unilever (which are both Dutch and 
British) as early as 1900. Large corporations 
began to seek li sting s in foreign stock markets. 
The trend has picked up because of modem 
communications. Companies, however, often 
do not bother getting listed to sell their stock. 


As a result, the Euroequity market is a sys- 
tem with perfect techoolqgy in communica- 
tions, and problems and imperfections in ev- 
erything dse. A world system for quoting 
shares required only a slight adjustment in the 
wwnt covering national markets. Members of 
different dealing systems can now play in for- 
ego equity markets. 

There are three ways that world stock mar- 
kets are coming closer. First, quotations can be 
exchanged between markets through electronic 
linkups. Secondly, corporations may actively 
set out to gel thdr shares quoted in foreign 
markets. Finally, there is an enormous, infor- 
mal “over-the-counter’’ market in internation- 
al stocks. Banks or brokers are prepared to 
trade blocks of shares in foreign markets to 
their institutional clients on a bid-asked price 
haerg which may never be reported to stock 
exchanges at all 

Quotations for lmlkwl Euroequities are 
available through Euromarket screens devel- 
oped for bond trading. But listed Euroequities 
also are quoted by high- technology methods. 

The Inierbonrse Data Exchange System is a 
quotation exchange system between stock mar- 
kets in London, Pans, Brussels, Amsterdam. 
All the U.S. exchanges are electronically linked 
through the Iniennarket Trading System, 
which also links some Canadian stock ex- 
changes. Through the National Association of 
Securities Dealers link with the London Stock 
Exchange, quotations are exchanged transna- 
tional!}-. 

Corporations have opted to go further, and 
get their shares listed on foreign exchanges as 
well, in the form of American Depository Re- 
ceipts, European Depository Receipts and Jap- 


Battle to Lead-Manage Issues in Eurobond Trading Intensifies 


Continued from page 9 

manager, who keeps the Hi percent praedpimn 
to Jmnsdf, can makeany money. 

White every syndicate manager in«m that . 
he is making money in die primary, market — 
‘'otherwise 1 wouldritbe here” — the fact is 
few are, except the very dmrtinantlead manag- 
er. And that, in turn, creates a self-fulfilling 
cycle of ruthless competition frir l ead winnuga . 
meat position. 

The lead manager not only makt-g the' ft 
percent praedpimn, the benefits of the rate- . 
tionrinp to the borrower and, of coarse, dm 
visibility of league tabfe poationj he can also 
recoup some money on the private ride of a, 
deal, such as swap fees. There can be, for 
instance, three or four related swap transac- 
tions hidden behind a new issue. 

The lead manager is also in a better position 
to-, take a more aggressive syndication style. A 
dominant player in the league tables can offer 
an occ asional profitable deal to co-managers 
and then pressure them to swallow the losses 
on the more dun occasional badly priced 
deals. '■ 

One of the main reasons for a co-manager 
coming in <m. a deal when upfront losses -are a. 
foregone conclusion is the perceived need to he. 
seen by the b orr o w er as supporting the issue. 
This especially holds mie far commercial 


banks. Profits ursecondary market trading can 
also be contingent on leading ah issue, because 
control of tbebooks means the lead manager is 
better able to locate the paper when needed 

and takft n mnt> agpttBV C gttrnre in Mb fmtlttig 

positions. 

In its own study measuring the profitability 
of its lead and Co-managed deals, an American 
house found tbar on the primary side in debt 
issues more than 90 percent of total profitabili- 
ty came from issues that it led with, the remain- 
der from co-managed deals, even though the 
firm had co-managed seven or right fitnwt as 
many lead managed deals- 

But in die transactional, . commodities-like 
market place this year, price has essentially 
been all that separates the winning lead man- 
ager from the loser, and it is changing the 

rirfmilifin of mcpeSS 

In a classical post-bought deal Eurobond 
syndication, the lead manager buys the entire 
deal, prices it according to the indications of 
similar issues trading in the secondary market, 
and times the launch to ensure that syndicate 
menibm can distribute the paper to end inves- 
tors within die fees. Everyone made a profit 

Thai has all changed. In the competition for 
■mandatMt; underwriters severed the link in 
prices between the primary and secondary 
markets by pricing that issues not to place, but 
to win the bid, and increasingly, on a spread 
over the yield qf US. treasuries at a smtilar 


maturity, regardless of the secondary market 
i ntimatel y the only buyers in such a delinked 
scheme of thmg x have largely been the under- 
writers themselves. 

The syndicate strategies also had to be 
adapted to the new conditions. It shifted to 
winnin g the mandate at nearly any juice, syn- 
dicating as much as possible to co-managm to 
reduce risk, positioning the paper for a few 
weeks and hed g in g the risk as much as possi- 
ble, «id then trading out of the position when 
the market caught up with the pricing. 

The new way was risky, though profitable, 
through the bond rally of last year and the first 
quarter erf 1986, but by spring, underwriters 
got a taste of what a downturn in this new 
scheme of things could mean to the bottom 
line. 

The soaring volume of new supply out- 
stripped the appetite of the Eurobond inves- 
tors, eqjedally the core European retail inves- 
tors, awim inventories to surge to record 
levels. By June, an estimated one half of all new 
issue fixed-rate dollar debt was still in inven- 
tory. 

Most erf the European booses did not hedge 
their Eurobond positions and reaped hand- 
some profits thremgh the bqll rally earlier this 
year. Several of the U.S. houses were shorting 
U.S. treasuries against long positions in Euro- 
bonds, but switched to marginal hedges or 
naked positions in ApriL ' 


Unfortunately, the market reversed in late 
ApriL leading to substantia] position losses. To 
make matters wane, even the hedged positions 
were losers because the spread between the 
Eurobonds and treasuries widened. Heads you 
lose, tails you lose again. 

These events accelerated the trend toward a 
co-manager revolt Their willingness to desert 
both issuer and issuing house has meant in the 
last half of the year syndication is inher- 
ently much more difficult. Some syndicate 
managers assert the decline ratio is already an 
average of 50 percent- That means that the risk 
as lead manager is soaring, and ultimately, the 
huatieaa will go to the houses with the place- 
ment power and the trigger capacity to take 
and position paper. 

“If market pressures continue, the ratio of 
declines will increase further and the only 
houses that can place entire issues noil bid for 
mandates,” asserted Nomura International's 
syndicate chief Hiroshi Toda. 

Furthermore, the size of the syndicates will 
inevitably be small er, concentrated among the 
first-tier institutions to whom each may owe 
reciprocity favors. Most of the leading houses 
now assot that underwriting half an issue is 
becoming the norm for doing business. 

Shearson Lehman Brothers International 
pioneered a succession of deals in which it took 
half the issue on its own books for distribution 


and syndicated the other half among a group of 
perhaps no more than four co-lead managers 
who, in making a co mmit ment to make a 
market in the issue, were also lei in on the 
praedpimn. Co-managers were brought in for 
slivers of the deal mainly to ensure broader 
distribution. 

Perhaps an indication of where things are 
headed lies with the S200- million, 15-year 
World Bank issue and a 5 1 50- million floating 
rate note for Credit Lyonnaise led by Shear on 
Lehman Brothers last December. In the two 
deals, Shearson was the sole book runner and 
sole distributor of the deals. 

Morgan Stanley found considera ble market 
support for its Denmark issue squeeze ploy, 
and some thought that perhaps it represented a 
watershed in market belligerence. Fears 
abound that if the syndicate continues, it may 
draw the ire of regulators as the British govern- 
ment continues to debate the Financial Ser- 
vices biB, not to mention investors and issuers 
alike. 

“Sooner than later, investors will get fed up 
with the free-for-all tactics of the underwriters 
and be scared out of the new issues market 
altogether,” worried one universal bank’s syn- 
dicate manager. “There has been enough badly 
priced deals this year to temp shorting into the 
laid manager's bid, but maybe this will at least 
slow the fervor.” 


anese Depository Receipts. These tradeable 
instruments are created by depositories, usual- 
ly banks, which actually hold the foreign 
shares. 

The number and sire of Euroshare issues is 
leapfrogging. Because of foreign listing in New 
York, Toronto and Tokyo markets, British 
Telecom in 1984 was able to raise £3.9 billion 
($2.8 billion), the largest equity offering in 
history. Other non-U 5. companies issuing 
equity in the United States in 1985 raised 5900 
million and in the first quarter of this year 
raised as much a g ain , according to the Securi- 
ties and Exchange Commission. 

U.S. companies in 1985 raised S122 million 
and through May 1986 5600 million with Eur- 
oequity issues. Credit Suisse-First Boston ex- 
pects that total Euroequity issues by about two 
dozen U.S. firms this year will top SI billion. 
About 10 percent of the trading on the New 
York Slock Exchange is originated abroad. 

l isting a Euroequity does not come cheaply. 
A study by Audit Continental in Paris (corre- 
spondents of Peat, Marwick, Mitchell & Co.) 
figured the cost of an introduction in the Unit- 
ed States of a foreign stock at 51 million and 
the time it takes at a minimum of 40 days. This 
has been enough to discourage West German 
or Swiss companies From getting a New York 
listing. However, many Japanese companies 
are traded is the United States. 

Getting a full listing in London would cost a 
company £250,000, plus fees of 2 percent of the 
amount raised for an underwriting and 0.5 
percent for a placement. A way to cut costs, to 
£165,000 including underwriting fees, is to use 
(he less prestigious Unlisted Securities Market 
Getting a listing on the Paris Bourse would 
cost 500,000 francs (575,757) u> 4 million 
francs, depending on the method used and the 
exchange selected. (Again, using the over-the- 
counter-style Second Marche cuts costs.) 

Japanese listings are particularly cheap be- 
cause of a deliberate policy of removing oner- 
ous and stringent requirements, although dis- 
closure rules protect the small shareholder. The 
Japanese no longer require that former years' 
accounts be expensively restated to conform to 
Japanese Accounting Practices, but accept for- 
eign audits. 

Chrysler 1 s Tokyo listing cost about 550,000 
and took 105 days, according to Mr. Zucker- 
man. As of today, there are 36 non-Japanese 
companies listed in Tokyo, most of them well- 
known like IBM and Dupont. Merrill Lynch is 
about to get listed. 

In addition to the initial listing cost, foreign 
markets require that shareholders receive quar- 
terly consolidated translated information that 
some Continental European companies do not 
give their shareholders. If the market is to be 
active, the underwriter who introduced the 
shares must continue to make a market in the 
stock. 

The over-the-counter Euroequity market 
does not depend on companies getting foreign 
listings and tends to be an institutional market. 
It is a way for institutions and the dealers who 
work for them to exploit the gross in efficien- 
cies of stock markets or get around restrictions. 


P7FL4JV LEWIS, a financial journalist based 
in Paris, is a regular contributor to The Banker 
and the International Organizations Monitoring 
Service^ 
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In international trade, sound financing is essential for 
success. The many different interests of your 
business partners have to be taken into consideration. 
You should be informed on the pros and cons of 
the many possibilities available before investing in 
production or signing any contracts. 

We offer you: 

• trade financing 

• non-recourse financing 

• medium and long term buyer's credits 

Let us help you find the best scheme for the success 
of your international business. We have a strong 
position in Europe and maintain numerous trade 
connections world -wide. 

Please contact us. 

Bayerische Vereinsbank AG 
Head Office Munich 
International Division 

Kardinal-Faulhaber-Strasse 1 
D-8000 Munchen 2 
Telex: 52106-0 bvmd 

I® BAYERISCHE 
m VER E INSBANK 

We have your ¥ interest at heart 
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'Globalists’ and 'Regionalistf » The Japanese Players 


Debate Sharpens 



By Kerin Muehring 


I QNDON —The records 1. 6-biIIion glob- 
al issue last September of what 
amounted to nearly 16 percent of the 
— Italian automaker Fiat's stock was 
supposed to be a landmark in the development 

of the fast-growing Euroequity market. And it 
was. one way or another. 

Nearly as soon as the lead manager. Deut- 
sche Bank Capital Markets, began syndicating 
the deal, the market jumped ahead of itself and 
everything that could possibly go wrong, did. 
The share price on its home exchange in Milan 
began falling sharply and the co-lead manag- 
ers. nervous with $100 milli on of risk on their 
books, panicked and tried to lay off their risk 
quickly with multiple calls on the same institu- 
tional investors. 

A breakdown in pricing discipline led to 
deep discounts off the issue price, and confu- 
sion over the settlement procedure in Italy led 
to many sales back into Italy being abrogated. 

Although Fiat's share price has since 
climbed back to within the 8-percent discount 
and underwriting fees for the deal, the issue 
nevertheless left many of the syndicate mem- 
bers nursing hefty underwriting losses. Ques- 
tions ever since have hung over the future 
growth of the Euroequity market. In particu- 
lar. the Fiat issue sharpened the debate be- 
tween “regionalisis" and “globalists* 1 concern- 
ing the best techniques of distributing equity 
internationally. 

The problems with the Euroequity deals that 
have gone badly to date, say leading strategists 
in the Held, lie with the origins of the market's 
distribution systems in the traditional tech- 
niques and channels of the Eurobond market. 

There, an international syndicate of under- 
writers is quickly assembled to take bonds on 
their books for rapid placement with large 
institutional investors and portfolio managers 
across national borders. Many underwriters 
have tended to use the same techniques and 
even the same sales force to distribute the 
equity. 

If a bond issue is mispriced or poorly syndi- 
cated, the price will quickly slip outside the 
underwriting fees but soon find a market equi- 
librium in line with the prices of other similarly 
seasoned issues of the same maturity. It might 
cost the lead manag er some prestige and may- 
be some money but then probably not, if the 
hidden swap fees or hedges are factored in. 

Equity is different For one, it still tends to 
be a different investor, working on different 
criteria and performance expectations, who is 
buying the global equity. He is also much 
harder to find in a short amount of time. And 
more importantly, unlik e bonds, equity is fully 
fungible with what could be milli ons of exist- 
ing shares, and, if the investor sells, there can 
be no certain mathematical bottom to how far 
it may fall. 

“There is a yield floor on bonds, whereas 
with equity, there is amply no bottom to the 
downside risk.** noted Enskilda Securities* 
managing director Gerard DeGeer. “A share is 
pure supply and demand." 

For the underwriter, it could mean substan- 
tial losses if he is not quick enough to lay the 
risk off. And if the equity is not placed in firm 
hands, a badly distributed Euroequity issue 


can easily flow back to brokers in the home 
market with enough momentum to pull the 
share price down. While a corporate treasurer 
may care little about the performance of this or 
that bond, he will care about his equity and 
those questions that would inevitably follow 
from his board or irate shareholders. This 
“flowback” is the big fear. 

The November 1984 British Telecom issue, 
in which U.S. investors were allocated some 18 
percent but quickly sold all but perhaps 2 
percent to cash in on the British government’s 
low pricing of the deal, has been died as the 
great example of flowback- The market has, 
however, provided numerous other cases of 
even worse flowback and disastrous issues, the 
Fiat issue merely being the largest and most 
recent 

It has nor been lost on many that most of the 
badly performing deals have occurred with 
those utilizing a more "pure” Eurobond-style 
distribution. So as the banks strive to be among 
that lucrative first tier of lead managers, they 
are adapting their internal syndicate and sales 
organization and their distribution methods to 
better ensure firmer placement and less flow- 
back on the issues they lead. 

“The critical thing is to place it in the hands 
of people who wish to own the paper," said 
David Brooke, executive director at Warburg 
Securities. “This is a customer-led, distribu- 
tion-driven business." 

To that end, Salomon Brothers International 
split its international capital market activities, 
creating a parallel syndicate desk and sales 
force to the debt issues that wiD handle coverti- 
bles and equity warrants as well as pure equity 
placements. Other bouses have put equity spe- 
cialists on the syndicate desk and in the sales 
force, or they have established specialized 
equity groups within their securities opera- 
tions. 

Two distinct distribution techniques have 
also evolved since the first wave of deals. Swiss 
Bank Corp. and most of the European banks 
have, for instance, structured a syndicate tech- 
nique. known as the segmented or targeted- 
country approach, or what S.G. Warburg calls 
a “ring/fence" approach. 

A three-tiered syndicate coordinated by the 
lead manager splits the issue into tranches that 
are sold into geographical regions with co-lead 
managers responsible solely for placement in 
his region. Each country co-lead manager runs 
separate books and puts together a sub-syndi- 
cate whose members are barred from selling 
outside their region. 

Swiss Bank Corp. and its followers insist 
that this targeted syndicate structure ensures 
greater discipline among underwriters by pre- 
venting multiple calls on the same institutional 
investors. And by targeting sub-syndicates 
who best know their markets, the distribution 
better reaches the long-term, retail-end inves- 
tor. 

Credit Suisse-First Boston and most of the 
Wall Street houses, on the other hand, tend to 
favor a “globalist" approach to distributing 
Euroequities. utilizing a sole lead manager and 
single syndicate with the lead manager being 
the sole' book runner. The global single- book- 
runner structure eEunmates the middle level of 
the segmented allocation process, enabling the 
lead manag er to better shift the paper to where 
true demand lies. ' 


The other argument in favor of this delivery 
system is its enhanced trading capability. By 
running the books and knowing where the 
paper went, the lead manager is better able w 
stem the flowback in the aftermarket by trad- 
_ing the paper, upstairs and off the exchange 
floor in the home market. The global strategist 
argues that controlling the trading flows or 
even keeping track of where the paper goes is 
impossible in a segmented, mnlti-book ap- 
proach. 

“The key is controlling the stock.” notes 
Ludovico Del Balzo, who beads the Equity 
Products Group at Shearson Lehman Brothers 
Inter national, reflecting something of a Wall 
Street view of the world. “But if you use a 
regional syndicate distribution, there is too 
much protection and you lose controL” 

The reasons, of course, for promoting the 
respec tive techniques has a lot to do with the 
underwriters’ self-interest in adhering to the 
dictates of their own internal culture and orga- 
nization and their primary client and investor 
base, as well defending the practices and strat- 
egies of their home markets. 

The European banks prefer the segmented 

narrowly centered in' their domestic market 
while the Americans tend to find advantage 
with the global approach since most Euroe- 
quity issues are not for sale in the United 
States. 

And for that matter, Euroequity issues are 
just one layer of the international equity mar- 
ket. Issues can be tailor-made for distribution 
inside a foreign market, such as Japanese con- 


vertible bond and warrant issues in Switzer- 
land, or a listing on a foreign exchange. 

“The market is a multidimensional one, and 
it is important to select the approach or combi- 
nation of approaches which will create the 
desired demand at the end-investor level,” Mi- 
chad Cole, director at Goldman Sachs fr Co., . 
wrote in a report on international equity mar- 
kets. 

It may be some time before the market sees 
the full repercussions of the Fiat fiasco. Mr. 
DeGeer of Ensldlda Securities echoes many, in 
expressing his concern that the deal may drive 
some investors away from future Euroequity 
offerings much as the underwriter infighting in' 
the Eurobond market has done so much to 
drive away retail investors. 

“I think the investors are getting fed up with 
these kind of deals . and I suspect that this 
feeling will become more and more obvious,” 
Mr. DeGeer noted. . 

But as badly as the Hat deal went, every new 
market has its tumbles from which underwrit- 
ers, issuers and investors alike draw their les- 
sons. Ultimately, the Euroequity market will 
evolve toward some hybrid of the two compet- 
ing styles, inuring the regioaalist’s emphasis on 
firm placement with the globalist’s strength in 
upstairs trading and aftermarket liquidity. 

If anything, the Fiat issue illustrated the 
weaknesses in both techniques if not supported 
by the strengths of the other. It can, for in- 
stance. take much longer to put a targeted 
syndicate into place. And if the equity is al- 
ready widdy held internationally, there is little 




9 ^ UT-S CAZ ’ ’ BAM % 




/ 

point of such a carefully targeted approach 
because, of the immense difficulties of control- 
ling aftermarket trading. 

Ironically, Deutsche Bank, which has tradi- 
tionally pr e ferr ed the targeted approach, ar- 
gued it was not possible on its Fiat deal be- 
cause there was time and the Fiat shares 
were already globally held. 

But for that matter, a global control over an 
issue is meaningless unless the lead manager 
backs ft up with a commitment on trading the 
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stock upstairs and takmg a position in the 
suxk. Above all both sides aigue that provid- 
ing research and folio wing the issuer's stock is 
critical to maintaining a high degree of investor 
interest and awareness. 

The lesson learned may be a simple one: Do 
not lose nerve and take better care to keep qll 
the players informed. The undercutting so 
rampant in the Eurobond market is ill suited to 
the mutual risks shared by all with equity. That 
will catainly not be lost on the upcoming 
French plans. 


Japan, Flush With Funds, Makes Rush Into Europe 


Special to the IHT 

T IKYO — Japan's careful walk to the 
Euromarket has sped to a gallop in 
the last two years, with Japanese 
banks now front-runners in key as- 
pects of Euromarket financing and overseas 
lending. 

As the Ministry of Finance deregulates the 
Japanese financial sector and the demand for 
yen currency rises, banks, insurance companies 
and securities houses latch onto each new op- 
portunity, spurred by competition at home and 
abroad. 

Behind tins lie Japanese banks' vast funds, 
which grew out of the Japanese penchant for 
saving and a trade surplus that will likely 
exceed S60 billion this year. Recent liberaliza- 
tion or interest rates has swelled the coffers 
further, revealing a voracious appetite among 
cash-rich corporations and individuals for 
higher yielding instruments. 

Japanese hanks now collectively hold 25 
percent of international banking assets against 
18 percent by US. hanks. 

In the 1960s and 2970s; these funds were 
invested in Japan's tremendous industrial 
growth. But whereas companies used to rely on 
financing for about 70 percent of their needs, 
cash flow now provides most Within the fi- 
nancing that remains, corporations find securi- 
ties a more effective avenue than loans. 

As a result Japanese banks are seeking new 


sources of business and one of the favorite 
places to look is overseas. 

Although syndicated lending generally is de- 
creasing, the prominence of Japanese banks is 
on the rise. 

In the third quarter of 1 986. Japanese banks' 
yen loans overseas totaled 258.1 billion yen 
(S1.61 bOfion), a 54-percent increase over the 
same period a year ago after the Ministry of 
Finance eased rules restricting loans by insur- 
ance companies to foreign entities. 

At the end of 1985, Euroyen lending by 
overseas branches of Japanese bankc came to 
1.5 trilli on yen, up from 552 trillion yea in 1984 
and 192 billion in 1983, according to the minis- 
try. 

Banks do not reveal their overseas exposure 
domestic branches, so figures are not avati- 
Le. But a case-by-case look at recent syndi- 
cated loans shows steady activity, which bank- 
ers ascribe mainly to the easing of regulations 
on lending by various different types of finan- 
cial institutions. 

October saw the longest-term yen loan yet 
offered by Japanese lenders overseas, with 
Province de Quebec si gning for a 23-year 20- 
billion yen loan with a syndicate of six Japa- 
nese life insurance firms and a long-term bank. 

In recent months, at least 12 major syndicat- 
ed yen loans have been signed by Japanese 
financial firms. These include Ioann for Alge- 
ria. Denmark, Italy, the United States, China 
and Australia. 
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In June, Fuji Bank initiated the first foreign, 
loan sub-participation by selling Chiba Kogyo 
Bank Ltd. half of a 40 tuflian yen loan credit to 
an unnamed foreign borrower. 

Smaller Japanese banks seek sub-participa- 
tion because of the lack of demand for loans by 
small companies in Japan and the lack of 
attractive fund management instr ument s here. 
Sub-participation is preferred because it ex- 
poses them to less loog-tenn risk. 

Major banks sgree to this because that way 
they pass off some of their lower-quality loans 
and leave themselves more room for higher- 
quality customers within a total lending ceil- 
ing. 

Many banks see Asia as the prune area for 
expanding business becanse countries there are 
entering the land of growth pln»M Japan en- 
joyed until the mid-1970s. “Korea and Taiwan 
are now in the situation of the Japan before," 
said Simon Smithson, an analyst at Kleinwort 
Benson International (Tokyo). “They're 
geared to the h3t and win borrow ravenously 
for investment,” 

Since many Asian companies are not yet 
weH4mown overseas and their own securities 
markets are underdeveloped, borrowing is 
their only choice. One sign of commercial bank 
involvement in funding less-developed coun- 
tries is the rise in Japanese private sector lend- 
ing overall to international organizations to 
614 billion yen in 1985 from 548 billion yen in 
1984. 


Many Asian countries have been attracted 
by the low interest rates on loans from Japan, 
whether commerrial or soft. But more recently, 
the rise in the yen’s value has sparked caution. 

’ Countries like Thailand, which has its debt 
profile increasingly dominated by Japan, pro- 
duce commodities that are flat or falling in 
dollar terms. So they find the cost of loan 
servicing getting out of hand and worry that 
when it comes time to pay up, there could be a 
huge loss. 

Japanese involvement in European capital 
markets has also been stunning in the past 
year. Largely because more Japanese funis 
have turned abroad to raise funds, but partly in 
foreign debts, too! 

Japanese banks, which barely scraped into 
the top 10 international rankings in various 
kinds of financing last year, this year appeared ^ 
regularly in the top five, according to an arrnu- T 
al survey by Euromoney Magazine released in 
October. 

Yen issues accounted for 8.7 percent of Eu- 
robonds to June 1986 against 5.1 percent in 
1985. The four largest Japanese securities 
houses and th&Bank of Tokyo were the top five 
managers, commandmg 79.1 percent of the 
.market. 

The trend is sure to continue, especially as 
banks are squeezed ever ti g hter while deregula- 
tion breaks down the walls that kepi them 
protected from the outride world and each 
other. 
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We are the central bank of the Austrian Raiffeisen Banking Group 
with its 2,500 banking offices and a combined balance sheet total 
of AS 578 billion. 

We are located in the financial centre of Vienna,the traditional 
place of East-West-trade. 

We are one of the most active Austrian bonks in providing financing 
solutions for the Austrian Export and Import Trade. 

We actively participate in domestic and Eurobond issuesand the 
international syndicated loan markets. 

We are present in all financial centres through a network of about 
3,000 correspondent banks. 

We are a member of UNICO Banking Group with some 37,000 
banking offices in Europe and overseas. 
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Landesbank Stuttgart is based in the 
heart of BadervWfljrttemberg, noted for 
productivity and for its achievements in. 
science, technology, and industry. 

For pioneers such as Johannes Kepler, 
whose epoch-making stixfeS trfthe 
planetary system helped lay the foun- 
dation of modem dynamical astronomy. 

Kepler is a typical example of the 
deep-roofed commitment to-dSgence 
and productivity that has made Baden- 
Wurttemberg One of Wes! Germany's 
most prosperous states and head- 
quarters of some of the world's leading 
names in business and industry. 

Productivity is also the cornerstone of 
our banking philosophy at Landesbank 
Stuttgart, one of southern Germany's . 
leading banks with assets of some - 
DM 30 billion. 

Combining domestic strength with 
presence in the key Euromarket centers 


Where money is productive. 


of Europe, we ars a reliable partner 
in international finance With a full-service 
branch in London,' we have tha capabilities 
and flexibility to meet the financial require- 
ments of a growing international clientele. 

In Zurich we are represented by our affiliate 
BankfurKredrtundAussenhandefAG (BKA). 

A government backed bank author- * 
ized to issue own bearer bonds, Lanaes- 

bank Stuttgart is part of Germany's vast 
Sparkassen network. - 

For a banking partner whose first priority 
is productivity/please contact Landesbank 
Stuttgart. 

Stottaart Head Office 
Zeppe&nbau, LautenschiagerstrasseS 
D-7000 Stuttgart 1 

Telephone: (711) 204&O, Telex: 72 Si 9-38 
London Branch ■ _ . 

72 Basinghall Street, London EC2V5AJ 
Telephone: 01^068651, Tetec 8814275 
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Hopes for lower 

interest rates, 

pncmg realism - ■. 
build confidence. 


■ ’i ; . 2: ByOUtLGEWIRTZ; 

* 0 . fntemadonal Herald Tribune - 

’ j'i TT*v AR1S — Optimism wafted through the Eurobond market 
’ • -mj last week. The dollar sector was buoyed- by New Voile’s 

5. I renewed conviction that the next move in interest , rates 
' •• • -* will be down- ratberthan tip. The Deutsche mark sector - 

• ; v 's^jr was boosted by the new level set .a week earlier in the government 
. -- • ' bond market, which was seen as a realistic base, to weak frwm. 

■ *’ “ And as the DM -moves, so does tire European currency muz. 

, ■ ’’ ;i Customers, were drawn, back to the mar^f-^ bankers said, and 

registered a preference for slightly longer maluritics of five-to- 
_ ~ ‘ , seven years rather than' the five years or less that have recently 

■ been most popular. The slightly long er maturity gives a higher 

„ yield and, nwreto the point, if •— '' _ L_ — ’ 

:Z interest rates do'- decline • W •• i • 

, ■ -should appreciate more rtiati Hopes IOF iOWCT. .■ 

veiy short-dated jiaper. rate* 

A major factor in the mar- - *3X68, ^ 

•' ket’s improved tone- was the pndnerealism \ 

_ . - realistic pricing on edo^. of the' r 0 

.s new issues. There were the : “Imild confidence. ■■ 

; - - usual quibbles Over particular • . . 

• , thnns, but there were no cries 

';i 6f outrage about gross misp ricing -• 1 . . - 

I-- This return to .reahsm was most apparent in the floating-rat©' 

, , 1, ■■ note sector where the London interbank offered rate' has xeap^ 

” a peared as the base rate rather than the bid Tate, Libid. winch is 
• usually ft point lower than Libor. ' 

First Chicago offered a coupon of 3/ 16 pomrover Libor — the 
highest return seep this ytar from a lLS. money center.bank. The 
- ’ ■ bank, rated a weak single-'A, has its share of fmimrial woes 

/ ■■ and the generous pricing proved especially fortuitous since all 
. •= y -/ tr.S. . batik paper came under, selling ’ pressure “when Moody’s 
•- announced late Tbcrsday thfd'it was reviewing.for poscible 

. j downgrading its double-A rating of Citiooip’s $26 billion of debt 

s outstanding. ' - 

Prudential Insurance had an outstanding rooeptktb- on 
... : Criple-A rated collateralized mortgage pass-through securities, 

• ’ - : ' the first such offering in the FRN market The collflteral is 29-. 

•' \ v year mortgage-backed securities paying 1116-percent interest. 
~'j The interest and principal payments on these mortgages are used 
. ' - to service the FRN; Prudential itself bears no obligation to the 
■■■■' noteholders. 

r- •„ . r i t HE STRUCTURED somewhat compHcated, but the mar- 
-... I ket. — blinded by. what most be the most generous pricing 

.. . J- ever on triple-A rated debt — did not w-aste much time 

trying to master the details. Within boms, the isue was increased 
-• 1 to $500 milli on from the $300 millio n initially announced. 

-• f ' Interest will be set at 45 baas points, or .45 percent, over one- 
month Libor, which is currently 6M1 percent Interest <m the FRN 
'.7 will never be higher than 11^ percent, a matter of no concern in 
today’s market Fees paid to underwriters were also generous — 

. .. . ■] 75 basis points. 

. Although the FRN has a nominal 29-year fife, most of the 

• . -• mortgages are likely to be prepaid given today’s lower levd of 
• • - interest rates. As* a result, hoHers have no assurance haw long 

• - 1 and how much of the FRN will remain outstanding. The lead 
: 1 manager,. Goldman Sachs, says the average life is likely to.be 

between two-and-a-hdlf and three years. ■ 

. ... In the fixed-rate market, investors responded to the magic of 

. . . Mercedes Benz and IBM. Mercedes offoed $100 million (J 7V4- 
' 1 percent seven-year paper at 100%, a yield at launch of .42 basis 
points over" the yield bn UjS. Treasury paper. By end-week, 
iradirig^ ^ ar99rthh _ paper; wt»in^d&gr357iwris^poirilsT^ 

.. ., ^.Treasury curveu . - : - - - 

IBM Japan sold $150 million of TA-percent tivn-year notes at 
. ^101% for ayidd of 57basispomtsoverTieasurypaperand ended, 

•-the week trading at 45 over Treasuries at adiscount of 1%. 

■7. Unusually, most of the new issues were trading just around the 

- -fees paid to underwriteis. The exceptions were^ Thomson Brandt’s 

- ^five-year notes, which are exchangeable every three mont h s for 

. the first two years into an FRN paying 1/16 point over Libor. 

* Despite the two-point discount ^sizo of the issue was doubled . 
:. ; ! ;'to $200 million. Managers said the discounted price was aimed «■ 

-. y trying to discourage underwriters who could, not- sell the paper' 
'Trom dumping it. ' . 

r- Norsk Hydro was the least well-received with its $150 million 
“of seven-year bonds trading at a discount of ,2% points: Highra: 

^ yielding Norwegian paper is easily available, in the. secondary .- 
<■ market, critics said. Canon also had trouble Ending takers for its 
. ; ^$120 million of five-year notes, which ended down 2V4 points. 

“ West German investors were out in. foreebu^^higb-coupon 
^ Australian dollar bonds of three- to five-year matunties issued by 
7 -German entities — four banks and an mthistrial company, 
"'Standard Electric Loreni. McDonald’s tapped the longer end of 
iT^he market with ari eight-year maturity- -! 

•-*, Most observers said, however, that all these new Australian 
: : See EUROBONDS, Page 15 


Demise of B-l 
Means It Has 
No Big Program 

By Ralph Vartabedian 

Lm Ang/des Times Service 

EL SEGUND0, California — 
North American Aircraft Opera- * 
lions is observing its 50th anni- 
versary of building airplanes this 
year, but any celebration is likely 
to be short-lived. 

Although the unit of Rockwell 
International Corp. is successful- 
ly entering full-scale production 
at the B-l bomber only this 
month, the end of the lucrative 
program is already painfully 
close. 

When the last B- 1 rolls out of a 
hangar in Palmdale. California, 
in 19S8, the company will be 
-without a major aircraft program 
to take it into the 1990s. 

The UB. Air Force and Navy 
have committed in recent years 
their next generation of large pro- 
grams to other companies, virtu- 
ally locking North American out 
of the big action in aviation for 
some time to come. 

Just a few weeks ago, North 
American lost its bid to win a 
development contract on the air 
force’s newest jet fighter, the Ad- 
vanced Tactical Fighter, which 
carries a potential for $45 billion 
of future business. 

The company chose to pursue 
the ATF alone and dol join any 
industrial teams bidding for the 
work, which means it will not 
have even a small pan of the ATF 
program. Of the seven major mili- 
tary aircraft manufacturers in the 
United Stares, North American 
appears to have the leanest slate 
of future programs. 

Still,- Robert Anderson, Rock- 



SEC Defends 
Role in Allowing 
Boeskv to Sell 
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In happier times far North American Aircraft Operations, a prototype of a B-l bomber 
is rolled out of its hangar at Palmdale, California, in 1974 before a crowd of onlookers. 


well's chairman, vows to remain 
in the aircraft business, buying 
time with a series of smaller pro- 
grams until the next big opportu- 
nity comes his way. 

“We have a pretty long-lasting 
commitment to the airplane busi- 
ness,'’ Mr. Anderson said in re- 
cent interview at his office, over- 
looking flight operations at the 
Los Angeles International Air- 
port. 

“What is our next program? I 
don’t know," Mr. .Anderson said 
‘’Nothing would make me happi- 
er than to have a large program.” 

The aircraft business is no 
place for the faint-hearted, ex- 
perts say. To remain in the busi- 
ness, a player has 10 be willing to 
ante up for years at a time, even 
when he is losing hand after 
hand Since North American, a 
pioneer aircraft maker, was ac- 
quired by Rockwell in 1967, it has 
managed to remain in the game. 


“We have had our ups and 
downs before," Mr. Anderson 
said “When I came here in 1969, 
we had zero aircraft programs. I 
mean zero. We have the finest 
people, the finest tooling, the fin- 
est capability. We will have to 
find a way to keep them busy 
until something comes our way.” 

Military aircraft experts agree 
that North American ha* a tough 
job ahead if it wants to remain a 
prime contractor in aircraft pro- 
duction. 

“Rockwell is between a rock 
and a hard place," said Thomas 
H. McMullen, a recently retired 
three-star general who command- 
ed the Air Force’s Aeronautical 
Systems Division, the service's 
development and procurement 
arm for airplanes. 

“But they have been in this 
situation before and they have 
been able to come back," Mr. 
McMullen added "It’s a complex 


Khone-Poulenc’s Cup Runneth Over 


fntemanoaat Herald Tribune 

PARIS — The lowest-priced 
credit facility yet arranged in the 
Euromarket drew more than dou- 
ble the amount of money sought 
last week and not surprisingly, the 
borrower Rbdne-Poulenc increased 
the . amount. The ink on that was 
barely dry when another French 


U.S. banks and seven from Japan. 
The willingness to accept a low 
annual fee is regarded as a measure 
of the banks' eagerness to get closer 
to these companies in the hope that 
other, more profitable business re- 
lations con be developed 
Although government-owned. 
Aerospatiale does not carry the ex- 


credit facility guarantee to take the 
Euronotes. 

The underwriters agree to buy 
notes at a price no higher than 5 
basis points over Libor. If more 
than half the facOity were used this 
way, the banks would earn a utili- 


ihing to determine where a com- 
pany is headed." 

The dearth of new contracts 
raises the question of whether 
North American will be squeezed 
out of the aircraft business in 
future years. It is widely believed 
that substantial excess capacity 
has developed at the seven heavy 
aircraft companies in the United 
States. 

“Seven is not a magic number," 
observed Verne Orr, retired sec- 
retary of the UB. Air Force. “Six 
companies would give ycu com- 
petition. Five would give you 
competition. Even four would 
give you some competition." 

Despite such talk, Mr. Ander- 
son sard Rockwell had given no 
thought to getting out of the air- 
plane business. “We have not had 
one meeting ax this company 
about how we are going to get out 

See AIRCRAFT, Page 17 


Banker Held 
In Brunei 
Fraud Case 

United Press International 

BANDAR SERI BEGAWAN, 


ration fee of an additional 5 basis Brunei — The chairman of Nation- 


govemment-owned entity entered' — -- - 

the marketoffering nearly identical - INTERNATIONAL CREDIT 
verms. .. ■ — . - 


points on the amount of paper they 
take exceeding the 50-percent level. 


al Bank of Brunei Bbd and two 


By Nathaniel C Nash 

,Vw York Times Service 

WASHINGTON — The head oi 
the Securities and Exchange Gam- 
mission has defended the U-S. 
agency’s action in permitting Ivan 
F. Boesky to seO 5440 million in 
stocks whQe he was negotiating hit 
insider-trading settlement with the 
commission. 

The action produced an outcry 
on Wall Street. But the commis- 
sion's chairman, John S.R. Shad 
said Friday that permitting Mr. 
Boesky to trade was a carefully 
considered attempt to avoid a mar- 
ket panic. 

Mr. Shad said the SEC “was not 
aware of any securities law viola- 
tions of his sales" just before the 
announcement Nov. 14 of the set- 
tlement Mr. Boesky agreed to pay 
SICK) milli on to settle insider-trad- 
ing charges brought by the SEC 

Although most legal experts 
agree that Mr. Boesky did not vio- 
late any laws against trading in 
nonpublic information by selling 
his shares, they complained that 
such last-minute trading seemed 
highly inappropriate and that the 
commission should have restricted 
the trading or blocked it altogether. 

Mr. Shad said in an interview 
that (he SEC fully expected the 
market to decline in the wake of the 
settlement. Such a decline would 
have had a sharp impact on Mr. 
Boesky’5 holdings, both because 
they were made up of especially 
sensitive stocks and because they 
were financed with large debts. 

What the SEC envisioned was 
that, bad Mr. Boesky not sold his 
shares, a plunging market would 
set off margin mIR on his holdings, 
forcing immediate sales that would 
drive the market still lower. This, in 
turn, could produce margin calls 
throughout (he market, a recipe for 
finan cial rouL 

Traders often buy stock on mar- 
gin, or credit, provided by the bro- 
ker. But if the stock loses much of 
its value, the broker may insist that 
the buyer put up more cash, pro- 
tecting the broker from a loss. That 
demand for cash is a margin calL If 
the investor cannot put up the ad- 
ditional cash, the broker may sell 
the stock. On a wide scale, such 
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Rhfrn e-Poulenc had started out 
seeking a $200-imllion seven-year 
cftxlit offering underwriters an an- 
nual facility fee of 4 baas points, or 
.04 percent By the time the books 
closed, lead manager Sodetf Gen- 
kcale annonnced, it had raised 541 8 
milli on but increased the facility to 
$275 million. 

Within 24 hours, Sodeie Gener- 
ate announced that Aerospatiale 
was entering the international cred- 
it market for the first time. It is 
seeking a $25Ckxullion, seven-year 
loan on which it also will pay un- 
derwriters an annual fee of 4 basis 
points. 

Both Rhdne-Poulenc and Aero- 
spatiale can use the Imes either 10 
back the sale of Euro-commercial 
paper or as a revolving credit. If 
Aerospatiale draws on the credit it 
will pay 4 baas points over the 
London interbank offered rate. If 
more ihm half the amount is 
drawn it win pay a utilization fee of 
an additional 4 basis points. 

The configuration of the drawing 
charges is slightly different from 
Rhfin e-Poulenc’s, but the bottom 
line is the same: Full use of the 
credit in both cases will cost 8 basis 
points over Libor. Banks under- 
writing $20 million of the Aerospa- 
. dale loan trill earn a front-end fee 
of 6 basis points. 

Thirty banks joined the Rhflne- 
Poulenc syndicate, including five 


p licit guarantee of France. Bui un- 
like Rhfme-Poulenc, Aerospatiale 
is not on the government list of 
properties to be denationalized. 

A good example of what bankers 
mean when they talk about finan- 
cial engineering was provided by 
Merrill Lynch last week in an oper- 
ation tailored for Italy’s state- 
owned electric utility EneL 

The borrower wanted to tap the 
UB. commercial paper market, but 
could not because Italy does not 
guarantee short-term debt. The so- 
lution: Enel will issue 5200 million 
of 10-year floating-rate bonds, 
guaranteed by the government. The 
bonds will be purchased by Enel 
Commercial Paper Ina, a special- 
purpose company whose only asset 
will be the S200 million of End 
bonds. ECPI in turn will finance 
itself through the sale of commer- 
cial paper in New York. 

The de facto guarantee of ECPI 
means that the CP it issues should 
qualify for the highest credit rating 
in the New York market 

To assure the availability of liq- 
uid assets to redeem maturing CP, 
a $ 200-million, 10-year back-up fa- 
cility Is being syndicated in the in- 
ternational market If the CP could 
not be rolled over, money could be 
raised through the sale of Euro- 
notes and if these could dol be sold 
then the banks underwriting (he 


takeexceedmg the 50-percent leveL auditors have been jailed without ^Hmg would depress the market 
For providing this back-up cred- bail mi charges of attempting to Mr. Shad declared. If we had 
it, underwriters will be paid an an- defraud the commercial bank of ^ad r. him a forced seller into a 
nual fee of 5 basis points. This is a 5660 million, officials said Sunday, failing market you might have seen 
touch more generous than French The police arrested Khoo Ban some very, very big losses.” 


touch more generous than French The police arrested Khoo Ban 
borrowers are now paying, but con- Hock, the chairman, and the bank’s 
sidered a small price to introduce auditor, Andrew Peattie, at Brunei 
Italian government-guaranteed se- International Airport on Friday on 
curities to the U.S. market for the their return from Singapore. Also 


some very, very big losses.” 

In a statement Friday, the SEC 
said it had sought to avoid a situa- 


Fund Boesky Ran 
To Be Liquidated 

AW KivA. Times Service 

LONDON — Cambrian & 
General Securities PLC the 
British investment fund former- 
ly run by Ivan F. Boesky. has 
derided to try to sell off its 
portfolio of stocks and liqui- 
date the company, an adviser to 
the fund said Sunday. 

Al an all-day board meeting 
thaL lasted until late Friday eve- 
ning, the directors of Cambrian 
named S.G. Warburg & Co., the 
London merchant bank, to 
oversee the sale designed to 
"achieve maximum value for 
the shareholders." 

Cambrian will also terminate 
the contract with Mr. Boesky's 
management company. IFB 
Managing Partners. 

the commission's action as giving 
Mr. Boesky, who is charged with 
the largest illegal insider trading 
scheme on record, an unfair advan- 
tage over the market , letting him 
avoid large potential losses. 

But Mr. Shad said: “We derided 
to let him sell ofT the stock, not for 
his benefit but for the benefit of the 
passive investors” in Mr. Boesky’s 
fund and the market in general. 

Mr. Boesky runs a SU 3-billion 
investment fund with a number of 
limited partners. Mr. Shad pointed 
out that Mr. Boesky has only a 
small partnership share in the fund, 
called Ivan F. Boesky & Co. How- 
ever. as its investment adviser and 
general partner, Mr. Boesky gets a 
large share of the profits. 

Mr. Boesky agreed to give back 
S50 milli on in illegal profits and 
pay a 550- million penalty. He will 
also be barred for life, beginning in 
early 1 988, from the securities busi- 
ness in the United States. In addi- 
tion, he has agreed to plead guilty 
to one criminal charge. 

What angered many people on 
Wall Street was that Mr. Boesky, 
with the SEGs tacit approval, sold 
almost half a billion dollars in 
mostly takeover-related stocks at 
their peaks before word of his trou- 
bles was made public. The an- 
nouncement was made late in the 
afternoon of Nov. 14, after the 
market had closed. Early last week 
the takeover-related stocks led a 


first time. 


arrested was Bernard Soo, a senior securities” in the market. 


non that “could force precipitous major market retreat, causing 
and uncontrollable liquidations of many investors huge losses. Some 


The structure enables Enel, manager in Mr. Peattie's firm, 
which has no need for short-term Mr. Khoo is a son of the Singa- 
money. to transform the low cost of pore-based hotel and real estate 
U.S. commercial paper into a medi- magnate Tan Sri Khoo Teck PuaL 
urn-term lending rate. The interest The younger Khoo was charged 
it pays on its 10-year floating-rate in Brunei magistrate’s court with 
notes will be equal to the interest five counts of conspiracy to de- 
ECP1 pays to raise money. Last fraud the bank and its depositors 
week, three-month CP in New and lenders, and false accounting. 1 
York was W point cheaper than The other two men face a total of 
three-month Libor, in the past that three charges of conspiracy and 
differential has been as much as K false accounting. 


analysts estimate that Mr. Boesky 


percentage point. 


The charges said there woe oth- 


Bank of Tokyo is seeking a S250- er conspirators stdl at large, 
million facility that is being syndi- No pleas were recorded from 
cared on a dub basis to 10 banks Mr. Khoo, Mr. Peattie and Mr. 
with which it has a long-standing Soo. 

dose relationship. Under the farili- . The Finance Ministry has taken 
jy, for which it is paying an annual ^ the bank and an affiliat- 

fee of 5 basis pomts. Bank of Tokyo ^ company af ter a five-month in- 
could place its 1 certificates of depos- vestigation into their operations, 
it with these banks at a cost of 5 

basis points over Liber sulrj ect to a . j^SnKhoois known to have 
utilization fee of another 5 basis property and business 


Members of Congress and Wall avoided losses of as much as $40 
Street professionals have described million. 

E10F HANSSQN -r THE GtDSETRADER^ 

The international trading house active 
in pulp, paper, machinery, chemicals, 
timber, building material, a 

textiles, foodstuffs, Jm 

steel, consumer goods. 

^ M 


See CREDIT, Page 17 


interests in Brunei 


Forsta Linggatan 19-21. S-413 27 Goteborg. Sweden 
Tel. +46 31 85 60 00. Telex 2530 

Subsidiaries in Barcelona, Basel. Beijing. Bombay. Copenhagen. Drammen. Geneva. 
HamburR Helsinki. Hong Kona Jakarta. London. Melbourne. Milan. New York. Pans. 
Sao Paulo. Singapore, and Tokyo. Sales agents in 110 countries 


All these Bonds having been sold, this announcement appears as a matter of record only 
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CITY OF VIENNA 

Republic of Austria 

Swiss Francs 200,000,000 
4 y 4 % Bonds 1986-1992/96 
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Kredietbank (Suisse) S.A. 

Clariden Bank 

Amro Bank und Finanz 

Armand von Ernst 81 Cie AG 
Banco di Roma per la Svizzera 
Banque Generate du Luxembourg (Suisse) S .A. 

Banquelndosuez 
Banque Morgan Grenfell en Suisse S.A. 

Caisse d’Epargne du Valais 

First Chicago S. A 

Sumitomo Trust Finance (Switzerland) Ltd. 

Bank of Tokyo (Schweiz) AG 
Banque Gutzwiller, Kurz, Bungener S.A. 
Banque Kleinwort Benson S.A. 
BKA Bank fur Kredir und Au&senbandel AG 


Nordfinanz-Bank Zurich 

Lloyds Bank Pic 

Bank CIAL (Schweiz) 

- Credit Industrie! d’AJsace ec de Lorraine AG ' 

Fuji Bank (Schweiz) AG 
Gewerbebank Baden 
Handelsfmanz Midland Bank 
Hvpothekar- und Handels bank Winterthur 
Maerki, Baumann & Co. AG 
Sparkasse Schwyz 


Commerzbank (Schweiz) AG 
Dai-Ichi Kangyo Bank (Schweiz) AG 
Manufaaurera Hanover (Suisse) S.A. 
Merrill Lynch Bank (Suisse) S.A. 
Soditic S.A. 

The Royal Bank of Canada (Suisse) 
Yamaichi (Switzerland) Ltd. 
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French Francs 


fl MO Bgst Tromcttantt co 
It M BasiOxnbiutixi 
II 100 Cnarier COnsotht OK 


TV. « May fi% 184731*1 aaz 
7V.87A09 99% 174 AN 7*7 

7KVOO URk 641 437 741 


% 

18 —OK 
S4K + % 
U 

K — 

33 

9 

10 
3K 

8%— « 
% 

22% 

58 +1 

57K + K 
15% +1K 
13K +1% 
I —K 
7% + % 


cnS: Canadian dollar, 
dm: Deutsche mark, 
ecu : European currency unit, 
ft: FreruJi tron^ 

I : pound sterling, 
nkr: Norweg i an kroner. 
p: pence. 

Pa: private U um nc n t. ■ • 

W/w: wttti w or r on ts. 

X/w: exwamsits. 
y: yen. 

Amounts In mi II torn. 

Interest paid free at tax except otherwise Indlcaied. 

Yields before tax and calculated per A I BO standard 
definition. 

Cofrver+fhJes: 

Flour, otter name of issuer Is number of shares Into which 

one bond Is convertible. 

Conversion price at nwHJiS bonds txllusted at present 
Foreign exchang e rate. 

Share yields before tax on Indicated dividends. 


1994 12 

1184 KM 
1982 25% 

inn am 
m2 2SK 
1986 SUB 
1992 27 - 

1182 24 

1982 1954 

W85 AM5 
1*85 9 

ms am 



IMS 
SUB 1982 
S19 1982 

*400 1982 

•408 1982 
*388 1982 
1981 1182 
*98 1984 
S» 1M4 
I MOO 1H4 
SW MB 
S29 1982 

S40S 1K2 


SI* 19S4 
l» 1992 
19S2 


STiri 






























































































* - 


INTERNATIONAL HERALD TRIBUNE, MONDAY, NOVEMBER 24, 1986 


' \U* 


a 


!Q »ig6 


* 1 

. issuer ; • . . 

Amoun* Coup. - . Pri *f _ 

(mifiions) Mat ' %' ■ Terms 

FLOATING RATE NOTES 

First Chicago ' '■ 

$125 1996 3/16 .100 9970 O ** **** U»or. fat eeupea w4 be iH* higher of lior 

. pke 3/16 or 6K9L Ggiabb at par in 1991. Fsot 035%. 

Fremkfin Savings 
Assodation . ■ 

$250 - 19911 -% 400. - . — . Over 64*omh Libor. Noncalobt*.' Fee Re00ergd 

note ii denominafcni of SIOO^MO- 

Midland Bank 

$30p; pairph-.ajo 100 9978 o»*f 6*»oniti tifaw. Coflobto <* par » 19«. fee 0J5S6 

Dmetdiw $10/300. 

Prudential JnsurreicB . 
Co. of Armrioa 

$500 2015 - 0A5 100 - ,9955 .Over luignih.Ubor. Cofatrihed. wongage 

Average Gt* 253 yean. Fee 075%. Danominotiow 
.... ’ S5DJX)a 

Yt^cong 

$50 1996 -3/16 100 — Over A-roonm Uxr. Hednemable al per ir 1991 and 1993 

erti catefale a per in 1W. Fee 13/16%. Dauonei»MOM 
- S250300. teuad-in A«a 

i^FDCBVCOUPON 


"Canon 

$120 ' 1991 754 101H 9955 NonaiBabie:fmlft%. 

European investment 
Bank 

$100 .-1993-. 7% 100W 79S0 NancoBable. teas i»%. 

IBM Japan 

. - $150 199T . 7V4 1 10154 99,63 No«rfabfcv ft» 1%%. 

Marriott Porfman .. 
Capita! 

' ‘ ‘ ‘ $375 1993 854 ,101% . 9978 NoecaBaUa.' Rms IX«. Denocninationy $10000. 

Mercedes Benz Credit 

$100 ; .1993. 7% -10054 99JOO NoowUobto Fe* !»%. 

Mdsubishi Trust 

Finance 

$100 1993 7% id l4 ' 99 j 65 NoborfaWa. Foe 1M6 Dwomriois $25^0. 

Mutual of America 

Life Insurance Ca . - 

' $100 7992 754 .101%- 99.40 Narxdbbk foe 1»6 

Nippon CrecBt Bank 
(Curacao) Finance . 

$100 1991 r -7J6 101% ’ 99.65 Noaealat)l6ft« 1W6 

Norsk Hydro 

$150 1992 7 . 100 ; " 9775 NonoaEbblx Fee* 'lMk 

Swedish Export Credit 

£ ! 

$50 1989 8 100% ;• — NonoeBablxIMeniptieeiaenounratinaiuntyvalbaSriwdto 

the ULS. Trebsorys-llMflt-boaih due 2015. Fee 14856 
" — Denunenufoni $500,000. '. 

Thomson Brandt 

$200 1991 7% •• T0154 99^3 NoncolQbl*. Baftongeoble ovary 3 monUg during the fiat 2 

. . ygqire fora abneotfable BIN riue 1991. ond paying 1/1 6 over 
3ma»ah-Ubor. Foe* 1H26 DgnewinMicae $10300. 

Philip Morris 
Companies ' 

ECU 75 _ 1989 :' 7% 101% . 9950 NcaAtU. Fees HW. 

Rriutaruukld 

ECU 50 1993 7% 101% 100.13 Nona>labl*.Fe*e1%%. 

World Bank . 

ECU 150 1997 . 7% 10154 99.38 Noncalabta. foe. UK. 

Casse Nalionaie des 
T£l£communiaitions 

C$100 1994 9% .101% 99.63 Nixicdlafata. Fe^e 

General Motors 
(Canada] 

a 100 1991 ■ 9% 101% 9875 NcxaSoblx Faw 1»6 

Household financial 

C$75 1992 10 .101% 99 J8 NoneriMilA fW 1M6 

National Bank of 
Canada Mortgage 

C$100 .1991 v 9% 10154 99m NoiwiabiAFggslWS. 

BHF Bank Fmanca 
(Jersey) 

Au$50 1989 . 14% - 101% — .. Nonootiabto. Few 1W%. 

Colgate Paknofive 

Au$75 1991 14% 101% 99.88 Noncdtofaix f«M 2%. 

Deutsche Bank 
^.Finance (Curacoo) 

AU$60 1989 14- 101 99S8 NcnedtaUxFaulWIt 

Hamburgische 

Landesbank 

AU$50 19^ 14% 101% 99.00 Nonodabie . Fret T!6%. 

Landesbank 

Rheinland-Pfdz 

AU$40 1991 14 -101% 99.00 NoocafaUelFg-2%. , 

McDonalds System bf v 

Australia • . 

AU$50 1994. 14% 10154 99.12 Nanailabk. Fm.2% 

Standard Beldrik 
Lorenz finance 

AU$ 30 : 1990 14 101% 99.38 Nanoalobte Hm IMS. 

PirdB FTnanaai 

Services ■ .- 

NZ$40 1990 16% .-101% 9975 NonaAWxJ^IJW. ... 

Sweden 

Y25PW 1991. 554 -301% 99JR : hWabKFw-llw.; . 

EQWTY-tlNKED 


Aichi Toyota Motor . 

.■ $20 1991 open 100 '-9BJ30 Coupoo«nJ^at3^Non!**4^Eod»$5JQMMM 

- with one wmr ewerrieabfa itta company '» rfiara* at on 
, ■ wpgdadSMKprgniuoL Fees 2US6 Term to baee* New. 27. 


Hartma Chemicals 




$30. 1991 opan 100 981)0 Coupon kvfcotod u 3K% Nonoofla^ 

with cm worrat* exarcactia into company's shams at mi 
• a x poti*d2)Mt premium. Fee* 2M%T*rn« to bo eetNoY.^. 


> Natural Gas 
Development 


$40 - 1991 open : 100 


— . Coupon rntScatod at 3MX. Noncattabt*. Each $5,000 rato 
mA am warrant aaraobli Wo oompceiy's Ana at an 
.u p eetad2%*pri*mn«n.F*e*2i<f%Tenn*tobo*8*Nov.2&. 


j Lucas industries 

$50 

2001 

open .100 

' — Coupon indeatodU56K.RedeMnMile hi 991 foyWd7.47 
to 8%. Converlibie «* an axpetied 4 to 8% pranewm. Fau 
,- 2M. Tarim to be m! Non. 26 

- ~\-£z£. Magna irtt 

$75 

1993 

7 100 

98^0 GaBafala al 102 in 1991. GonvartMe at $2M a shara. Feu 
2%%. 

f v " * Norite 

$30 

1991 

3% 100 . 

‘ — NowfcHs EodiSSflOO noto velh ora wunl areiriirhh 
. htoogntoW* shone (*2J2S$ yen per shua end nl 16340 
• - yen. per dolor. Feu 7SA%. 

~ ■ • vjrtl S6dick 

: $40 

1991. 

3% 100 

lOOfiO NoncnBobie. &ieh $5J00 »oto with one wutanl axarowAh 
into compcmy's shows at 3^184 yon per shone end a* 16630 
yen per dolor. Feu 256%. . 

Toshiba Ceramics 

dV:> 

$70 

1991 

3% 100 

101 .00 Noncaflafafa. Each $5,000 noto with one warrant axerdsafah 
into company's shores at 1,232 yah per dang and a*163J5 
. ygn per dollar. Fiat 216% 

^ CrecBt Suisse Rncmce 
(Panama) 

DM150 

1993 

open 100 

105.00 Coupon hdfcsfod at 216% NoncdfafahL Each WOO-tnori 
. noto wilh TO thtoyaer warrontj axardeohlg hto banks 

dunes at SJ’OO Smss franes each, representing no pranxwn. 
fi*ai 254% Tama to ba set Nov. 26 

7 Nixdorf Inti Fmance 

DM500 

J994 

6% - 145 

143.50 .Both 5300-mork bond wilh 2 warranto axwdsdbh into a 
total of 10 shore* at 702 marks each, representing no 
prenwmwFeu 2Si% 


; KC“* 

wS.' s 'y 


EUROBONDS: A Breath of Spring for the Market 
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(Contin&ed Gram first finance page) 
dollar issues in a week risked ower- 
i a xing the market’s ability to ab- 
sorb so mudi paper is so short a 
span. 

Given the relative stability of the 
Po'nadian and US. doDars and the 
yea’s hew stability against the UJS. 
dollar. Japanese investors are re- 
peated to be moving into Cana d i a n 
dollar bonds to pick up the hi g h er 
yield they carry. 

However, only one of the new 
issues ended the week within this 
underwriting fees, — the- -per- 
cent, eight-year bonds of Cmss e 
Nationalc des T fl6co mm u n ica7 
fjfons. The five-year, 9%-pereent pa- 
per issued by GM Canada fared the 
worst, with a discount of 2% pante. 

'^The Japanese are also reported 

to be buying Deutsche marie paper, 
thereby helping to weaken the jen 

against the mark and pving a mod- 
est boost to Japanese goods cosa- 
pe ring against German products. 
Smce August, the yen has declined 
about 10 per ecu against the mack . 

On offer in the DM sector last 
wed: was a 500-m31ion-DM bond 
from Nixdorf carrying warrants to 
buy 10 shares of the West German 
computer maker's stock. The 10- 
yepr bonds cany a coupon of 6% 
percent and were priced at 145 — 
meaning investors would pay 1,450 
DM for bonds that win be re- 
deemed at 1,000 DM. (The nsmi- 
wmum denomination is 5,000 DM.) 
* At first glance that is a hnge 
prenrinm. The 10 shares can be 
purchased at a prioe of 702 DM 
eaeh starring in six months’ tunc. 
The pre f enre d shares quoted in 
Frankfurt traded Friday at 711 
DM. On a simple basis, it looks as 
if investors are being asked to pay a 
32-percent premium for the right to 
buy the shares. 


But the warrants give holders 
rights to buy five preferred, or non- 
. voting, shares and five ordinary, or 
voting, shares. The ordinary shares 
currently are not listed on the stodt 
exchange because they are held en- 
. tirdy by the Nixdorf family. Be- 
cause German corporate fcw re- 
quires that the amount of preferred 
shares not exceed common stock. 
" and because the current ratio is 50- 
50, Nixdorf is obliged to issue an 
equal number of pref e r red and 
common shares. . .. 

_ Voting shares inWest Germany 
normally trade at a 15-percfenlpre- 
jmum over, preferred mares. Thus, 
the option to buy voting shares, 
-which now’ will be listed on the 
stock exchange, really reduces the 
premium on the warrants to 
around 22 percent. 

In response to last week’s^ article 
on Denmark’s tapping the marker, 
for $1 bfflioa andl.biHion French 


WORLD STOCKS IN REVIEW / 



Amsterdam 

The stock exchange reacted 
briefly to the insider-trading scan- 
dal on Wall Street last week, but 
had a scandal of its own. 

On Tuesday, the exchange or- 
dered trading in Bredcro and Bree- 
vast shares to cease and canceled 
some transactions conducted in 
these two stocks. A connection was 
made between abnormal price 
moves and a forthcoming an- 
nouncement of a major reorganiza- 
tion at Bred era 

The ANE-CBS General Index 
rose from 2803 to 283, with volume 
moving from 4.153 billion guilders 
to 3.784 biHioa. 


Frankfurt 


Share prices recovered last 
Thursday and Friday in response 
to activity by foreign investors. 
Market sources said stable interest 
rates held oat the prospect of more 
favorable trends. 

The Commerzbank index gained 
34.7 points over the week, to Finish 
at 2,013.9 points. 'In a week short- 
ened by a holiday on W e dnes d a y, 
the value of shares traded .totaled 
1.768 billion Deutsche marks, 
against 1.899 billion DM a week 
earlier. 

Leading issues were the tire mak- 
er Continental Gununj-Woke, up 
•1530 DM to 347.70, and Sobering, 
in pharmaceuticals, which rose 
.3730 to 663.50. 

Siemens was well-supported, 
moving up 21 to 717 after having 
'announced stable profits. 

Hong Kong 

Steady final-session buying by 
investors impatient with the mar- 
ker’s dull performance helped push 
the Hang Seng Index up 29.95 
points last week to finish at 
237338. 

The Hong Kong Index rose 18-53 
points to end the week at 1,442.47. 
Daily avenge volume fefl to 454 
millinn Hoog Kong dollars from 
the previous week’s 841 million 
dollars. 

Some local investors were unset- 
tled Thursday by news that a local 
tycoon, Li Ka-shing, was to invest 4 
billion Hong Kong dollars ($513.4 
million) in ajoint venture to build a 
power station is Chinn, dealers 
said. 

Among leading shares, Swire Pa- 
cific put on 80 cents to 17.20 and 
Cheung Kang 75 to 32D0. H ut c h i- 
son lost 50 to 4030. 


London 


Disclosures of insider trading on 
both writ* of the Atlan tic unsettled 
sentiment lam week. 

The Financial Times industrial 
share index dosed down 19 points 
on the week at 1.274.2. The vohime 
of transactions fell from 151,546 to 
138,497. 

International stocks fell sharply 
early in the week on fears that in- 


francs, which said that Denmark 
: had achieved -a reputation erf doing 
business with any bank and having 
loyalty to none, Lars Tybjerg, assis- 
tant permanent secretary at the 
Ministry of Finance, writes: 

“Contrary to the article the facts 
of the matter are that in none of the 
cases competitive bidding or aay- 
. thing like it [was] used. Secondly, 
all of the banks mentioned are old 
time relations of Denmark — 

“So much for the two recent is- 
sues which contradict your terms 
‘unfaithful’ and. ’cynical.’ As to 
‘prolifiq,’ *haa borrowed too often’ 1 
have to admit you have a sm a ll 
point but that is easy when one is 
focusing on part of the picture 
Only. Hu m«in thing is that the 
frequency does icD very little. ... A 
significant part of the borrowings 
are used to prepay older loans be- 
cause the new borrowings are 
cheaper than rhe existing debt- It 
would have looked very nonpxofes- 
sonalnot to ose such possibilities." 


Board Forecasts Faster U.S. Growth 


Agemx Fnmec-Pntsse • 

NEW YORK — A boost in ex- 
ports should hdptheU.S. economy 
grow at. a rate of 3 percent not 
year, up from the current 12-month 
rate of 22! percent, the Conference 
Botfrd reported over the weekend 

The board, a major U.S. employ- 
ers groan, said the lower dollar had 
already improved the competitive- 
ness abroad of the U.S. textiles, 
chemicals, engineering technology 
and wood sectors. 

- Blit the group warned thatrcan- 
titming large federal budget defeats 
would erode the capital investment 


needed to improve the nation’s 
sluggish productivity. 

Consumer spending, which but- 
tressed activity this year, will be a 
passive agent in 1987, despite ex- 
pected tax breaks, die board -said. 

Hie improvement in economic 
activity shook! lead to an faster 
increase in company profits and a 
drop m unemployment, it forecast. 

The estimated that the growth, 
rate for U.S. gross national prod- 
uct, which measures the total value 
of goods and services including in- 
come from foreign investments, 
was lower than the White House's 
most recent Forecast of 4 percent. 


Bonds Rise 
Despite Jolt 
Of Scandal 

United Prat International 

NEW YORK —The bond mar- 
ket sailed through the jolt of the 
Ivan F. Boesky insider-trading 
scandal and a $9.4-billioa rise in 

money supply to finish higher in all 
sectors last week. 

The evidence of widespread in- 
sider-trading abuses had only a 


U^. CREDIT MARKETS 


momentary effect on the bond mar- 
ket with the .exception of high- 
yielding “junk bonds,” which re- 
mained depressed after heavy falls 
earlier in the week. 

Many of the takeovers in which 
Mr. Boesky, the New York inves- 
tor, is said to have made millions of 
dollars on illegal render tips were 
financed by junk bonds issued by 
Drexel Burnham Lambert Inc. 
With Drexel under a cloud, the 
market fears it win be forced to 
withdraw from the high-yield mar- 
ket or curtail its activities. 

The bulge in the baric money 
supply was offset by evidence that 
the Federal Reserve reacted 
promptly to high overnight interest 
rates by proriding ample reserves 
to the banking system. 

“The events of the past few 
weeks indicate that the Fed is not 
undertaking policy reversal,” said 
Henry Kaufman, chief economist 
at Salomon Brothers Inc. 

The 30-year Treasury bond, the 
716-pexcent coupon issue that ma- 
tures in 2016, dosed Friday at 
100%, up from 99% a week earlier. 
Other issues showed extreme vola- 
tility bat dosed with gains of % 
point to 1% points. 


r 


U.S. Consumer Rates 

fbe.2J 
658* 

TtaiEnmet Beads 

MIsnrMtBd lodes »JI% 

MMorMnUFwA 

90«IWM«I»W 
Bee* Umt Mortrt Aeeecois 
BOSK Itflto MbodW index US*. 

HemMortHtbPHLtntran IMS* 

Source : New York Three. 


Federated Boys Back 
Stock lor $195 Million 

LosAttgdes Tima Serrice 

NEW YORK — Federated De- 
partment Stores, for months the 
subject erf takeover rumors, said it 
paid S195 million to buy back 22 
millio n of its shares from “a single 
bolder.” 

On WaD Street on Friday, the 
belief was that Federated had 
bought the stook from Dan Group 
in an effort to fend off a potentially 
unfriendly takeover by the East 
Coast company. 


qinries into the Ivan Boesky affair 
might involve other tmernational 
arbitragers. Bui a flurry of takeover 
news and company results lent late 
support. 

The conglomerate BTR started 
the trend, announcing a surprise 
£1. 16-billion (SI. 62-billion) offer 
for Pilkingion Brothers, the world’s 
largest glass company. 

British & Commonwealth quick- 
ly followed with an agreed £656- 
nnHion bid for Exco. while com- 
modity traders S&W Berisford 
announced the sale of 70 percent of 
British Sugar Corp. to the Italian 
Femizzi Group. 

Richard Branson’s Virgin Group 
made a disappointing market de- 
but on Friday, opening around its 
offer price of 140 pence. 

Milan 

The Milan bourse suffered one 
of its worst weeks this year as the 
COMIT index plunged 5.65 per- 
cent with varying losses in all five 
sessions. 

The index closed Friday at 
701.41, against the previous week's 
finish of 743.49. An average of 50 
milli on shares ffbwng wi hands daily, 
at a value of 284 billion lire. 

Montedison, with a loss of 3.10 
percent, put on the best perfor- 
mance among the industrials, while 
Fiat ordinary shares dropped 9.69 
percent and preference shares fell 
11.13 percent. Olivetti plunged 727 
p ercent. 


COMBINED CTHftENCT 
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Paris 


The stock market turned in a 
robust performance last week be- 
fore the much awaited denational- 
ization of the glas s and construc- 
tion concern, Saint-Gobain, 
scheduled to begin Monday. 

Share prices gained 3 percent 
over the week, with the CAC index 
moving from 378.6 to 3882. 

D ealer s said the trend was bull- 
ish, reflecting cheaper credit and 
positive inflation results for Octo- 
ber. 


Singapore 

The Singapore stock market took 
a severe beating last week with sev- 
eral counters, including blue-chip 
banking issues, falling sharply. 

The Straits Tunes industrial in- 
dex lost 2323 points on Friday to 
finish at 863.67, for a weekly drop 
of 21.96 points. A total of 161 
sleeks finished lower and only two 
gained. 

Investors were divided in their 
opinion on the cause of the sharp 
downward movement. Many 
pointed to a continuation of the 
previous week's downward trend. 
Others pointed to a rift between 
Malaysia and Singapore. 

Among the big banks that took a 
plunge were heavyweights OCBC 
and DBS, which both dipped 30 
cents to 8.85 each. 

Tokyo 

Share prices were mixed in To- 
kyo last week. 

The 225-blue chip Nikkei Aver- 
age. the key market barometer, fin- 
ished at 17.489-58 yen Friday, up 
99.08 yen from the previous week. 
The Tokyo Stock Exchange index 
suffered a 0.31-point loss to 
1,430.03. 

Average volume declined to 
414.97 milli on shares from the pre- 
vious week’s 469.3 million shares, 
while average daily turnover 
dropped to 326.118 billion yen 
from 434.431 billion yen. 


The market got off to a bad start 
Monday after rumors that Presi- 
dent Kim Il-Sung of North Korea 
had been assassinated. The Boesky 
insider-trading on Wall Street 
scandal also weighed heavily on 
investors’ minds, analysts said. 

Bui the market recovered after 
the news of President Kim's assas- 
sination proved to be false and 
Wall Street’s reaction to (he Boesky 
case turned out better than expect- 
ed. 

Export -oriented blue chips were 
bought Friday, boosted by the sta- 
bility of the yen against the dollar. 
Sony gained 270 yen over the week 
to 3,600, TDK 90 to 4,020 and 
Hitachi 15 to 975. 

Zurich 

Dealers said the Zurich market 
overcame negative effects of the 
fire at the Sandoz plant earlier this 
month. The coming week, they 
said, should see the trend continue 
as foreign investors are once again 
in evidence. 

The Swiss Bank Corp. index 
moved up from 651.3 to 666, with 
market sources predicting that h 
will climb to 675 before the end of 
the year. 

Chemical issues began to recover 
late in the week, but sill closed 
lower compared with the previous 
Friday. Ciba-Geigy bearer shares 
stood ai 3,330 Swiss francs, against 
3.410, while Ciba-Geigy nominals 
fdl from 1,770 to 1.745. 



NEW YORK (APt— 

The following quota- 
tions, moot led by me 
Notional Association 
of Securities Deal- 
er v. Inc. ore the Drie- 
rs at wtilai these 
securities could nove 
been sold (Net Asset 
value) or bought 
l vo hie ptwt totes 
charge) Friday 

Wd Ask 
AARP layer: 

CapGf 2122 NL 
GiniM 1*30 NL 
GenBd 13.95 NL 
Gtninc 51.31 NL 
T «FBd 16*8 NL 
TxFStl IS Jl NL 
AST Midwest: 

Emra 9.10 fSS 
Offline U41 1&7S 
IntGv 1011 NL 
LG Gvt 1117V 11.24 
LGGth 1X24 1447 
Sec Inc 1U* 1Z31 
Util Inc U4317J0 
ADTEK 1147 NL 
AIM Foods: 

Chan 1.17 tat 


Const! 

CvYld 

Gmwv 

HrYld 

Sumlt 

Welno 

AMA 
AMA 
Grth 
In com 
MedT 


20JI21J2 
11 JO 12Jf 
ms2iij4 
9J7 1BJ6 
7.H 

17J6 UL73 


49 JU NL 
1071 NL 
90S NL 
1140 NL 


AJMEV Funds: 

CdpOl 1194 15J3 
Grwtti 1L7T 1SJS 
Sped 3S4C NL 
USGvt 1040 1DJI9 

SSE r i$£ *- 


AdmfAdyot*: 


NL 


NL 


SWRl r IOI4 NL 
Inca r 1CL7S NL 

soar *j» nl 
■SET 01 * m vj» 

AJIlCv » J6 10.11 

1443 1SJ7 
9J9 *J3 
9J* 10J3 
2033 ZUI 

9J7 1034 

Survey 11 JV 1247 
Tech 5342 3CJ2 
Ainha F 7J7 144 
Attwr Capital: 

Cara 1M 007 
Cnntk 147* 17-57 
EnfTP 13J3 1S.11 
Exai son 
FodMt UJfi 1509 
FdAm 11.90 1101 
U7« 1159 
23J5 

1447 1S01 
... 9.96 HUB 

MunB 21.15 23J0 
OTC US *J6 
Pace 2392 2505 
Pravld 5M3 542 
TeEHY 7106 1244 
Vantr 1449 1605 
American Funds: 

A Bo I 1174 12J3 
Arocp 1024 11J1 
A Mutl 19.25 21J4 
Bond U45 1601 
EUPOC 2348 2577 
Fd Inv M34 1544 
Govt 14JS 14TO 
Grwtti UTS 17.10 
incom 1207 lxif 
14.16 1540 
2090 2244 
944 1043 
1142 1200 


Count 

Gael 

HrYld 

In# 

MortB 


GvSoc 

Grow 


BM Ask 

Oc* I he 749 025 
Optl II 1093 11J72 
TXlM 014 OSS 
TatcEst UJS 1444 


FUd 
Grtfi 
Munir 
Spdr 
CwtthAB 
CwttfiCD 
Composite 
BdStk 
Fund 
IncnFd 
Tew Ex 
USGov 


1X37 NL 
2745 NL 
1141 NL 
2055 NL 
146 149 
22S 243 


GOVt 
Grwtti 
Tot Ref 

CtrvCap 
CowenlG 
cmerfan 
Cirttcp 
invQI 
Lowry 
Pilot 
Ooorr 
Sunbli 
US Gv 
CmbOdG 
DFASm 
OFA Fix 


KLM 1140 
1149 1X11 
94S 944 
7J3 LOS 
107 1.13 
L 

1047 1149 
1ZZI 1X03 
IXU12J4 
11X4 NL 
47.21 4844 
1639 1742 
1039 NL 



Bid 

ASK 

Trend 

4655 

NL 


2S5S 


FtauCao 

1686 

NL 

Financial 




73* 

NL 

FSB Gv 

864 

NL 

FSP EflY 

6*6 

NL 

FSP EU 

8A4 

NL 

FSP Fir 


NL 

FSP U 

67V 

NL 

FndTx 

1630 

NL 

Gold 

S3* 

NL 

HtScI 

1238 

NL 

HlYld 

6*1 

NL 

Indwr 

436 

NL 



NL 

Letir 

1V37 

NL 

Potif 

1167 

NL 

Select 

752 

NL 

Teen 

938 

NL 

WrtdT 

*J4 

NL 

Fit Investor*: 


BndAp 

112* 1433 


9 JO 1X16 

Govt 

12JS 1132 

Grwtn 

536 

640 

HlotiY 

1535 1623 

incom 

6*7 

*52 


1691 1638 

NalRas 

157 190 

NYTF 

1626 15J7 

9X10 

1238 116* 

Ootli 

693 

532 

TaxEx 

1C.10 1039 

RTrtJS 

1X74 1158 


cmTF 

Convtr 

DvGlr 

OlvGtr 

MIYId 

IndVlr 

NYtxF 

NtlRsr 

Opfn r 

Is^r 

WrldWr 


hub 1QJS 
1034 1043 
848 937 
1057 1145 

1147 1X01 
1843 20.14 

9T4 1045 
334* NL 
17744 NL 
10253 NL 

!& Bt 
i?S St 

1431 1104 
1449 NL 

1148 NL 
LOT NL 
972 NL 
1236 NL 
1046 NL 
11731232 
1038 NL 
1846 NL 


SS&t 

GNMA 

TAFUS. 


HlYld 


ICA 
NEco 
N Pert 
TaxE 


WsilMt 1343 1XH 
AGIhFd 74S 036 


AHerlta 
A Invest 
A inv in 
ANtGIti 
Amine 


1J3 NL 
731 NL 
9J7 NL 
463 505 
1935 21.15 


API Trr 11.97 NL 
L01 157 
1540 NL 
113 NL 


AnaJyt 
Aimm 
Aaotto Poods 

Aliz 10.14 1054 
Howd 11.12 1148 
oreg 1X07 104* 


Fnd B 1X11 NL 
Incom 542 NL 
Stock 1000 NL 


Deed 1939 2086 
Deiow 1874 3048 

Ill 170 

100 K0 
748 13* 
936 972 
931 HD 
1094 1149 
TF USI 1170 1230 
T roosl 1000 NL 
BIT Funds: 

W S' 

^ ^ HL 
Destlnvi 1043 
DeUII 1549 
DGDtv 2546 NL 
DodC* BJ 3241 NL 
DodCx SI 314* NL 
DWeTx 1U1 1230 
Orate Borabm: 
Burt* 2021 3406 
DSBDr 1178 NL 
□ SCvr *76 NL 
D5 E r mo NL 
DSGvr 1071 NL 
DSGrr 1244 NL 
DSOpr 1044 NL 
Fenmr 11J2 nl 
TFU d 10J6 iun 

BrS ^iis NL 
CalTx 134* NL 
CCPV1 1971 NL 
GvSoc 195 NL 
DnrW 1346 1473 
GNMA 1572 NL 
InsTx 1146 NL 
Infarm 1117 nl 
L evue iioO 174* 
GtttOp 1176 NL 
MB( Tx 1681 NL 
NwLdr 2063 NL 
NY Tx l&M NL 
Tax Ex 1X04 NL 
•ThrdC 647 NL 
Eagl Glti 737 773 


1068 NL 
1178 1X94 
1235 13.14 
675 738 
1016 NL 
1042 NL 
531 549 
1045T13T 
11* 195 
934 940 
1145 1244 
1100 1941 
1X141X75 
1045 1142 
1773 1841 


Bond 
Enter? 
Gwm 
TaxFr 
UMSSt 
UMBB 
Value 
BalrdCo 
Barttett Fi 
BcscVI 
CpCo S tl 
Fbrodl 
BeaeHNI 


171 NL 
1X52 NL 
1373 NL 
972 NL 
1344 NL 
1131 NL 
1549 NL 
153S 1530 
Mdi: 

1XM NL 
147 NL 
TOlI NL 
2436 NL 


CdTPI 1149 NL 
CMTP1 1077 NL 
Coo NT t 1137 NL 
GNMAf 1044 NL 
NTFLI 1US NL 
Tamil 7875 NL 
Tg19951 5171 NL 
TtCOOO! 3695 NL 
. T 0201 01 1737 NL 
Berger Group: 

100 2005 NL 

101 1SJJ5 NL 
BlnSGr 83* nl 
B oston Co: 

CouAP 3532 NL 
GNMA 1245 NL 
Modi 11.91 NL 
SaGth 2082 NL 
Bewsar 1.97 NL 
Bmdywn 1173 NL 
Bruean 11614 NL 
Bull A Boar Op: 
CeMtG 1493 NL 
Equity 1170 NL 
Gotcn 12.14 NL 
HIYI0 1X98 NL 
TxFre 1845 NL 
USGvt 1521 NL 
CaltfJjn unovoJi 
COtTrst 1131 NL 
Cahigrl Oraop: 
Equity 2072 NL 
liKO 1733 NL 
Social 2331 2641 
TaF LI 1072 NL 
TxF La 1734 NL 
WstlAr 1846 NL 
CaMn Bodoot: 
BalShS 1X06 1646 


Grwtti 

Cendn 

DlvShs 


739 842 
703 748 
... AS* 3JV 
USGvt 1250 1X16 
AMGt 942 1030 

Hllnco 1&I2 1031 

Maine 1238 1375 
TxFre 11-23 1179 
Cameo*# Fores: 

GOvt 1031 T074 
CapGr 1437 1437 
CopTR 10891134 
CariW 1681 1019 
CrtrtGv 940 937 
Cflt5h» 19.17 NL 
Clip Dir 1239 NL 
Qiestnut <014 NL 
CIGNA Foods: 

A gray R31 1X17 
Grwth 1562 1644 
HlYld 1075 1132 
018 041 
848 9.14 
1X0 1614 


Incom 

MunIB 

Value 


Oarmft 1273 NL 
aiPFtr 4145 NL 

Cetoaial Foods: 

AGald 1751 1834 
CalTE 748 735 
CoCefl 5024 5137 
4354934 
1733 1LS8 
. . 1030 19 JO 

GovMt 1446 15.18 
GvSoc 1X77 ixe* 
Grwtti 1X25 1621 
774 OU 
740 777 


CoClII 

Ealnc 

Fund 


HI Yld 
Incom 


CaiMur 
EHSlh 
GvfOb 
Grvdh 
Hilncr 
HIMur 
HlYld 
IncBat 
Invest 
Munfld 
NautH 
SpEot 
Tat Rat 
vs Sol 
EmpBId 
EdUHK! 

AsGthr 
HlVWr 

Tat Ret r 
USGvr 
EaStrnl 
Ewrgm 
EvrorTTl 
FPA Funds 
Coplt 1130 1X33 
Nwlnc 939 938 
Ptp-mt 1X59 1435 
Pgren 1947 2130 
Fed run 22195 nl 


1272 NL 
971 HL 
1X45 NL 
9.96 NL 
17.10 NL 
1371 NL 
19.94 NL 


Prm BG 

1639 

NL 

Federated 

CoCin 

Fends: 
1X91 NL 

Ex til 

4937 

NL 

FT Int 

2131 

NL 

Fount 

1030 

NL 

FloatT 

1036 

NL 

GNMA 

113* 

NL 

Gwth 

1633 

NL 

HTYW 

1136 

NL 

inco 

1X74 

NL 

FlMT 

1XS1 

NL 

Snort 

TOJ6 

NL 

SlGvt 

1644 

NL 

StkBd 

1SJ9 

NL 

Stock 

2131 

NL 

USGov 

1X01 1X11 


Fidelity la 
Asresv 
CalTx 
Coneri 
Contfd 
CTAR 
Eq Inc 
Europe 
EMtl 
FWeJ 
FICkEd 
Fredm 
GNMA 
GvtSee 
Gntlne 

GroCo 

Hllnco 

HlYld 

InxMu 

UMun 

MOMl 

WePT* 

MifllBd 

MassT 

MltinT 

MtdSc 

Muon 
NYHY 
NYlne 
OTC 
Ovp# 
PcSas 
Purlin 
Ouei 
SeW r 
seiGdr 
SeiBlo r 
SIBrdr 
SIBHtr 
SalChr 
SdICrnr 
SeiDtr 
SelElcr 
StEUtr 
StrtEnr 
SolFrt r 
SelFr 
SetHlr 
setter 
SeiMlI r 
Sot POP r 
SetPrr 
SelRlir 
SeiSLr 
SeUir 
SdlTer 
Sam r 
SolUtl r 

sntUd 

SoeSH 

TexTF 

Thrift 


1141 NL 
1131 NL 
8X64 NL 
1X43 NL 

1055 NL 
2946 3036 
10.10 1031 
6629 NL 

1056 NL 
7J7 NL 

1644 NL 
1032 NL 
1031 NL 
1151 NL 
17.15 1748 
9.99 NL 
1175 NL 
1139 NL 
946 NL 
5133 SXI2 
1145 NL 
838 NL 
1170 NL 

1136 NL 
11 a ml 

1137 NL 
1227 NL 
I1J1 NL 
1683 1734 
2739 2X45 

939 1019 
1122 NL 
1613 NL 
1051 10.74 
11J3 113* 
1037 1139 
1935 1027 
1249 1X74 
15.71 1031 
11791233 
1X14 1545 
848 845 
1048 1039 
1144 1189 
3X1* 3232 
1616 1445 
2L19 3U7 
7137 3131 
1043)035 
1131 1X22 
tOJ* 11.1* 
1177 1X01 
1275 1331 
1240 1236 

19.98 2039 
1X17 lA4k 
38.17 3374 

7.98 NL 
1650 1731 
1044 NL 
1148 NL 


Grwth 

insTF 

MaTF 


FleCCltl 9.90 NL 
Flagship Groop: 
CPC01 4655 NL 
MkhD 1X79 1136 
NCam 974 1017 
OhloD 1043 11.10 
Vlrglrw 937 1030 
FlexBd 2139 NL 
FlexFd 1240 NL 
Fortress In vst: 

GlSI 979 939 
HI I cm 1245 1X97 
HIOucI 1152 NL 
MWIEq 571 577 
44 Wall r X34 NL 
Fo e nd e r e Group: 
Grwth 131 NL 
incom 1534 NL 
Mutual L53 NL 
sned 3170 nl 
F rosktbi Group: 

AGE 371 336 
Call ns 1179 1X38 
CrpCsh 93* NL 
DNTC 1032 1044 
Eaufty 651 678 
FedTx 1X18 1240 
Gold 854 X90 
15.97 1664 
1131 1241 

1130 11J7 

. Ml Tax 1158 1236 
MN Ins 11511241 
NY Toe 1133 1X32 
Otikjl 1155 TX33 
Option X92 617 
Utils 840 856 
incom 223 232 
USGov 743 774 
CalTx 732 752 
Freedom Fuads: 
Global 949 939 
Gold 1586 NL 
GvPh 1040 NL 

RegBk 1137 nl 
F uadTrust: 

ABOTf 1X19 NL 
Grtfi f 1X99 NL 
Grolncf IAS* NL 
meet 1046 NL 
GaDHTA 1142 NL 
Geico 2534 NL 
OIT liwst: 

EaSoc 15.99 NL 
HIYO 1149 NL 
Inc n 949 NL 
GdtwvGr 1X14 NL 
GtvrvOp 1483 NL 
GTGfctoai: 

Europ 1139 NL 
Inti 1735 NL 
Japan 1759 NL 
Pecinc 2756 NL 
GatlAar 1973 NL 
*Gon Elec Inv: 

Elfoln 1X15 NL 
EHnTr 2936 NL 
EtfnTx 1134 NL 
5AS <271 NL 
S&SLsunovoll 
GnSecr 1331 NL 
GenTxE 1437 NL 
Olntol Group: 

C onAp 1173 NL 
Erta 4*32 NL 
GliltFd 9X57 NL 
GraeOo ixas nl 
G rdsnE* 1523 NL 
GttlWstl 1143 1234 
Grin Ind 1047 NL 
Oaardlaa Fond*: 
Bona 1217 NL 
POIKA 2X26 3433 
Stock 17.13 NL 
Ham H DA 832 877 
HartGth 1270 NL 
Hart Lev 1531 NL 
HrorTld 1438 1558 
Ipvst Portfolio: 

Eoutt r 10J4 NL 
GvtPIr 856 NL 
HlYdr 945 NL 
Optn r 789 NL 
ITB Gragg: 

InvBot 1232 1X92 
Hllnco lOt 1534 
MaTF 169* 1771 
Inv Resh 657 7.18 
Istol 1451 NL 
fry Funds: 

Gwm 1679 NL 
Ins! 15253 NL 
IMI 1152 NL 
JP Grttl 1536 1735 
JP Inco 9JH 1671 


Fund 1442 NL 
value 1231 NL 
Ventur 2774 NL 
John Hancock; 


GiObl 14.14 1545 
Grwth 1574 1720 
SpciEq unevon 
USGvF 973 1083 
Tax Ex 1133 1150 
USGvT 1074 1176 
KOirtmn 1.12 NL 
Nempor 
CalTx 
Incam 
Grow 
HlYld 
JriHFd 
MunB 
Octn 
Surran 
Tech 

Tot Rr 
US Gv 
KvTxFr 


1641 1530 
9.13 986 
1005 10-90 
1146 1X13 
1838 1976 
9M 1031 
938 1030 
535 552 
11.18 1222 
1544 1637 
934 1041 
695 NL 


Cus B1 r 1751 NL 
Cu» B2r 1935 NL 
CusB4r 838 NL 
CuKIr 896 NL 
CusK3r 923 NL 
CusSlr 2041 NL 
ClIS S3 r 626 NL 
CU8 54 r 633 NL 
urn r 651 NL 
KPMr 1X62 NL 
TxETrr UJS NL 
TxFr r 937 NL 
Odder Group: 

KPE r 1731 NL 
Gvtr 1X13 NL 
Natl 1690 1656 
NVSer 1588 1633 
SdGftir 1613 nl 
LMK 2636 NL 


Spllnv IOC NL 
srallr 2835 NL 
T0tR4l iai6 NL 
Lehman Group: 
Caaltl 1940 NL 
must 20.1: NL 
Ooaor 2652 NL 
Levros Jta NL 
Lexinston Orp: 
CLdrtr 1634 1643 
Geldfd 627 NL 
GNMA 891 NL 
Grow 1151 NL 
Rest] 1*57 NL 
Ltoarrr Family: 

Am LOT 1343 NL 
Tx Fre 1075 NL 
US Gut 846 NL 
LI&MuG 1035 1047 
UtfTrm 1193 1X38 
Lind Dvr 2649 NL 
Linar r U54 nl 
L oootls Sovtes: 

Copil 2694 NL 
Mut 7632 NL 
Lord ABBeti: 

AfflHd 1059 1143 
BnddB 1036 1121 
Dev Gl 7.79 851 


FdValu 

GvtSee 


937 1058 

333 iST 

TOXFr 1124 1130 
TFCOl 1071 1134 
1132 1138, 
1232 1631 


TxNY 

VolAp 


Bid Ask : 

Letberap Bra: 

Fund 1732 1X76 
Incom its 9X2 
Muni 835 879 


945 NL 

Cam 1030 NL 
CotdBO 934 NL 
GovPI 9.97 NL 
TxFrBd 1014 NL 
Value 920 NL 
Mon Flnooct; 

MIT 1X96 1535 
FlnOv 1098 1154 
GrtStk 1242 1241 
12291226 
935 976 
930 10X9 
1679 1822 
.. . 102311.14 

GovGu 1024)036 
GvMIY 942 1021 
12321X82 
16M 1630 
698 753 
1047 1120 
577 553 
TFMA 1135 1140 
TFA8D 1136 1141 
1156 1X14 
11.14 1170 


CopDv 
Sped 
Sachs 
EmGf 
Tot Ret 


intend 

FlnBd 

HlInBd 

MuBd 

TxFCA 


TFNC 

TFVA 


MuHY 1041 10.93 
Mathers 1941 NL 
Mental 2731 NL 
MerrBI Lypcb: 

Basic 1770 1840 
CalTx r 1182 NL 
Caatt 2122 2631 
CpDIv 1131 1173 
EaBdr 122) 1X86 
FedSc 934 1040 
FdTmr 1584 NL 
HI Inc 841 078 

hi art H38 1X38 

IrtStrm 1033 NL 
mtHId 1175 1503 
inTrm 1137 1X11 
LtMat 9.90 1030 
MunHI 107111.16 
Mun Inc unaval l 
Muni In 823 857 

NYMur 1179 NL 
NtlRsr 1X40 NL 
PocFd 3X92 3X07 
Phnlx 1244 12X 
Retire r 1131 NL 
Retln r 1033 NL 
RetGBf 97* NL 
SdTch 11841272 
Sal Vat 1457 1558 
Mid AM 757 877 
MMAHI 541 551 
MMOSGd 74* 754 
MSB Fd 2352 NL 
Monltr 19.75 2X47 
Mur Ban 1476 1613 
Motoal of Omaha: 
Amor 1031 NL 
Grvnji 759 B7S 
Incom *27 1X18 
Tx Fra 1228 1X46 
MutlBBl 1*47 NL 
MtiQual 2180 NL 
Mill Stir 6554 NL 
Nat Avia 1174 1X83 
Nat Ind unova 1 1 
Nat Securities: 

Baian 1531 1676 
Bond 373 148 
CoTxE 12791603 
FedSc 1143 1276 
Grwth 1138 1155 


Prefd 

Incom 

ReolE 

Stack 


BJO 928 
139 872 
1X12 1057 
1057 1L« 
Tax Ex 1024 1051 
Tot Re 747 835 
Falrtd 844 972 
NOtTate 1X77 1505 
Matfonwldo Fds: 
NatFd 1X55 1665 
NaiGt 845 9.14 
NatBd 1033 1034 
New England Fds: 
Eoult 2177 25J< 
GvSec 1349 1643 
Grwtti 7X68 31.17 
Incom 1130 1233 
Rat Eq 2611 2X46 
Tax Ex X16 X54 


HYMr 
MnMo r 
MnMlr 
MuNY r 
MnOhr 
ootGr 
Rschr 
uttlr 
Putnam 
CCATP 
CCDsp 
CalTx 
Cap It 
Canv 
EngRs 
GNMA 
Gaara 
G re Inc 
Health 
Hllnco 
HI Yld 
HlYdil 
Incam 
IntoSc 
int Ea 
Invest 
NYTs 
OTC E 
OPtn 
Optnll 

Tax Ex 
TFHYr 
TFlnsr 
IISGM 

vista 

VDVOB 

Quasar 

QoesJF 

Rolntrvi 

RnoGr 

RchTna 

RMitmet 


Bid As* 
1681 NL 
1145 NL 
1152 NL 
1176 NL 
1148 NL 
834 NL 
1X91 NL 
1615 NL 


<7.13 4X34 
498*5X96 

1557 1677 
787 NL 

1673 1774 
1171 1225 
114*1X06. 
1436 1624 
13871694 
1730 19.13 
1250 1X40 

1558 1632 

11701X55 
7J» 7.91 
1336 1617 
2145 3X19 
1173 1232 
1758 1X46 
2224 2492 
1X68 1187 
1035 1136 
2659 2752 
1423 NL 
1659 NL 
1471 1544 
1772 192* 
1975 21.15 
57 JB NL 
2672 NL 
542 NL 

1674 1611 
1537 NL 
3145 NL 


CnvGr 1<L08 1X39 
Grwth 949 1X37 
Tax 1053 1134 
Raven r 9JB ML 
5B5F 1605 NL 
5 FT Eqt 1173 1227 
Safeco Secur: 

CalTF 1X07 NL 
Eoult 945 NL 
Grwth 1602 NL 
Inco 1578 NL 
Munlc 1195 NL 
SalemGr 1247 NL 
Scudder Funds: 
CalTx 1137 NL 
Devei 2X54 NL 
CapGt 1559 NL 
Glob I unavall 
GvMJB 1551 NL 
Grwln 1550 NL 
Incam unavail 
Inti Fa 4030 NL 
MMB 975 NL 
NYTnx 1173 NL 
TxFrS7 1037 NL 
TxFrVO 1039 NL 
TxFtY2 11.16 HL 
Searlty Funds: 
Action 935 
Bond 840 852 
Equty 532 531 
Invest 951 1X39 
OmnlFd 233131 
Ultra 939 953 
Selected Fondt: 

Am Shi 1X68 NL 
Sal She 203* NL 
Sellgman Oroap: 
CopFd 15.13 1654 


CmStk 1X19 1628 
Cemun 11421X73 
636 63* 
1477 1458 
770 7J6 


Growth 

men 

ColoT* 

LbTk 

MaesTx 


836846 


Bid Ask 

MJctlTx 844 836 

MfonTx 7.97 857 

MO Tx 747 784 
NatITx 857 879 
NY Tax 872 883 
OhioTx 873 884 
CaTax 657 688 
CnTxO 677 739 
GovGtd 876 067 
HlYld 758 879 
MrfTx 771 XI7 
Mia Sec 729 776 

Sentinel Group: 

Baian 1X76 IX9S 
Band 692 756 
CamS 2457 27.18 
Grwth 1688 1845 
Sequoia 4038 NL 
Sentry 1633 1558 
Sbaartaa Funds: 
ATIGr 9177 NL 
ATHnr 101.I6 nl 
A grGr 1574 1634 
Appro 2742 2X84. 
Cal Mu 1640 1776 
FdVal 656 691 
Global 31.94 3X62 
HlYld 1937 2037 
SpIGvr 1176 NL 
SPL Lr 976 NL 
MsGvt 1X39 1439 
MMun 1S74 1657 
NYMu 1694 1783 
SptCrw 1334 NL 
SoOptr 1600 NL 
SnGror 1629 NL 
SpPlur 1456 NL 
SpHm 1623 NL 
Spirit r 1874 NL 
SnTxr 1770 NL 
SbermD 539 NL 
Slorra Gt unavall 
S tom a Fuads: 

CopH X9B 931 
Inco 937 V.91 
Invest 1087 1186 
1X15 113* 
1479 1582 
1156 1X63 


Satin 
Trust 

Vent 

WldFd 1575 1678 


Bid am 

Strategic Funds: __ 
Cool! 648 738 
In vs! 640 681 
SIIVT 60S 446 
SiratnDv 3058 nl 
S trat Gth 2059 NL 
Strang Funds: 

Inco 1263 NL 
invst 2X18 2X40 
OOPty 1684 1698 
TDtal 2185 2X07 
TellnBi 1830 NL 
TerapMoa GredP: 
Frgn 1660 15.06 
Global! 4047 
Glob II 1272 1X90 
Grwth 1X76 1355 
Inco 1X04 7077 
World 1430 1617 
Temees Group; 
PBHG 1X14 1112 
Fd SW *32 1083 
Inco 5J0 555 
Trend 1X94 1133 
Thomson McKfon: 
Global r 953 NL 
Gwthr 1343 NL 
■near 1030 NL 
Oporr 1X28 NL 
Tax Ex r 1147 NL 
USGvr 1083 NL 
Tmiatl 2674 nl 
T rstFd unavall 
Trust Portfolio: 
EaGm 1X03 nl 
E alne 1353 NL 


SltNBG 2535 NL 
Smith Baraev: 

Eout 1655 1733 
IncGro 11741246 
I nc Ret 947 959 
USGvt 1278 1625 
So Gun in 17.18 17.94 
SthostGr 1X19 NL 
Saver in 27.17 2X60 
State Bond Grp: 

Cam St 693 757 
Divers 832 877 
P roars 107411.19 
Td» EX 1072 1173 
St Farm Fd*: 

Baton 1853 NL 

%% at 

ststroot lev: 

Even in 71 ML 
Grwth r 7X14 NL 
lnv« 8440 8677 
Stood man Funds: 

Am Ind 238 NL 
Assoc .90 NL 
invest 180 NL 
Ocean 46* nl 
Slain Roe Fd*: 

Cap Op 27J6 NL 
DI5CV 1X97 NL 
HYMu 1113 NL 
HYBds 1004 NL 
Int Mutl 1X81 NL 
MOdBd 978 NL 
M0OM 984 NL 
Seed 2X03 NL 
Static 1987 NL 
Tat Ret 2680 NL 
Unlv 1731 NL 


Gltir 611 615 
Grwth 1977 NL 
Select 3555 NL 
Ultra r X92 696 
U5Gv 10183 NL 
Vida r 681 684 
USAA Oroap: 

Cornet 1635 NL 
Gold 634 NL 
Grwth 1685 NL 
Inca 11.98 NL 
Sbtt 1757 NL 
TxEH 1385 ML 
TxEH 1244 NL 
TxESh 1X71 NL 
UnMadMBmnt: 

Genrl *77 NL 
Gwth 2X58 NL 
Inco 1289 NL 
Indl 951 NL 
Mutl 17.19 NL 
lunltgd Fundi: 

Accm 9.13 9.98 
Bond 63* 695 
GvtSee 585 539 
inlGth 667 779 
Can me 1935 2189 
GMGv 65* 7.17 
HI Inc 1473 1555 
Hllncll 583 550 
Incom 1683 2X58 
Muni 7.11 748 
MunHI 531 553 
NwCcpt 610667 
Retire 556 651 
ScEng 1171 1275 
Vang 627 685 

UM Services: 

GldShr 639 NL 
GBT 1786 NL 
Grewfl) 691 NL 
, Inco 11.17 NL 
LoCaa r unavall 
NPror 175 NL 
, Proper 67 NL 
VaiFrgr 1061 NL 
vaiua Line Fd: 
Aaorln 933 NL 
Canv 11.74 NL 
Fund 1677 NL 
Incom 775 NL 



Bid 

Ask 

LevGt 

2537 

ML 

MunBd 

1X91 

NL 

Sol Sit 

1691 

NL 

USGvt 

1691 

NL 

vaa Etic: 



GotdR 

1138 11.98 

Intinv 

1130 1X6S 

widTr 

1237 

11*1 


Van Knmpen; 

HlYld I4J0 1504 
inTxF 1611 1*34 
TxFrH 1*601744 
US Gvl 166* 1752 
Vance Exchange: 
CopEx 862B NL 
□ Bsf 5384 NL 

Diver 8*68 NL 
ExFd 129.72 NL 
Ex Bo 12X23 NL 
FMEx 7X34 .NL 
Sec Fid 7775 NL 


Group: 

•J1 NL 
2874 NL 
1*75 NL 
1344 NL 
3558 NL 

44.15 NL 
IAN NL 

961 NL 
2231 NL 
1131 NL 
4X32 NL 
35.79 NL 
1X06 NL 
977 NL 
870 NL 
1X84 NL 
1039 NL 
2693 NL , 
1072 NL 
1X40 NL 

11.15 NL 
11.93 NL 
1546 NL 
1043 NL 
1X05 NL 
1077 NL 
1187 NL 

675 NL 
1638 NL 
1648 NL 
1222 NL 
1772 NL 
1533 NL 
1401 NL 
1349 NL 
1AJ3 NL 
1043 NL 


vanguard 
Convrt 
Explr 
Exolll 
Mora 
No«T 
Prrrcp 
QDIv 1 
QDIV II 
ODvIll 
STAR 
TCtm 
TCUsa 
GNMA 
HlYBd 
IGBnd 
ShrlTr 
USTr 
indTr 
MuHY 
Mu 1 nr 
Mu La 
MlnLa 
Mustn 
cal ids 
NY lns 
Pennln 
vSPEr 
VSPGr 
VSPHr 
vSPSr 
VSPTr 
Wells! 
well In 
Wndsr 
Wndsll 
Wldlnt 
WldUS 

Venture Advisere: 
Munir 11X23 NL 
NY Von 9.11 *36 
RPFBr 7.9* NL 
RPF E 1934 NL 
IncPI 938 1051 
VI It Cain 1251 NL 
WeatlhM 656 93b 
wain Pack Greer: 
Tudarr 2X33 NL 
WPGfd 3451 NL 
Govt 1X36 NL 

Gwth 9942 NL 
WallSt 666 9.16 
Wslerd 1X00 1033 

wood Strainers: 
deveg 14J* NL 
Neuw 1587 NL 
Pine 13J« nl 
Y esFd 731 611 
NL— No initial sales 
load. f— Previous 

•lav's auott. r— 
Redemption charge 
may apply, x — Ex 
dividend. 


Enrgy 1658 NL 
Guord 3937 NL 
UWV 489 NL 
Manht *31 NL 
Porn 1762 NL 
NYMun 177 NL 

Newt Gt 25.17 NL 

Newt Inc 641 nl 
N icholas Group: 
Nldilr 3540 NL 
Util Hr 1*46 NL 
N Chine 430 NL 
Nod Cal 1141 NL 
NelnvGr 1668 NL 
NelnvTr 1X58 NL 
Namur f 195* NL 
North Star: 

APOllO 1X34 NL 
Bond 1X32 NL 
Reclon 2054 nl 
S tock 1619 NL 
NevaFd 1673 NL 
Muveen 9 joo 
O ldDam 2436 2778 
Omeea 1571 NL 
oppaahalmer Fd: 

AIM 2652 2877 
Dlred 2280 24.70 
EqlRC 659 939 
OPPW1 9.99 1X92 
Goto 605 850 
HI Yld 1693 1616 
NY Tax 1269 1X32 
Prrm 1850 2055 


Recy 
Sped 
Target 
Tx Fre 
Tims 


1558 1733 
19.12 2X90 
7177 2379 
952 1051 
1*61 1673 
Ret Gov 1X361152 
SelSIfc 1256 1X73 
USGvt 1X27 1151 
OTC see 1677 2X40 
Pa title Hod roe: 
Asresv 2559 NL 
Call! 1448 NL 
High YO 164) NL 
Paine Webber: 

Altos 1455 1623 
Amer 1550 1677 
CorTx 1172 11.72 
GNMA 1X281X74 
HlYld 1058 1155 
InvGd 1X73 1171 
MEG! r 989 NL 
MSttnr 1X06 NL 
Otvmp 11.15 1X1* 


Tan Ex 
PorkAv 
po^cwid 
McnSa 
Penn Mu 


114511.96 
19.17 NL 
1340 NL 
9.90 NL 
767 NL 


permprt 123* nl 
PM la 9 As 930 


lx 
Baton 
CvFd 
Grwth 
HlYld 
Stack 


1435 1588 
1971 2X99 
I860 WIV4 
978 1X52 
1611 1651 


Tot Ret 12J0 NL 
PBerlm Orp: 

PAR 2242 2270 


GNMA 

PIIMg 


153*1559 
9.92 1070 


PilPfd 2632 2571 
PINKJ 609 871 


9-9" HUM 

Fund 2377 25.98 
II Inc 1630 1939 
mine 1573 1*8* 
Price Funds: 

COPAP 1132 NL 
Eauln 1X1* NL 
GNMA TOT* NL 
Grwtn 1969 NL 
Cthlnc 1335 NL 
HlYld 1130 NL 
incom . 9.12 nl 
I ntistk 2631 NL 
NewA 1371 NL 
N Era 203* NL 
N Hortz 1467 NL 
5hTrB 571 NL 
TxFrl 1X8* NL 
TxFrH 1Z32 NL 
TxFrSI UO NL 
pratipl Prexv: 

GOvt PI 951 1X38 

SP t00 1«63 1177 

TaxEx 684 97* 
Prtncur Funds: 

Css Ac 1756 1970 
GOVt 1057 1155 
Gotti 1688 2064 
Piaaesnai Bacbe: 
AdlPta 2H7 NL 
CaiMur 1154 NL 
Efltvr 987 NL 
GNMA r 16.16 NL 
Globlr 1036 NL 
OvPir 1080 NL 
GirtSc 1037 NL 
GtOpr HJ7 NL 
HlYld r 1X77 NL 
inVgr r 1l4d nl 
NUUU r 1152 NL 
GvPIll 10321X33 
MunMO 1130 NL 


Fortunes are made 
trading in international 
financial futures. 

But for the average investor the risks are 
enormous in this incredibly volatile market. 

Yet, for the professionals, it is this 
volatility that provides the opportunity to 
earn huge profits - no matter whether the 
market is going up or down! 

And we know how to make the most of 
that opportunity. 

Proof? 

Action speaks louder than words. We will 
send you our actual performance record 
showing how our highly sophisticated 
computer-based trading system generated 
profits of 67% in only four months! 

If that's the kind of success you’re 
looking for, simply fill out the coupon 
below 7 and mail it to us. We'll send you 
our brochure telling you who we are, how 
we operate, and the many advantages of 
doing business in Luxembourg. 

Minimum investment is US SI 0.000. 

AIM is a member of: 

The Luxembourg Stock Exchange 
The European Options Exchange 


r* 




Asset Investment 
Management and Brokerage 
International (AIM) S.A. 

iis-70 Boulevard rie la I’erruv* 
L - ‘2->2 1) Luxembourg 
IV'l^phnlli*: -f-(M."iJ) 4HH-S.il | 

T H.*x: AIM LI' 
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NASD^National Market 

OTC Consolidated trading for week ended Friday. ^ 2] 


Somm Not 

100s High Law Close orse 


1 


JO U 


32 3.1 


■05a A 
M 3.1 


t 

38 IS 
.14 r J 


jttr 1.1 


A&S 
AC To! 

ADCS 
A EC 
AEL 
AEP 
AIFS 
AIM Tel 
ALC Cm 
ARC Ini 
ASK 
AST 
AT&E 
ATE 
ATI 
AW A 
AornRt 
Abrams 
AcaJoe 
Acad In 
Acefrfn 
AcuRcnr 

Aeoto 
ACMAT 
AcmoSt 
Aavsn 
Actmcd 
Acw 
AtJacLb 
Adage 
Ad RSI El 
Adapt 

AdlsnW SO 25 
AsBa i .10 
Mmtrc 
AdvClr 
Ad Cel 
AdvGsn 

AOvMn 
AdvSem 
AdvTel 
Aeautm 
Aegon 
AerSuc 
AeroS of 
AerSysi 
AH SCO sa 

AflBsh 501 
AgcvRS t 
Aanlcoa 
A Id Co 54 

AlrCras 
AlrMd .10 b 24 
Airwisc 
AMFdl 

AJskBc .lBe 4 S 

AISkMt 451 7.1 

AISkNr 
Alarm 2 l 20 
AlraHIt 
AteisBr .10r 
Alex 6 5 1 M 

Ahnrex 
Allcaln 45 
AilArns 
Afegw M 
AllegBv AO 
AlnOrg 
AIIFInl — 
AlklBn JO 
AlldCas 
AlldRsh 
Allison 
/.lav Cat 
AtoMIc 
Altmcr 
Altos 
Art run 
AmbFn 
Amcaxf 
Amcals 
Amcor s 
Amerbc 
AFFMI2 
AFTxEx 
AWAln 
ABfcCt s 40 
ABnkr JO 
ASrkOS 
ABuxnh 
AmCapac 
AmCarr 
AmCItv 
AConSu 
AContl 
AmCno 
AmEcol 
AExpi 
AFdSL 
AFlttrs 
AmFrst 
AFletdi 
A Great 
AmHIHt 
AHSId 


1621* X7Vi 18 + % 

95 S *% Mb— % 
8782094 19% 20 — An 
6*1016 4% 10U 4 U 

371174 11% nv» — 1 

404 7 6ft 7 
75 0 9 9 

423 4ft 4% 45* + ft 
302 4 Mb 3» + % 
325 34k 3% 3ft — ft 

2727 13 V. 1294 12%—% 
342511% 10ft IIW— % 
287216ft 14% MWt-1% 
73 6% 6ft 6% + ft 
1063 9% 7% 8 —1% 
2ST 3Vb 2W aw — % 
1054 14% 14 14 — % 

11 754 7% 7*. + ft 
3136 2% lft 2% + £ 
1470 7% ft ft— % 
576 m 8% 9 -ft 
930 19% 18% 19Vb — lb 
19217% 17 17% + V. 

5915% 13% 13% -1% 

530 10% 10% 10ft — % 

'vnVM 27% 28% -I 

as’R a wi* 

847 2% Ift 2% — % 
1808 14% 15% 15% — ft 
421 12% 12 12 — % 

18237% 36% 36 Vj — % 


Sain In no* 

lOOs High Low Close cube 


1JB « 
1 


1J4 


JO 

JO 

.12 


IJ 


-15e IJ 
,15a .« 


.7 10SS IS 
1076 3% 
779 4 
55 5Vb 
43S 49b 
87 7% 
159 5% 
1032 8% 
J471 79k 


14% 14V, — % 

3 3% 

3% Jft- % 
4% 5% 

49k 49b— % 
7 7% + % 

4Vb 4V: — ft 
8% 89b— % 
TVs 7% 


14541% 40% 41% + H 
1057 39k 3 % 3% — « 


1.1 


3Aa £ 
JU 3J 


... 39b 

10815 14% 14V— 9b 

858 lft 1% 1% 

164 7% A 6% — % 
2934 119k Oft 10% —1% 
2054 18% 16% 1E% +1% 
235820% 18% 18V, —2% 

10 104212% 11% 12 — % 

775 49k 3V* 4% — 9b 

472 396 39b 3% — U 

,20010% 10 10VS- % 

20219 18V* 19 + % 

00 4% 4 4 — Ml 

632 39b 3% 3% — % 

33 4 3% 394— % 

32 30% 29% 30 — % 

3381 17% 169* 17% + % 

„ 249426% 23% 25% +1 

11 402l4gg 43% 44 — Ml 


7J 


247 JS 39b 3% + % 

54 79 74 74 -5 

630 131b 12% 13% 

IJ 77824% 24% 24% 

19 4401 13 9V, 10% —2% 

90J2 31V* 31% —IV* 

„ 3125% 23% 23V* —2% 

28 614*14% 139b 149*— Vb 

J20 U 14724% 22% 24% +1% 
1357 6% 59b Sft 

189 5 4% 47k + % 

384 7 5% MS.- % 

332 5% 49b 4Tb— % 

566 29b 2% 2% 

1444 109b 10 10% 

170 7% 7 7% + % 

40 39b 3% 39b— % 

- “ M IS ’azst 

" T *31 £ 

781 129* 1196 12—1* 
8131196 21% 219b— Vs 
13132 B9b 77k 8% 

43 43317% 14 14 —3% 

34 192514% 139* 14% + 9b 
279915 139b 13% — 1% 

128 5% 5 5 — % 

109210V* 9% lOVb— 9b 
82012% 1196 12 
24732% 31 32—96 

113 9% •% 9%— % 
.10e ID 1465 109* 


AmScc 
AmShrd 
AmSaft 

ASwre 

ATvCm 
AmTrav 
AUVstCD 
AWood 
AmFtFd 
Amrttr 
Amrwat 
Amtrtk 
Amgen 
Amlstor 

AmsfcBs M 24 
Amoih UOa IJ 
Am pad 
Amvsts 

Amwsl 

Anodlte 
An logic 
AnalyTe .10 M 
Anolyl 
Anaren 
AnchGl 
AndrGr 
Anoavr 
AndvSv 
AndvTg 
Andrew 
Andros 
Antmed 
Ardtac s 
AooaEs 
AOOlOC 
AoolBk 
ApaleC 
APklBlo 
api aw 

APlOMs 

ApldSIr 

Arabsn 

Archive 
Ardor 
Arden 
AtooGp 
A raaSv 
Arltcti 
Ark Rat 
Armor 
Arnolds 
ArawB s 
Artel 
Asbesic 
Ashton 
Aspen R 

AsdBnc 
ACmAs 
ACmB s 
AssdCO 
ASdHst 
Alrcoa 
Astec 
AstreM 
Astrcm 
Astrons 
Astrosy 
Atcor 
A they s 
AIIcdF 
Aik Iran 
AttGsU 
AHAm s 
AtlnBcp 
AtlnFd 
AMFSw 
AtlFIn 
AllFpf 
All Res 
At! So At 
A ustron 
AhvdOc 
AutTrT 

Autodv 

Aurodsk 
Autodle 
AuloSr 
Autmtx 
AutoCa 
Auxton 

AvnKJr 

Avntek 
Avatar 
AztcM 


M 

71 


180 

M 


137x4% 
13121 
186 2 

75 2271 8% 


8% 97k +I9b 
3% 4% — V6 

1996 20% —1 
17* 2 
7% 


16 10021% 20 * 20 — % 


AmlnLI 

AfndF 


265 j 296 3 

28 53650 49 4Wb— 9* 

2518994*3% 269* 26% —4% 
4462 16% 14% 16 — % 

615 5% 5 5 - % 


AIM 84 
AIM 05 
Am into 
ALond 
ALndwt 
AmLck JS 
AMoont 
AMS S 
AMdCtr 
AMdSv .14 
AMkJI 

AN lira U2 II 
ANucIC 


«Mvni 

ASMYpt 

ASvWA 



797 32 30% 31% — % 

86 1% 19* 116 

1245 15 14% 15 

1414 % 

7091 17% 1Mb 17%— 5 
18 696 69* 6H- % 
492X7% 6% 7 

66113% 13% 1 £S + *S 
504710 99b 99*— 9* 

43 112041% 48% 40%— % 
13620% 20 20% + % 

281 2Ab 2% aVi — % 
565323% 21% 23% + % 
191 4 3% 3%-% 

533239* 22% 23% — % 
4067 42 64 —4 

1* 46492% 22% ajk 
28 781 77k 7% 7U.— 9* 
121 10% 9 9—1% 

129 79* 7% 79* — % 

TOW UBS 9% 10% — % 
4210% 10 Igb— % 
1905 9 79* 87* + H 

912 796 4ft 7% — % 
135424% 23% 24% + 9k 
40 8% 8W 8% 

287 10% v% 10% 

MW 169* 14% 16% +19k 
307 9% 8 8—1 

908 1696 15% 14W 
313 9 89* B9k 

639 4 3ft 3ft + % 

.12 IJ 3287 8% 7ft 8 — % 
1484312ft 11% 129* + ft 
54325ft 23ft 24%— 1% 
5354637 34% 36 + ft 

3V39 331. 31% 33% + % 
442 4 3% 4 

458111 9% 10 — % 

2911% 11% 11% 

17 2% 2 2V, 

3776 5ft 4% 4ft— V* 
137118ft 18% 18% — % 
16228ft 28 28 

50332196 19% 20 —1ft 
92818ft 18% 1B96 + % 
137613% 13 13% + % 

79 5% 4% 4V* — ft 

.109 .9 I3B0 12% 10% 11% — % 
JO 1J0 87 39V* 37 371* 

.96 1* 22 37% 34V, 37% +2% 

,r.SS + 4* 
“S«2»W 1% IMF 

14719 17% 17%— 1 

291027% 21% 249b— 4% 

56027% 22% 74V: —2% 

107 7 6ft 7 + % 

741 8% 8 8 — % 

53 9ft 9 9 —1% 

7512% 11% 12% + % 
35 9% 8ft 8ft 
141 2% 2ft 2% + % 

23 9 8% 9 + % 

743 9 89* 8ft + % 

M 4J 351211ft IVA l»J>-% 

6510% 9ft 996 — 9* 

JO IJ 8416% 15% 14% + ft 

M 5J 491 15 U% 14% — % 

320 7 JS 1397X6 45 45% — % 

24 2.1 819116k 11 11%—% 

251496 149* 149k 
114217 169* 16ft + % 

13510% 9ft ?0% — Vb 

20* IJ 1876 lift 10ft 11% + % 

1XES L5 6961296 111* 129b + % 

151127% 26 26% — 9* 

195410ft 10% 10ft + % 
617 2% 2% 2% 

84 1296 12% 12%—% 
726 3ft 3ft 39* 

58 7ft 6% 7 — % 

232437% 359* 37 + % 

19821 20 21 + % 

102 6% 6 6_ 

6M lft 1% 1ft + ft 

129 6ft 596 6 - ft 

111012 11% 12 + % 

468 SVb 4% 4ft— ft 

244816% 15% 15% -1 
' 59921 30% 20% — ft 

JIB 2J 429 4% 3ft 4 


JB 17 


■10a 1 J 
.12 IJ 
J3e 16 


.10 1.1 


Burma 

BflKgcrr 

Hiknm 

Bklowa 

BKMAm 

Bankvt 

Bento 

Borden 

BoronD 

Borrb 

Barstrs 

BoryJw 

Barton 

BsTnA 

BosAm 

BSRInt 

BsctF 

BOTlMt 

Bavvw 

BayaSLs 

BavBks 

Bavly 

Bayou 

BeoutIC 

n — fa — 

BalFuw 

EMIW 

BenJer 

BncnCf 

Benhan 


J4 

JO 

1.10 


1AO 


J0e IJ 
J4b U 


.16 13 


1 


B 


BEI 
8GS 
BHA 
BIW Cb 
BMJ S 
BNHs 
BPI Sy 
BRCam 
BR Intec 
BT Fns 
BTRS 
Bairac 
BdkrFn 

Baker j 
Balchm 
BaldL s JO 
BWLvB JO 
BaldPk, 
Battek .10 
BaIBcpE M 
BnPncs 1J0 
Bn Pap 132 
Ban co Id 
BcpHw 
B cMtSS 
Bncsrvs 
Banctec 
BanoH 
BnkDet 
BkGms 
BKNEi 
BkSous 


J77I 

JO 11 


JM J 
lJOa II 


4.1 

.103 

MO 34 
.160 1.1 


Bn It 

BnkFst 


JO 

132 

iS 

£ 


151910% 10 10% 4- % 

250 8% 7ft 7ft— 96 
608 6% 6 6 — ft 

178 Sft 5 5 - % 

161996 19V* 19V* + % 
14620 IB 18 —I 

760 Ift 19b 1ft— % 
349 7% 7 7V* 

48613ft 13 13% + % 

3918 17% 17%— ft 

262 8 7 8 + ft 

6Q210 9ft 9ft— ft 
40247% 46 47% + % 

897 17% 16ft 17 + % 

163013ft 8% 139* 441b 
.9 6426 22 22 —4% 

S 74823 22 22% —1 

59112 lift 11% 

4 29516% 15% 16 
14 117719% 18% 18ft— ft 
43 55228ft 27ft 28% + ft 

16332% 31% 32 + % 

476 3% 7ft 2ft 
40048 47% 47% — % 

4822% 21 21 —2 

3 14% 13 14% b 9* 

2799 9ft 9% 9V,— % 
SS 59313ft 13% 13%— ft 
12 34442% 40% 41% — % 
14 3632 31 32 +1 

341019231% 29ft 31% +lft 
2.1 140223% 22ft 22ft 
23 258936ft 34ft 369* 

60616% 14% 15% — ft 


Berklys 
BetKIrw 
BerttGs 
BcrkHa 
Best By s 
BetzLb 
BIBB 
Big Bear 
EMMner 

Blnrflv 
BlnaSv 
BlnaKa 
Bio Logs 
BlMedc 
BlMdwt 
B la Res 
B logon 

Btomef s 
BloTcC 
BlotcR 
BloTlnt 
BloTcG 
Bird Inc 
BlrStt 
Blnchr 
BlShGr 
Btackl 
BkMius 
B tocOs 
BIckEn 
BRdoun 
BoatBn 145 
BobEvs J8 
Bcgerts 
Bahama t 
BortTc 
Bombay 
BanviP 
BoalaB 
Boon El 
Booth F JO 

Bostec ij» 

BstnDls 

BstnPs JO 

BlvdBc 

Bred RE MO 

BrodyW JO 

BroeCp 

Brantrs 

Branch 138 

Bmdln 

Brkwto 

Brenco .12 

Brandla 

Bmrwd 

BdoCm 

BrdgFd 

BrttCee 

BdwvFn 36 

Brknd 

BrwnRb 

BrTom 

Brunos .16 

Buehlr M 

Buffalo 
Buffton 
BulkJT 
BuliBrs 
Brnhm 34 
BurnpS 
BurrBs 
Burrrt s 
BMA T.10 
Btralnkl 
ButlrJs 
ButlrMf 
ButlrNt 


32214 13 13 —ft 

150212% lift 12% 

lJBa 34 6435% 34ft 35% _ 

JOb 14 21953% 48% 48%— 3% 
t SS7 4% 3% Jft— % 

,I5r J 38232ft 32 32% — % 

JO 2.1 192019% 18% 19 n 

1J0 19 7826% 24% 25% —I 

515 9* 8ft 9ft 

803316 13% 149b— 1 

733 7% 6« 7—1 

6910 9% 10 + % 

73 1% % ft -b % 

106 8% 7% 7%— ft 

M9114J <44 7ft 7ft 7% 

8441 ft — 

J0a U 163440% 38% 40 +1% 

.10 4245«51fft 17% 17ft -39b 

200613% 12% 12ft- Vb 

1218% 17 17 — ft 

M2 3J 327838% 37% 38% 

,12 3 131 17% 16ft 14ft— » 
IS 4% 4 4 — % 

110716ft 15% lift— 1% 
157715% U% 149* + % 
303 BV* 79* 8 — % 

.10 to 193 6 5 5 — % 

13717% 16 17 *7 

51815% 15 15% . 

m 7 4% 4ft- 9* 

104 89* 8 8% — % 

IJ 274825% 23ft 25 +96 

33 195 15ft 15% 15% + % 

6.1 9418 16% 18 

1387 276 280 — 80 

111424% 25% 26% + % 
3J 233740% 39% «0%— % 
85*12% 1146 12ft— V* 
67211% 17% IB — 1 
72314 13W 13J6— ft 

2261 12ft 1096 12% +1% 
69913ft 12% 1396— % 
571 7ft 6% 7% + ft 
434 B 
404 7ft 
12 2ft 
4044 3ft 
797610 
201516 
1813 9% 

136 7 
502 5 


CaiMic 

Co lows 
CalWtrs 2J0 
Catny % 
Cahitnl 38 
Colrnl wt 
ComBS 
CanIR 
Conan! 

Canon W 
Conrad 
CCBTs 
CoptIFd 
CaoSwT 
Cop Ben 
CopFSL 
CoofWr 
CopTrs 
CnoCrB 
CrdnlD 
CWWC 
Caramk 
CorrrHk. 
Cargaln 
cormgtn 
Carver 
Cased* AO 
Cascr* l 
Count 
Cayuoa 
CellCm 
Cencar s _ 
Cemhoc JOe 
Cntrsc 1J0 
Cenlcor 
Centfm 
CenBes 145 
CBshSs 
CrrCOa 
CFWBk St 
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IN THE PARIS HERAL&^>, 

by Hebe Dorsey V 

Eye-witness accounts of a 

.3 -r era and its beautiful 

ng scandals — and crazy 
crazes — uiauding the horseless 
carriage and ffynig machine! 

As the opening event of its Centennial Year, the Inter- 
national Herald Tribune brings you tins brilli a n t new 
book with reproductions of major tum-cf-^^ — ~* 

century news stories, superb fashion 
reports, lively gossip and 147 illus- 
trations — rallie d from the archives 
of the Paris Herald (original name of 
today’s Trib). 

With lively rommerrtary by the 
Trib’s fashion and society editor, 

Hebe Dorsey, this book is one you 
can open anytime to any page and 
read with fascination andaelight A 
wonderful gift idea. 
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Hardcover, 

224-paees, 
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16 in color. 
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Name. 


(IN BLOCK LETTERS) 

Address 


Card no. 


.Exp. date. 


Ssnatnre. 


Gty and Code 
Countzy 



24-11-86 


237016ft 16% 14% 

299 2ft 2ft 2ft + ft 
38811 10% 10ft— % 

1889 496 3ft 4ft + ft 
53013ft 12% 12ft— 1 
145615ft 14ft 14ft— 90 
40610% 10 10 — % 

. 3112% 11 11W— ft 

4500 T% Tg 

“mis* iS i4ft— v* 
371173 150 160 —14V 
208 89* 7ft t%— % 
13 190214% 12% M +1% 
1970 *1% 8% 

~ 4 IA 

17 
9% 

3% 

22 
2 % 

2ft 
696 
496 


-540 M 
.100 U 


aii " n’~ ii — % 

344 2% 2% 29b + % 

38M11ft %% lift + ft 

11321ft 21 21' —% 

%h:m 

So 1296 lift Hft— 1 . 
236513% lift IBS — * 
411 49b 4% 4ft 

547 2ft 2% 2% — Vb 
70815% 14 14ft— g 

565411 «* II + 94 

350 4 Sft Sft „ 
321 1% 1% 1ft + & 
64526% 25% 2fl* + % 

I 2615% 15% 15% —1% 

I 281 Sft 3^ 3 — % 

LMbX1.1*|!A 34% B%-ft 

.a 1% “%-% 

13 * 2ft 

2 f -% 
ITPElk^* 

20814ft 14% 14% 

100 lft 19b 1 % + % 
20241996 Uft 18ft— ft 
85 296 2% 2%— % 
20211% 10% 10% — 96 
754 Sft 5% S% — ft 
91 6% 5% 596— % 

106113 lift 12% —1 
2101396 12ft 12 Mi 
58913 12 12%—% 

279712 1M6 1T%- % 

IBalO Bft Bft— 9b 
110715ft Mft 15ft— % 
9ft 896 Bft— ft 
I -187 99b 
4031 8% 

5 2% 

131 7ft 
1980 8% 

1588 Bft 
23812 
28 1% 

2119821 
692 69b 
4431 5% 

3663 7% 

121 Ift 
36 5% 

>3361096 

J* r .TJ 148716 
52910 
1142220% 

Mil 
300111% 

854 4% 


LA Gear 
LCSm . 

LDBmk 

LSflNC 
LSI Li 
LSI LB 3 
LTJC 

La Peiae 
LoZ By 
LxtcoPO 
LoctdSt 
LodFr s 
Lakflw 
L*JIT As 
LdITBe 

LkaSan 
LnmRs 
LamaT AOf 
Loncsts J4 X6 
Lane* M0 18 

La nc«r 

LdLnSL AS X5 
LdmfcB 
LndEtlO 
Lanes 
Lowly 
Lwer Pr 
LdiarCP 
Laurel 
LawrtV 

Lowsn a 3A l.i 
LeOdDv f 

LnoDto 

Lalnar 

LoftCn 0 , 

Leaeoa J11 -J 
LrwfsP 28 3J 

Loxlcn 1 

LtrtyMA J4 17 
UbNB a 76 23 
LMbr , 

Uebrt .12 J 
LMnt 

Lfinvs 34 S 
Lt«Tch 

LUly As A2 79 
UrtBrd 
UncLg n 

LfncFns 73 XI 

LJncFd 

LJncSB 

UncTel 220 42 

LlndlHs ■ 

Llndbro .160 22 

LfnerCn 

LnFlma 

UnearT 

Uponn 

UnBxs JO IJ 
LJadAlr 1 JO . SJ 
LHtlArt 1J6 43 
LvwWl 
LbClas 
LoanAc 


I 



27 U 


MS 3J 


JO 


1970 in 
1640 6* 

5118 
26-10 
108 3% 

27023 
267 29b 
634 3% 

1440 7% 

471 5% 

00931 
14715 
69 5 
634 6% 
1005511% — 
1.1 228529ft 26ft 
247 3ft 3% 


JV»— ft 
696 + % 
18 + % 
9% + % 
Jft + ft 
22 —96 
Z%— ft 
3 ,+ ft 
7% 

iab M la 

30% 30%— 96 
14 15+ft 

496 496— ft 
596 * — % 
8ft 10% —1% 
18 —196 

3ft— % 


Mi 

28 IJ 


32 


Dest 
DetecEl 
DToroas 
DatrxC 130 
Devon 
Devry 
Dewav 
Dloalnc 
DlaoPr 
DlaCry JO 15 
Dlasonc 
DBirel 
Dkxon 
Dlckov .12 IJ 
DIoaMd 
Dfgfog 
DfetlCS 
DJutch 
Dime NY 

OhiarBt JO 23 

Dlanax 

Dtankr 

DtetLoo 

DivHum 

DixnT) 

30 

72 

DmnFi 
DrChH 32 TJ 
Dotmlx 

DgiLom- - JO 27 

DrantZ 30 XI 

Droshr* .13 1.1 
Dmli 
Drewin 
Drexiri 

DreyGr 

DuoILM 

n't 0 ” 8 ™ 

□uflkDn 38 9 

Do«*Sy a 
Duncns 

Owhms 136 32 
Durtrun 36 47 
DurFH .1* 13 

Dyotm 

DYCOOI0 

DvnRss 

Dyracn 

DvtehC 


75 » 8% 8% + % 

1217 7 6ft 6ft + ft 
13461696 15ft 16% + ft 
1314% 13% 14 + % 

471 23 a 21ft + % 

114 ft % %— ft, 

11843ft 13ft 139k— ft 
26 5ft 5 3 

285 ft % ft + » 
2084 3ft 2% 3 — % 

22737% 36 30% — ft 

35020% 19% 20 — % 

ISO 296 2% 2%— ft 

645 2ft Zft 29* + % 
24 3. 4% 5 

15016% 15% 1596—96 
11238% 3796 37ft— % 
434 1696 16 10% + % 

60210 9% 10 

5 4% Jft 3ft . 

503 7 6% 69b— % 

41725% 23% 23ft— 1% 

X5 11*32596 25 25% + % 

50521% 19% 19%— 1% 
5712 11% 11% 

460 2% 2% 290— % 

46 6% Sft 5ft— 9fc 
479623ft 24% 25% + % 
5855 5ft 4ft 5% 
798110% 15ft 155k— % 
5*516% 1496 16 +1% 

0*350 47 48%— 1% 

21 3% 2ft 2% 

125 5 4ft 4ft— ft 
40 496 4% 4% 

16513 12% 1296 + 90 

IJ 1602141b 13ft 14 — ft 
X6 116120% 19% in*— ft 
139 U 16% 17 —1 
19025ft 24ft 25 — % 
am 7ft 0% 7ft +1% 
8419 -18% 18% — % 

60 7ft 9% 9% — % 

16012 11 11%— % 
259323ft 21% 23 — ft 
1271 fc 

107016% 15ft 16 — W 
814718 17 17 —1 

66214% 13ft M% + » 
270 Bft 7ft 7 ft— % 
130031% 30 31% + % 

151934 31% 33% + ft 

122713% 12 12% —1 

186*2 4T 41 —1 

103612ft 12 12 — % 

35543 12% 12%—% 

411 6 3% 4 —lft. 

24712ft- 11% lift— 1% 
560 996 9% 9%— % 
179014 12ft 12ft— 9b 
177030% 29ft 30% .+ W 


JO 37 
tOm J 

J06 J 
.10 JJ 
JSe J 
92 X7 

1.00a 85 

-56 X0 


JOt JJ 
J6 SJ 


JO L9 
.16 IJ 


5A 


1 1A 


6J 


GKSvs 
GNI 
GTS 

GWC 1J2 
Gotacgs 
Qoilleo 
GafgAs JO 
gotooO* ’ 

GamaB JOW 
GandffO 

Gander 

Gant os 
GardA 
GatwBS 
Galwy 1 
GIWVM* 

Gamcft 

Ganetce l 

GnAuto 

DnBlnd A0 2A 
GanCer J9 -5 
GnCot 
GnKtrwt 

GnMOg .10 IJ 
GnPera .... 
GPhve JOa M 
GanatL 
Ganelin 
Geneva 
Ganax 
Gen tan 


.10 


,10a 23 


J6a 2A 
■ioa 13 

J08b IJ 


EBMor 
EO Tel 
EILIWf 
EIP 

EMC CP 
EMC IB 
EMPI 
EMSSy 
EZCM S 
EogUIn 
im 


233 9ft 9 9ft 
463 2ft 2% 2ft + % 
114 f M Ft 

170 7% 6% 6%— 1% 

83717%' 15ft 14 — ft 
53510% 9ft TV,— 9* 
104 5% 5 5 

54 2% 2% 2% + % 

24011 TOW 1! . + % 
323 14ft 14% 14ft + % 
897 2 lft lft— lb 

6710% g.9% + % 
64725% 23ft 25% + 96 
219% 18% 19% +1 
27914% 13 13ft— % 

... 15220 lift 20 + % 

IS .933523% 22ft 2Jft + » 
310 9 ■% 9 + % 

ISSult lAOb 63 19H% 33 23 +ft 

ciTMc I” m 6 4 — ft 

EiPm M2 8J 728449 18% TIW— ft 

BEP 72114% 14 14%— ft 

EMtO JSalOJ JSTO.Oft 7% 7%— ft 
EICB *4 


.12 M 
A8 il 


EetnBci 

Eustuwr ZOO TO3 
CotnF* 

EofVrtlS 2* 1 A 
Been LI J8 
EftaCfr 


Genova 
Gantex 
Ganzym 
Gaonax 
GeoWsh 
, GoBnd 
GerlMd 
GermFs 
G!6*ona 
GBMnG 
GtgoTr 
GlthrtA Z3Q JJ 
Godfnrs JOb ia 
G ldCarr US 10J 
GoMEn J* 1-7 
GW Pool JS J 
GoodGy 
Goudnifc 

Goody s 32 13 
; Gotow 
GouWP 
Grodco 


■&9L 

1027 9 
216 896 

105 Ift 
27 6ft 
701 7 
283-990 
2J . 9410% 
IJ 283* n 


13371596 M* 15% + SS 
88417% l*ft 179b + 9b 

l| 6 A A 

970 4% 4 4% 

329 4% 3ft .3%— % 
■3611ft Mft 11 - —ft 
138 6ft 6% «b + % 
37024% B% U 

a I-7 

12812% M% 10% — j 

iS5g£^gft=3% 

IS 

AH?! 

loK'Si 

333109b 9% 1«*i + ft 
146416% 15% 15ft 
2516ft 16 16 — % 

- 29? Sft 7% 7ft— ft 
53211 W% 10ft- % 
• 549* 7 6ft «%— ft 

32735% K% 35% - ft 
5683 8% ,7% 7ft— ft 

312 ’Tft '? VS 

•35*+* 

21559% 58% 58% —1% 
14499% 97ft 99 — 1 
16913% 12ft 13 + M 


223 » 9% 18 

JM] 3651 6% 6 6 —ft 

308 8% 7ft 79b- % 
304 5% 4% 5 

1J4 9J 241 17% 16% 17 — % 
601 7% 4ft 7%— ft 
523950ft 50% 50% + % 
JO U 25039% 38 38% — % 

1621 6ft 6% *%— Vb 

J6a 2226086 7% 7fc Hk— fc 

JetfrGo 72511596 11% 12% -3% 

JefBshs 1.12 17 26038% *% M — % 
JaffNIla J2b27 9412 11% 12 + % 

JafSmrf A8 J 779 63 59% 61 -a 

- 801 Jft 69b 4% — % 

.12 J 10576 19ft 19 ■ lWb — 
238818ft 1794 18%-- 
174 7% 7 7 

1107 6% 5ft 596— % 
116 396 3% 3%— ft 

244 9% 9 9 

105 2ft 2% 2ft + % 
78612% lift llft+ft 

340612 11 lift 

J 555 H9b TOft 11%— % 
252 5%--S 5% + % 

M 13 31 «, 4% Sb + % 

60930% 29ft 29ft 
A0 JJ 451 13 12ft 13 + % 


252814% 13 13ft 
1 SIB 16 15% 15% — % 
329 . 9% 7% 9 +1 

509 6% 6 *%— % 

-30313% U 12% —1 
20T23 21% 23 +1% 


Soles fn 
1003 High Lo*» Close OCga. • 

ms 94 d 23% — - 

r 2 +% 

”«6ft * |g-4t 

51 6 5% 5%-/+ 

““h % 

*40 3 2ft 2%— % 

SS 

21% 21ft— 'ft- 

- 3 

11 B*" 45% ift +3% 

6 9ft 9% 

s 1437 jm 10ft lift . 

“ OTIOft if£ + 

« -ssjt a a-’” 


JSSa -A 


1.10 z* 


A4 42 
M0 XD 


X3 

13 

22 


M 

ISO 


M 

36 

m 


-h 


HM +t 

2 


122010% 014 W4 
914 0% -6 

1095 6ft S- - ■ — ~ 

*233 21 22% — % 

304 14ft 14% 14ft ' 
iff 9% 8ft 9 — % 
804 9% 8 8%— 'ft 

ir C 

2718 1* 17 —ft 

T^lSft 15% 15% — ft 
40122% 2096 21 — % 

5 T2ft 12% 12% — % 
1773 nv* Tift 12%-% 
730 23 20 20 — '9* 

1053 5% 5 SI* +.0S 

IM 9% 8 896— % 

91*11% 17ft 17ft— % 
£99 39% 38% 3896 + % 
Milt, lift lift +% 
2H1496 13% 1W — W 
68415% 14% 14ft — % 
63527% 26% 

*5a ’ 4% 4% + ft 

449 5 4% 5 + % 

49612ft 1196 12% — -Vk 
130621% 20% 21% ^ 

26 6 5% 5%— % 

3932 696 6% 6%— 'ft 

17618 17% 17ft— % 

7*23 6% 3ft 5ft — TVb 
14311% 18% 11 • - 

34031ft 355 3^=?- 
lffil99b WIM + ft 
186224 23 23ft +-ft 

532 49b 4 Jft +.9C 

lM4*ft 49 49 - % 

685 9% Bft 8ft— % 
71614ft 14% 14%-'% 
734953% 49% 51% -1% 
IB 4% 4% i% 


as f?% an 
a a:; 

200 7% 7% 7% + % 
9S17V6 16% 16ft— Jb 
680 8% 7% 7%-=-l 

228 7%i 7 7 — Wr 

27349 44 45%— 3 ■ 

189 38% 27% 27V, — ft 
6133% 31ft 32 — % 
383 4% 3ft 4% ~ 

* ' n8 £fo£ T fo^-ft 


10% 10% —ft 
2% 3% + » 
6 % 6 %— % 
640 6% -ft 
79b 7*—% 


LocolF' JO 2W1 « 

Lodojlx 379 3% 

LondnH I M 

LonoStr 1755 7 

LonQUct 749 W n» *7— — -j. 

lSmF MO 4LD 2534 35V» 34 34ft— H 

tar 2118051% 47 Sift +Zft 

LVoSm 2J80 5J U93« 3» 3«b- % 

I nRnrti J2) 3751 Mb 741 « “Jfc 

Lowed J7e » 1» J * “ •!£ 
Luskin ^.5% 4% 4% — .%• 

Lyndon 3019 18 IB ~ ft 

SSh? *31718% 169b 17%—% 


M 




MARCS 
MBI 
MCI 
Ml Ham 
MMI 
MNX 
MPSI 
MS Car 

MTS JB U 
MDtnds -52 2A 
MaChTc 
MchVsn 
MockTr 
MBLta Jsr 
MadGE 2-36 XI 
MagmE 
MaomP 
Magna! A8 
MogGp A8b 3J 

MallBX 

2^> 


57 9ft 
571 7 
05106 7 
719 * 
68 4% 


9 9Vb • 
6% 6ft — % 
69b 6%—.% 
5ft 5ft+% 

C % 

2353o 5* 9* 38% + ft 

"iSS If* ITSt'I 
*!§]8£ 82 ST:: 

B553VW 3810 39 — % 
90 Sft 5% Sft— ft 
87415% 13% 14 —1 
1223517ft 169b 17ft + % 
55419% 17% 18% +19b 



Mi 


JS- IA 


... 1A4 X6 

JFH 

Marcus 
Mamux 
Morlet 
Martin J2 IJ 
MamaC TAB 3J 
MarlnT 

MTwan J8 14 
MWFCt 32 XI 
Marast 
MarsSI 

MrshSs A0 ZJ 
Marshl s JO 27 



MarfnL 
MorLwt 
MoridN UO 

Masunp 

Mscol s 

Masstor 

MatrxS .10 

Mavrck 

Maxcn 

Maxcre 

Moxtrs 

MaxYwri 

McrvPt 

MavSus JM 

MaynOI 

MavsJ 

McCrm JIB 

Me Fart 

McGill U» 

McGrth 

MechTc 

Mochtr 

Medalst A8 

Medar 

MadOis 

MedcoC 

M sdax JM 


41% 

,ai 

376 9ft lft 

m Sft ss ai 
SB* % 


170 % 


* + * 


X2 292641% 3TO 4Mk +^b 

19% 2096 +1% 
3f» 3% +%. 


8 +ft 

mk: 


1257 6 

7737^396 HU Jb - - 

J ^1% "1% \ + T % 
253 3 296 Jft— W 

2164915% 14 15% —ft 

120571Mb 16% 18% +T% 
8441% 11% 13 + 9b 

224 2t» 2% 2% — » 

J 3228% 19% 20 — 

132 4% 4% 4ft + % 

201* l* W . 

XI 249944 42% 42%-% 

24011% 10% 10% 4 . Mr 
32 7032% 31 31 — % 

10011 10% 18%—%. 
86 896 8% Bft 

565 7V, 696 7% + % 

27 251018% 17% 77% — ft 
574 89b 8% 8%— % 
21812% 11 11%—ft 

1215533ft 31% 32%— 9b. 
7 320 Sft 7ft 8% 

38514% 15% 16% +Vr 

MedCre Ml 4% 4% 4%— ft 

MadGr 110 9% 8% 9% +-96 

MedctSt 14J 8% 7% 8 + % 

M*xl5)v 54028ft 26 

MsdIGI 87 396 3% 

Msdlrat 2J3* 7J 231239V- 28% ww T.JT, , 
Mrgdia 189 296 9% ,2% + JW 

ManonP LlOslOJ 114711% IMS 10% 4 ft 

Mefrdg s 586414% 18ft llft-2%- 

Mentor 197518 16% H%— 1ft 

MentrG 425517ft 16% 17% +%• 

MerBCS 1A0 44. 130431ft 29% 31% +1 

MarcBs J* IS 35739 30 39 +.% 

MerBCt 1911411 13% 1» + 

MrBPa U2 2J 35641ft 40ft AMb-r-ft 

MrcBns JO 2J 4J4% 34% ,34%+% 

MerNY lJOa 7 1452 142 152 +4 

MrchGp 349410ft 10% 10% . " 

MerBas 4221 20 20 — JJ 

MrcflNS JO 2J 126327% 24ft 25ft -m 

MarcGn J4 IA 834717ft 15% 17% -V-ft. 

Marat 236 4% . 4% 4% + % 

Mrrfci&s M0 4A 308523 22ft 22ft — iV 
MrdBpf 250 5L3 8648% 47 47% - 

MrdDla 392 8% 7% 7ft-=%- 

Merftr JO 2513951 ■% -7ft I — 

Marl me M3 10% 9% 9%— ft 

MarvG 100814% 12% 13% —1 

MryLnd I 30412% 11% lift- 
MasbAv 91 3% Zft 21k , •> 

MatCOII JIM IA 144 6% 6% 6ft —ft 

MbrthdA JO 13 967 6% 5% 5%— 1 . 

PUHCq 478 5% 41b 4ft — % 

PgSdBs 72 X2 145423ft 2296 229*+« 
PukHFS JO L7 12018% 17% 17ft ' ' 

(Continued on next page) “ 


\^QStreetBene«v 


J6 


AB 4J 


BldtrB 

EldorS 

EldiM 

IEHCBIO 

EKWh 

Eiaetud 

EKRnl 

EleScI 

ElcSans 

EtctiW* 

QeeTai 

ElctMIs 

EMSnEI 

Emulex 

Encore 

Enota 

Endfrns 

Bmwb 

Enantti 

EnaCnv 

EftFoet 

Earns* 

EnoMW 

EnaPtis 

Etnece- 

EntPub 

EntrCpt 

esvntn 

EnwTi 

EnvTrt 

EfDKl 

Eeailn 


72b 1.1 
JBr A 


.Me 17 
JHa A 


J2a J 


1JX) *J 
L 24 it 


-U W 

JDe J 


,. 701896 18 16% .+ % 

79511% 9ft 10% ft 

15J1 20 20 

15 9% Oft Bft 
335 4fk- Wb 4ft 
1284 6ft 4% «k + % 
970 6% 5% 5 %— > 

•91 13ft % U - % 
-73513ft 12% 13ft + ft 
9910% W% «%—'% 
32 4% 5% Sft— % 
Uft 15ft +1% 
9ft 10 — % 
Ilk 2 + ft 
*% Oft 

8% B%— % 

lft n+ ft 
6% 6ft— % 

22 22 -3 

48886% 15ft 1* 
254X1% SDft 4T% + ft 
131314 Tift 14 ■«% 

.91718ft 13% Mft— 4 
18815ft .lift 15 
394 8% I «% 
92)11% 10% It +% 
399717% 14 ISIS + % 


132114 
- 60 V0% 
339 2% 
762 Mb 
5217 Oft 
3413 2M 
MO 7 
111721ft 


GranCo 
GronteS 
Gran Ire 
Grphl S 
GrohMs 
GryfaSC 
GAPrt 
GCtrvB 
GtFads 
GtLkFd 
GtAmR 
GWSav 
Gt5oFd 
GtWaui U8e2U 
GmRhi 

Grads* JO 37 

Gr*vA % 2JB0 2J 

GrlfTch 

Grist 

GnJwtr 

GwthFd 

GrubER JB 10J 
Glecft 

GuarRi AO U 
GoarNt 

GuorPk S3 15 
Guests 

Gullfrd 
GtfAPtd 


H 


HHQilT 

HBO 

HCC 

HDR 

MBIT* 

HEIMn 

HMD 

HPSC 

HPSCwt 


2ft .3% — % 
9ft 10ft— lft 
4% 4ft— % 
8 B%- 

3 3% + % 

lft 7% 

— — Sft Jft— ft 
tmw% 13ft: m— .ft 
252 6% 5% *% 

1273 7% * « — 1% 


79 2ft 
.101 1736912% 

M 17 22 4ft 

2656 Ift 
179 3% 
01* lft 
S3* ift 


Eauat 

Eawm 


....17% 16 10% -t- % mmr liJt 

17*85 14% 14% — % HWerpf XOO 145 2112% 13 TSk-1% 

908 3% 2ft 2ft— ft Haarwt 11 4 , 2% »— *% 

208023ft 22 23% — % Had)* M U 42I« 13% 13%— 1 

24 4ft 4 4ft HWlOO 

239930% 28- 30 +lft HOdsan 

70610ft 9ft W%— % Homdir -JTI 
411 7% 6ft 7% - Hamad 

77 9 % 9 9 — % Homi&l 

2*44- 396 3W .3% .+ % HOIIVCO JOe 7A 

144' 5% 41k .*%— % Harry In J6 . J 


75 4ft 3ft 3ft— ft 
137* 4% 6 *% + ft 

346414ft 13ft Uft +.% 
■ 62.6ft • * * — ” 

301 Mi 7ft 


»6 1 - a M4-i% 

2196396 41% *1% — 296 year asa 



1508.108800 


17334J00 

axMQjno 


-NY5E Most Actives 


VoL 


HW 'Law Lost One. 


i 


USX 1971M 22% 19ft 
COcCEn 1B5S7U 16% 16% 

Goodvr 14M07 47% 40% 

AT&T 159186 36ft Uft 
GlUeta 124643 68ft 5296 
IBM 84082 123% 130% 
Bevrtya 80214 ZW6 15% 
eKodk 66157 69% 64W 

Trnwfds 5B521 4096 35% 
Uvcktw 54TW 53% .46% 
SFeSoP 59SS6 34%. 32% 
BollyM sm 22% 19ft 
COflMll 53192 Sft 5% 
CPC Inf 52714 7794 69% 
MOM 52554 40% 37ft 
MovDSr SW74 37% 34% 
GTE Stm 62 56% 

ytoems 51117 43% 37ft 
LJOTSs 492DS 91ft 71ft 
NtaMP - 49221 .11% 17% 
Exxon 48655 70% 67 

Am Earn 4*336 50% .54% 
CMgt - 48086 73ft 68ft 

ATd*» 47831 22% 19% 
Sana - 47*95 79ft 74% 
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AIRCRAFT: North American Is Facing Lean Tunes CREDIT; 
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of the airplane business," he said. 

Even without a new production 
program, North .American will not 
be totally without business. Once 


ing eamines growth, despite lower gun do. for sure." That plant now 


sales. 

“‘We are dedicated as a manage- 
ment team to doing it.*" Mr. Ander- 
son remarked. He said new ac- 
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production of the B-! concludes counting standards that the 
with the delivery of the 100 th air- companv must adopt under law 
craft in mid- 1 988 . an after-market ^ ac jd'S 190 million in profits an- 
for spare parts, modifications and Qua j|y lo the bottom line. 


has 7.200 workers. 

In addition, Mr. Beall foresees 
farther reductions in Columbus 
16.400 employees) and to a lesser 
extent in Tulsa ( 4,300 employees). 

The last reduction would be in 
Palmdale, the huge assembly and 
fabrication complex that the com- 


(Continued from first finance page) 
points if the underwriters were un- 
able to resell the papier. 

The facility is clearly designed as 
an insurance policy to protect 
against a radical shift in market 
sentiment since the Bank of Tokvo 
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said. 

That after-market, coupled with — — — .» ,, ;, c r-..- a —m.- 

a handful of smaller programs, is does a substantial government in terms ot manpower ai ns iout system whereby any of ihe 10 
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Even so. the decline of the B-l nents. commercial electronic de- 01 '■ “f- L- ~~~ to five years — and in any curren- 

will pose a serious challenge to '■'ices and a broad group of other Mj- L a ^Sf’ SS S iS^rrem cy ' roted or noai “S rale - 
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corporate sales and earnings paper printing presses and indus- Algeria has finaUy settled on terms 

growth. Aircraft is the largest single trial sewing machines. S^S^B-^SrS iltosm?* and 311 d Sht-bank management 

component of the company’s sales Lacking 2 large aircraft program, ’ h- j..i„ , nA group led by Banque Naiionale de 

andprofits, represemEg 31 per- the cora^ny is likely to divest Paris is now raarke Ling a S 250 -mil- 

cent of RockweD’s S 9 J billion in some of its aircraft production as- lion, eight-year loan for Banque 

sales in 1985 and 42 percent of its sets. Donald R. Beall. Rockwell’s P Tea,aea wouia mn Nabonale d’Algerie. Interest will 

SI J. billion in operating income. B- presi den L said. w “f be set at point over Libor, a 

1 revenue will peak in 1986 at S 3.9 The company has substantial " Ul “ e magazine U.h. News & significant increase over two previ- 


ing to its diversifi cation. 

In addition to aircraft. Rockwell 


and that now employs 7 . 500 . The 
Palmdale facility is the most mod- 
em aircraft production site in the 
United States. 


basis points below the London in- 
terbank bid rate. 

The structure includes what 
Merrill Lynch, which arranged the 
facility, rails a specialized dealer- 
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grven the company s P^o™ance M ^-blnk management 

on the B-l. So far «l has met a , bv Banque Nationale de 

ngorous dehvery schedule and ^ ^ now ' ^Ong a S 250 -mU- 
budget on a controversial program r, r 

boa, eigfat-year loan for Banque 


1 revenue will peak in 1986 at S 3.9 


into trouble. 

But the magazine U.S. News & 


billion and decline by 10 percent in aircraft production facilities in World Report reported last week 
1 987 . Palmdale and Los Angeles; Tulsa, that the B-l was beset by problems. 
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"There’s about S 3 billion to re- Oklahoma, and Columbus. Ohio. 

a isft + ft i coup in B-l sales.” Mr. Anderson Rockwell has a sprawling iodustri- riiei tame. 1 ne magazme saio cost to percent from 4 percenL 
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Under Mr. Anderson's term as fewer than 18 facilities. btlhons of dollars. el foreign trade hank, was coniplei- 

chief executive, Rockwell has post- “We will be looking at signifi- In Rockwell's view. North Amer- ed Iasi week with 5120 million 
ed 11 years of consecutive record cantly reducing our capacity in El ican remains one of the pre-emi- raised from 1 8 banks, 

earnings, and he said the company Seguhdc," Mr. Beall said. “We will nent U.S. aircraft makers. — CARL GEWIRTZ 


including excess weight and a leaky 
fuel tank- The magazine said cost 


Nationale d’Algerie. Interest will 
be set at point over Libor, a 
significant increase over two previ- 
ous loans on which it paid a margin 
of & point and a split **-* 8 . 

The front-end fee has also risen, 
to 14 percent from 4 percenL 
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Treasury Bonds 
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OOM IMbL-OOO 

Matwity BM Aik YUM yield 
31 .KL 88 MO 2/32 100 «m 620 4 J 0 

15 A 8 ? 999 /a 99 Jus 6 A 0 6 M 

70330 100 ova 100 xus 6^7 Uff 

11 . 15.91 99 VB 99 502 631 6 J 9 

15 . 10.93 10022 /S 10094/32 A 99 709 

1 SL 5 .W 10029/32 100 22/32 7.16 756 

1 S 5 JJ 6 . 11618132 U 6 am 7.70 7^1 

153.16 100 aim 100 am 7 X 4 733 

Source; Salomon uk. 


Agttict Franae-rrase 
JERUSALEM — ’Hie Ministry 
-of Trade and Industry has decided 
to place a special representative in 
Hong Kang to facilitate economic 
e xchan ges between Israel and the 
Far East, a spokesman announced 
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ACROSS 

1 More's 
antithesis 
5 Poker-pot item 
9 Express shock 

13 Group or eight 

15 Repair argyles 

16 Margarine 

17 Poe short story 

19 German song 

20 Lincoln Center 
attraction 

21'Residue of 
combustion 

23 Okla. city 

25 Joint down 
below 

26 Dance popular 
in the 30’s 

30 March 15, in 
Roma 

32 Sea birds 

35 Metric unit, for 
short 

36 “The 

Tailors," 
Sayers book 

38 Flattop's 
milieu 

40 Graven image 

41 Meir 

43 "Com us" 
composer 

44 Takes care of 

46 Droops 


47 Fashionable 
beach resort 

48 Stitched 

50 Affirmative 
vote 

51 Charges 

52 Salt’s story 

54 Poorly lit 

56 Dwarfed shrub 

58 Marneror 
Lapham 

62 Monkey or tree 

63 Girl m a 
nursery tale 

67 Scraps 

68 "Wind nobody 
blows good" 

69 Pyle or Banks 

70 Land of Esau's 
descendants 

71 Latest reports 

72 Depression 

DOWN 

1 House locale 

2 Repeat 

3 Kind of mother 
or child 

4 Wise person 

5 Total 

6 Collar 

7 Commercial 
vehicle 

8 Amo's heart 

9 Aaron creation 

10 "Shall Caesar 
send — ?"■ 

1 1 Soothsayer 

12 Seed holder 


ll. <24/86 


14 Copperfield’s 
first wife 

18 Bill of 

22 Roman fiddler 
24 Goodbye, in 
Granada 

26 Short sketch 

27 Secretes 

28 Unaccom- 
panied 

29 "Include me 
out," for one 

31 Dental filling 

33 Causing goose 
pimples 

34 Jockey Earl 
37 Rimmed 
39 Modernists 
42 St. Francis of 

45 Red and Coral 
49 Loser to St. 
George 

53 Daughter of 
Tantalus 

55 Distance of 
5.280 feel 

56 Kind of dog or 
louse 

57 Preminger 

59 Olivier's title 

60 Teen woe 

61 Flimflam 

62 Nail holder 

64 Depressed 

65 Moines 

66 Defeat at 
bridge 


© New York Times, edited by Eugene Malesko. 
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MONDAY’S FORECAST — CHANNEL: H«g*y. FRANKFURT: Showers. 
Temp. 7— 2 MS— 36). LONDON: Rain. Temp. 10— 6 (SO —431. MADRID: Folr. 
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Gretzky Registers His 500 th Goal in NHL 

• e/ -i was trvmE to come oui 


Czech Holikova Said to Seek Asylum in U.S. 

MINNEAPOLIS (AP) — Tennis player Andrea Holikova of Czechoslovakia, 
who won the Wimbledon junior title in 1985, has applied for political asylum in the 
United States, according to a spokeswoman for the Minnesota North Stars of the 
National Hockey League. 

The North Stars helped Holikova’s boyfriend, defenseman Framisck Musi 
defect from Czechoslovakia in July. Holikova, 18, is in the United States on a visa 
that does not expire until ihe end of December but was told by her parents that She 
might not be allowed to leave Czechoslovakia again “when she called them about a 
week and a half ago," Sue Thomas of the North Stars said Friday. “So then we put 

her in touch with Senator [Dave] Durenberger's office" and Holikova later met with 
officials of the U.S. Immigration and Naturalization Service. 

NFL Plans to Test Players for Steroids 

NEW YORK (AP) —The National Football League plans to begin testing for 
steroids when players report to training camp in 19&7. a league spokesman said. 

Although the NFL bans the use of steroids, which build muscle but have serious 
side effects, it has not tested for them. “We needed to wait until a methodology 
could be developed by the labs to give us results in a reasonable amount of tunc.” 
league spokesman Joe Browne said Friday. 

Dr. Forrest Tennant, who heads the NFL drug program, said that college seniors 
will be tested in January at the annual National Football Scouting Combine 
workouts. 

Pinango Retains WBA Bantamweight Tide 

JOHANNESBURG (.AP) — Bernardo Pinango of Venezuela retained his World 
Boxing Association bantamweight title Saturday night with a 15th-round technical 
knockout of challenger SimoD Skosana of South Africa. 

Although ahead on points. Skosana was hampered by a cut over his left eye that 
began bleeding badly in the eighth round. In the last round, the cut was tom wide 
open and Skosana. after bein g checked by a doctor and allowed to cont inue , was 
floored by a combination of punches. 

South Africa was suspended last month by the WBA, the only international 
boxing organization to which iL still belonged, because of its racial segregation 
system of apartheid. This fight was allowed to proceed because it had already been 
scheduled. 

Long-Shot British Horse Wins Japan Cup 

FUCTfU, Japan ( AP) — Long-shot Jupiter Island edged Allez Milord in the last 
I 'A furlongs Sunday to win a photo finish between two British horses in the sixth 
annual Japan Cup international horse nice. 

Miho Shinzan of Japan was third, 1 14 lengths back, with Rugby Ball of Japan fourth 
and Waveriey Star of New Zealand fifth in the field of 14. Of the other foreign entries. 
Carotene of Canada was ninth, prerace favorite Triptych of Fiance was 1 1th, Flying 
Pidgeon. the lone US. entry, was 12th and Tommy Way cf Britain 13th. 
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EDMONTON, Alberta — 
Wayne Gretzky victimized rookie 
goal lender Trpy Gamble for two 
goals and then scored into an emp- 
ty net in the final minute for the 
500th goal of his National 'Hockey 
League career as th^ Edmonton 
Oilers beat the Vancouver Ca- 
nucks, 5-2. here Saturday. 

■ With his customary flair for set- 
ting records in spectacular fashion, 
Gretzky sensed the opportunity to 

NHL FOCUS 

reach the milestone at home when 
Vancouver announced plans to 
stan Gamble in his NHL debut. 

“This morning I knew they were 
playing the young goalie . . . and I. 
knew it would be a good night for 
Wayne Gretzky, 7 ’ he said. “It's 
pretty exciting to hit the 500 pla- 
teau, but il will be really exciting to 
hit 600. 700 and 800," he said. 
“Very few players have done it." 

Gretzky, who already had two 
goals and two assists in the game, 
fired a shot from center ice into an 
empty net with 18 seconds left to 
record No. 500. The goal came in 
his 575th game, breaking the record 
of 647 set last year by Mike Bossy 
of the New York Islanders. 

Gretzky scored from behind* the 
net on the first shot of the game at 
the 97-second mark against Gam- 
ble, who had been called up bom 
the juniors to replace the injured 
Richard Brodcur. Gretzky added his 
499th goal on a slap shot at 1:40 of 
the second period, giving Edmonton 
a 2-0 lead He played four-minute 
shifts in the third period in an effort 
to reach the milestone at home (the 
Oflers 1 next game is in Calagaiy on 
Monday night), but couldn't con- 


nect until Vancouver removed chances and I really wanted gc 1 

Gamble for an extra skater. - it at home- forstet 

T faked the shot then went left’ ’ Gretzky may never forget 

at center ice and shot.” Gretdcy N?- 5&1 ^L uc w Saturday from 
said. “I thought it was going wide, - joinedthe Cag*® 1 ® wffl never 

but thepniShh on edge and kicked 

left and. went in. 1 had a lot of forget Nos. 498 and 499. 
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EAnouton’s Wayne Gretzky: U I really wanted to get it athome.* 


V 

**I was trying to come out .to 
cover the angle, and when I saw u 
was him it was pretty scary, in-joy 
first game," Gamble said. “I Was 
pretty awestruck. He’s the -best 
player ever. Then on the. second 
iroaL I didn’t respect his .shot 
enough. 1 will now." 

Gamble said be was not aware of 
Gretzky’s scoring situation untijjaf- 
ter the final goaL “I didn't Know 
until I saw them leaving the tench 
and saw the sign on the scoreboard. 
It’s a great achievement for hga."" 

How did he fed about berntfoa 
the bench when ir was scored*; “I 
didn’t want my claim to fame tote 
Gretzky’s 500th god." 

Gretzky, 25, broke into the ha^he 
in 1979-80 after four Worid Hockey 
Association teams ,- indadjng* Ed- 
monton, merged with the NHL. Be- 
cause he played one WHA season 
for Indianapolis and Edmonton^ he 
was ineligible for the NHL’s rookie 
of the year trophy. He has since woo 
six An Ross Trophies as the league’s 
scoring leader, seven Hart Trophies 
as the most valuable player andlibe 

1985 Conn Smythe Trophy as «the 
playoff MVP. 

The 6-foot (I-82-meter), HO- 
pound (77.1 -kilogram) native of 
Brantford, Ontario, holds or shares 
42-individoal NHL records. . 

His next milestone is goal 
No. 546 — a number that con- 
founded many untiTGrec&y C~ 
plained its relevance to his dua- 
hood idol and current friend. 
Gordie Howe. For Howe, No. 545 
meant be had surpassed former 
Montreal Canadien great Maurice 
(Rocket) Richard. 

“I remember Gordie was really 
excited to score his 545th goal so 
my 546th will be a big cme for me,” 
Gretzky said. (UP1.AP) 
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YOYAGERS TO THE WEST: A Pas- 
sage in the Peopling of America on 
ihe Eve of the Revolution 

By Bernard Bailyn, with the assistance of 
Barbara DeWolfe. Illustrated. 668 pages. 
$30. Alfred A. Knopf, 201 East 50th Street, 
New York, N. Y. 10022. 

Reviewed by John Gross 

A T the time of the Declaration of Indepen- 
.dence nearly one American in 10 had 
arrived in British North America within the 
previous 15 years. After the war of 1756-60, 
with French rivalry do longer a threat, there 
had been a sharp increase in the rate of immi- 
gration to the American colonies. The figure of 
about 221.500 new arrivals for the period 1760- 
75 compares with an estimated 700,000 for the 
entire century and a half before 1760. 

This flow of population is a historical fact of 
major importance. As Bernard Bailyn observes 
in “Voyagers to the West," it has been over- 
shadowed by the political struggle of the peri- 
od leading up to the American Revolution, but 
even without that struggle it would inevitably 
have altered the relationship between Britain 
and America. 

“Voyagers to the West" is the first install- 
ment of a multivolume work entitled “The 
Peopling of British Neath America.” In a brief 
introductory volume published earlier this year 
Bailyn marie out a forceful case for the timeli- 
ness of such an undertaking. In recent years, he 
argued, previous interpretations of the subject 
have broken down under the accumulation of 
new material — “and consequently what is 
most urgently needed is not, at the moment, 
more t criminal studies but a fresh look at the 
whole story.” 

After this, it may come as rather a surprise 
that in “Voyages to the West” Baflyn concen- 
trates on a relatively narrow swath of time. But 
if he has chosen to do so, it is because this 
enables him to take advantage of a unique 
source of information. 

America’s demographic gain was Britain’s 
loss — at any rate. British landlords and offi- 
cials became increasingly concerned during the 
1 760s about the consequences of depopulation. 
By 1773 there were rumors of an impending 
ban on all emigration to North America, but 
the outcry that this talk provoked persuaded 
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the government to defer any action until more 
facts were available. It was decided that in the 
first mwjMuiG customs officers in England «nri 
Scotland should keep a record of everyone 
Embarking for the colonies, mrlnriing details 
about place of origin, occupation, reasons for 
leaving and intended destination. 

These procedures were introduced in De- 
cember 1773 and remained in force until 
March 1776 (though there were only a handful 
of departures from Britain for America after 
September 1775). The results were tabulated in 
a register — which has been preserved in the 
Public Record Office in London — listing 
nearly 10,000 migrants; according to Bailyn, 
“there is no other body of immigration data 
comparable in detail and comprehensiveness 
for the entire first two centuries of American 
history.” 

Although Bailyn makes no claim to have 
discovered the register, he is apparently the 
firet historian to have analyzed it systematical- 
ly — taking into account its defects, making 
use of a computer and drawing on a wide range 
of secondary sources to amplify his findings. 
He begins with a quantitative analysis, from 
which two conclusions emerge with particular 
clarity. 

In the first place, die register records two 
distinct types of emigration, one drawn mainly 
from London and its environs and the other 
from the north of England (notably Yorkshire) 
and Scotland. The typical metropolitan emi- 
grant was a young man without family ties, - 
usually an artisan or craftsman. The northern 
exodus, by contrast, generally involved the 
departure of entire families — fanning fam- 
ilies, for the most part — with large numbers of 
women and children. 

At the same time neither migration seems to 
have been the product of despair. While the 
records testify to pressing problems and anxi- 
eties (in particular those caused by the often 
savage rise in agricultural rents), Bailyn con- 
cludes that “nowhere does one find signs of the 
mass evacuation of a rootless rural proletariat 
or of an untrained urban slum population.” 

Admittedly nearly half the emigrants, pre- . 
dominantly from the London region, were un- 
able to pay for their transportation and went 
out as indentured servants, facing four years or 
more of bended labor. The members of tins 
group were not questioned about their par- 
poses in migrating — but at least it is dear that 
most of them had served an apprenticeship or 
learned a trade. 

Bailyn devotes a good deal of space to exam- 
ining the ways in which young artisans, both 
indentured and free, were recruited to serve the 
growing demands of the American economy, 
above all in Pennsylvania, Maryland and Vir- 
ginia. He also provides a selection of revealing 
newspaper announcements about runaway in- 
dentured servants, accompanied by plausible 
sketches of what they may have looked like by 
a painstaking illustrator, Richard SchlechL 

Bailyn already enjoys a high reputation as 
the author of “The Ideological Origins of the - 
American Revolution” and many other contri- 
butions to early American history. His new 
book suggests that, when it is complete, ‘The 
Peopling of British North America” may rank 
as his most impressive achievement. - 

John Gross is on the staff of The New York 
Tones. 
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SPORTS 


Penn State Goes 10-0 on 34-14 Rout of Pitt 

Oklahoma Nips Nebraska in Final Seconds; Michigan Downs Ohio State by 2 


Itur Associated Pros 

NEW YORK — Penn Stale pui 
itself in position Saturday win ihe 
U.S. college football championship 
with a 34-14 root of Pittsburgh, 
which earned the Nittany Lions an 
invitation to the Fiesta BowL 
Second-ranked Penn State (1 1-0) 
made Joe Paterno only the second 


U.5. COLLEGE FOOTBALL 


Dou0ka C 9ooc/Tha Aaocfend Pw 


Tyson, With 2d>Roiind TKO of Berbick, Makes Heavyweight History 


- Mike Tyson, above rightbecame the youngest man ever to win a 
hcavyweigbtboxing title by knocking Trevor Berbick down twice 
- ' . and stopping him at 2:35 of the second round Saturday night in 
i 'LasVegas to take the WorM Soaring CouiKal crown. Tysoo, who 
5^ turned 20 at dhe end of Jane,- decked Berbick with a right 19 se* 


roods into the round and ended things with a left hook to the jaw 
(Berbick went down, got up and then toppled back into a neutral 
comer; the referee ruled he could not continue). Tyson, improved 
to 28-0 with 26 knockouts. Berbick fell to 31-5-1. Tm the 
youngest champion,” commented Tyson, “and HI be the oldest.” 
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1 - ■ By Ruth Youngblood 

- ■ United Press International 

FREMANTLE, Australia — The pared- 
5 down Australia IV campaign warned the 12 
challenger hopefuls to expect formidable com- 
~ petition for the America’s Cup, despite predic- 
tions Saturday by experts that New Zaalanri 
will win the coveted prize. 

With worid-rbampion Australia Ht oat of the 
defender series, Warren Jones, executive director 
of Alan Bend’s syndicate, said, “As from today; 
we are even more potent Australia IV is our 
weapon, and Australia HI is how the tod to 
make sure our weapon is as effective as possible.” 
- White the top Bond boat underwent speed- 
enhancing modifications, a panel of experts 
picked New Zealand as most Hkely to wrest the 
oddest trophy in sports history from Perth. 

? , With the final challenger round-robin series 
scheduled to begin Dec. 2, Jock Sturrock (drip- 


ncreasmg 


AMERICA’S CUP 


per erf Grad in Australia’s first cup challenge in 
1970) warned the fremt-mnner to expect unprec- 
. edented pressure when the ranks are culled to 
foiir participants in the semifinals Dec. 28. 

With 66 points gleaned from 22 victories and 
only one loss. New Zealand’s KZ7, the only 
fiberglass entry, has 66 points. The New York 
Yacht dub’s America n is second among chal- 
lengers with 61 and Dennis Conner’s Stars & 
Stripes clings to a thud at 46. 

The golden-hulled Kookaburra HI is domi- 
nating the defender races, with 29 points after' 
the first two rounds. Australia IV, the boat 
Bond is depending on to defend the trophy he 
won in 1983, is second with only 20 points, one 
more than Kookaburra Q. 

The panel of experts — including 1983 win- 


ning skipper John Bertrand, Canadian yacht 
designer Bruce Kirby, veteran tactician Gary 
Jobson — was particularly critical of Conner’s 
absences during the breaks. The skipper is back 
home in San Diego tending to business and 
fund-raising efforts. 

"Though Conner is still dearly the most 
drtfiwt and experienced Vidmwnan in Freman- 
tle," Sturrock said, “his absence has been re- 
flected in low ratings in the categories of moti- 
vation, team spirit and overall administration. 
This bis been reflected in errors on the course.” 

The panel gave the defender’s nod to the 
Kookaburra campaign and said the same fate 
that has befallen Conner has occurred with 
Australia IV. "Obviously, the new boys have no 
respect for the experience gained by Conner 
and Bond,” Sturrock said, referring to the 1983 
series when Bond's Australia n ended 132 years 
of U.S. do mina tion of the sport. 


coach in modem college football 
history to produce six regular-sea- 
son undefeated, untied teams. The 
late Paul (Bear) Bryam is the all- 
time leader with seven. 

If No. 1 Miami beau 2-8 East 
Carolina on Thanksgiving Day, 
Penn State will play Miami in the 
Fiesta Bowl on the night of Jan. 2 
for the national title. If the Hurri- 
canes should be upset by East Car- 
olina. the Nittany Lions could go to 
the Orange Bowl, which has left 
open a spot until after the Miami. 
East Carolina game. 

Oklahoma won the other berth in 
the Orange Bowl on Saturday by 
rallying to defeat Nebraska, 20-17, 
and Michigan gained the Rose Bowl 
by edging Ohio State, 26-24, for the 
Big Ten Conference title. Ohio State 
wffl play in the Cotton Bowl, while 
Nebraska is headed for the Sugar 
BowL Their opponents have yet to 
be decided (See Scoreboard). 

In University Park, Pennsylva- 
nia, Blair Thomas's 91-yard kickoff 
return and DJ. Dozier's 26-yard 
touchdown ran got Penn State go- 
ing in the first half after Pitt (5-5-1 ) 
drove 80 yards on nine plays to go 
ahead, 7-3, late in the first period. 

Thomas returned the next kick- 
off for a TD and the Nittany Lions 
never looked back, although they 
lost quarterback John Shaffer with 
a hand injury. 

“They wanted another shot at 
the national championship,” said 
Paterno, whose team lost to Okla- 
homa in the Orange Bowl last New 
Year’s Day. "And they’ve got iL” 

Oklahoma 20, Nebraska 17: In 
Lincoln, Nebraska, tight end Keith 
Jackson caught a 17-yard touch- 
down pass for the No. 3 Soouers 
with 82 seconds to play and his 
one-handed. 41-yard catch set up 
Tim Lashax’s game-winning 31- 
yard field goal with six seconds left. 

The Soonets won the Big Eight 
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■ASTERN CONFERENCE/ 

Boston - . .•«• * m -r-k' 


Pnitadetohta 
wosmnotod 
Now York 
Now Jersey 


.7. 5. 

5 7 

- 3 TO 
2 10 


JB 

ATT 

331 

.117 
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Wi 
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Buffalo 

CAMPBELL CONFERENCE 
Norrli DfvMoa 

Toronto 9 7 4 22 68 

St. Louis a 7.4 20 to 

Detroit L 10 2 10 57 

Minnesota 4 11 3 14 ' 74 

Chicago 4 12 j 13 to 

Smytfoc Ol Vision 


Aft onto 

Chicago 

Mflwaukaa 

Indiana 

Detroit 


Central Dtvtsfan . 

-V -2 

.7 3 

9.4 
6 6 
5 6 


.818 ■— 
J00 I VI 
M2 1 
JOB 3% 
ASS 4 . 
a SO <5 Vi 


_. Edmonton 
. J-._ Winnipeg 
Lj; . CoigaiY 
' : Los Angolas 

Vancouver 


0 1 
7 1 

10 0 
11 2 
14 '2 






\ 



FRIDAY'S RESULTS 
. . I. 2 ->r* 

Buffalo • » 9— 1 

RWter 7(71, Sims 16), Cooler 3 (11); Cvr 
(2). Shots on goal: Quebec Ian Cloutier] M- 
8—21: Buffalo (on Matarchukl 1V7-4— 22. 
Was hi ngton 3 0 a.»-4 

Detroit 1 • 2 8-8 

Stevens (21. Carpenter 2 (5); Vcthdi (2). 
Oorodnlcfc (7),. Gallant (31. Shots on peal: 
Washington (on SL Laurent] 10-S-S-4— 22: De- 
troit (an Mason) 10-12-13-1-dU 
St Loots • # 9-4 

, „ Hartfafd - 13 0-4 

Gavin (3), D)nocn(l). Jarvis (2)« Millar O); 
Shots on goof: SI. Louts (on Uut) 6-7-*— 32; 
j Hartford (on NUllcn) 6-7-6—71. 

Lot Angolas a • 4-1 

Winnipeg - a -1 O— 1 

Sykes (11. UitaMdch 2 (31. McKenna (51: 
Berry (1). SAMs tm goal: Los Angelas (on 
Reddick ) 5-7-11— 23: Winnipeg (on Motomon) 
11-8-4— 2X 

ay. Rangers .04 4-a 

Vancouver '32 a— a 

MCKegnev 4 (9). Poddubuy (*). Ridley (9), 
Larouetie (71. feresehner (1): Sutter (», 
Skrtko4 (12). Shot* on goal: N.Y. Rangem (on 
Bsadaur. Young) 10-10-8-2S: Vancouver (on 
VaRMasbrouck) 14-1VO-3X 

SATURDAY'S RESULTS 
. ' Buffalo I I W 

OtftblC 1 1. 1— J 

4 ' Ashtoft OBr Goulet CIS)# A. Stottny <7); 

M Alterant (13). Shots an goat: Buffalo (oir 
9 MalardHik) M4- 26; Quebec (on Barroeeo) 

I 9-6-8— 2X 

2 .1 -2-* 

1 "l *— 4 

Slnuson (51. Chahot (8), Ruskowskl (*). 
Johnson (2). Cunneywih UU; Adams C2J, 
Stevens (4). Hawortti (11), LaugMta (71-Shots 
an goal: Pfmhuroh (on Masonl 11-9-11—33,- 
WtasMnston (on Romano, Meloeh*) J-7-W— 20. 
Detroit 0J2-« 

Montreal 0 2 1 3 

Gallant 2 (7), QgrudMcK (ai. Norwood (2): 
Momaoso 2 (4). Don I In (4). Shaft oa goal: 
Iroll (on Rovl 12-104—28: Montreal (on 
ilon) 94-5-T8. 

fte* Jersey - . . I o 1-1 

Adonesofa 9 > 3—4 

_ WTHon (41. CtCGoreO! (21). Graham (91,. 
Atomic 2 (4), LOWTOti (11; Clretto (2), Rich- 
{Hand (11. Shed on goal: now Jersey (oa 
jSaoucre) ll-16-ll— 32: Minrasolo (on Chov- 
Starl 1 7-12-10— 39. . . 

yoacauver 5 1 1— a 

Sd w o man 1 1 *"-® 

J Gratzky 3 on. Kurrl (12). THAonen’ (TO: 
Pederson (4). TombaWM (3). Shots on goal: 
ycncouvvr (on Mooa> 13-10-13— to: Edmom 
ton (on Gamble) 5-99 — 21 
N-Y. Rangers 2 2 1-4 

C rigg y 1 X 

. (Moenuii m.Oegroy (ll»BuUard2(4),Swior 
U). Lace PepUnskl 2 (2); Corkner (1). 
McKoonev (TO. Patrick (21. Donnelly HI Mo- 
I ~ loner (41. Shsti oe eeal: M.Y. Rangers (on 
vernon) 1147—26: Catoarv (on Saeksort) 7- 
- 14-23—0. 

Terneto ID 1 

PWtodaUWd 114-4 

Pra»3 (10),Znl2mi,KmT fULTpedtof 
. (71: Damphousse Ml.Shotsoe goal: Toronto 
(on Hextall) 15-154-36: PhltadelaMo (on 
Wreggel} 14-11-13-37. . . 

St. Loo Is 3 1 •-» 

-2 2 2—4 

McCarthy (81. Larson (3). Unsaman <31, 
Simmer 2 (4). Boulliler (S>; Rooton (41. Ben- 
otng 2 (t), Gllmour m, natiress oi'.Sholson 
goal: st Louts (an Rtookt. Keans) 94M-2I: 
Boston (en Womsiev) l7*l2-p-«. . 
HorHard .'•Si-4 

N.Y. Iftaedors I I I - * " 

nppett 2 (U. LewMA (7). Ferraro 110). 
Jervis (3), Oovto (Ml B» Suitor 03). LoFon- 
tohw (11) .BOSSV (14). Skate ea goal: Harttant 
ion Hrudey) 15-25-11 — IT,* N.V. istanders Ian 
Weeks) 7-11-11—29 •- 


. t. 


. Cleveland 3 9 

WESTERN CONFERENCE . 
AUdwett Dtvtstoe 

Houston A 4 MOO — 

■Utah i t JBI - 

Dallas -75 JB3 — 

■ Denver T-5 jjj — 

Saerranenlo 4 7 - JM 2Vi 

San. Antonio .4 B 333 3 

PacMc DMSIan ' 

LA. Lakers ■' 1 M9 — 

Seattle ■ A 5 J45 3 

Golden surf* — ... - A A JH 3VS 
Portland .1 i 5* » 

' Phoenix ■ -3 7 ATI tYx 

LA. Clippers • . ■ •>- 3.9 Jt» ■ AVS 

FRIDAYS RESULTS 

Detroit , M 35 2S 33— 120 

PWtadolPhto' . 24 36 27 29— 111 

Dantley 11-25 5-5 27, Thomas 11-17 5-6 27, 
-Johnson KH75-5 25; McCormick M-14 7-6 77, 
Cheeks 8-18 4-7 20. ReboaodK Detroll S3 
I Lal mheor. Mahan) Ul; PMtadetphla 43 
(Hinson, McCormick XO. Assists: Detroit 32 
(Thomas 121: Phttodehma 29 (Cheeks 12). 

ito » *7 SI 38-128 

32 35 37 17— J3S 
Bird 94 A 10-1032. MctioleB-U 7-« 23- Floyd9 
np-n 30, Avmnn 5-12 8-619- ReOo tm ds: Gohlefi 
State 42 (LSnUttiT): Boston 58 (MeHoto 17). . 
Assists: Golaan Siam 27 (PtoydTI)j Boston 31 
(Bird .13). 

Houston " 1* 37 17 KF— tt 

w usl i lugto e - 27 SI 33 B— Its 

J. Malone 15-2A M 38, M. Mokme 7-18 20-23 
54; Otahnum 5-13 7-12 17. Petonoa 5-12 9014. 
ROMuadsr Houston 49 (PHonen 9); Wastv 
. (ngton 61 (NLNtolene 13). AssMs: Houston 19 
I Retd 5): Washington 20 Williams 5). 

New York . Nrm »— 99 

Chicago ~.B2A 27 28— lei 

Jordan 14-36 IMS 40, Pcuaan iOHS 50 20: 

. Sparrow 1M7 0-0.22, WIRlas 91l>7 2L Ro- 
-bauods: New York 46 (Walker k»;CMcago44 
(Cordito. Oaklev 7} Assists: New York 24 
(Sparrow 10); Chicago 21 (Colter 5). 

Dallas • 33 24 3132 14—139 

Phaenbr . 38 IS M 27 6—122 

. BlaefcmahlMS9.il 51, Aguirre 11-22 A-928: 
W. Davis 14-24 4-4 32- Nance 912 SB ZL Re- 
beands: DallasS7 (Dnooldsan IS); Phoenix SB 
(Nancem Asflsts: Danas 25 (Btaekmen 7); 
Phoenix 39 (Humphries I2|. .. 

New Jersey if it 22 25— n 

LA. Lakers . 25 29 2s 2*— in 

worthy tWM W St, AMukMbar M 24 ll 
Brfcfcdwskl M 2-3 12: WoolrUtoe 8-16 8-12 24, 
Ktng'A-U 2-2 14. Rebokads: New Jersey 57 
(Gm Iraki III; LA. Lakers 42 (Abdui-Jabbar 

■ 15). Assists: New jersey 2B (Blrasong7>; LA. 

. Laker* 39 (E. Johnson »). 

San Antonio to 23 37 2<— lie 

Parttond 24 32 39-59-137 

Vandewyghe 10-186-724. Drexlcr 1 1-174-426. 
PBXSOA Ml' 64 22j Robertson 13-24 7-12 34. 
DawfckttM32J 18. Reboands: San Antonio SO 
(Thompson 9): Portland 56 (Jonas W.ju- 
ststs: San Antoato 25 ( Rotjertson 7): Parttond 
34 (Droxler 8). 


Malaria 14-24 3-3 32, M. Motono 5-15 7-9 17. 

' Reboonds: Woshlnoton 59 IM. Malone M); 
Chicago 61 (Oakhtv 12). Assists: Washington 
. 16 (Cook 5);. Chicago 28 ICaher 8). 

. PhoeatX 27 B 19 39—128 

Denver 31 31 41 29—132 

Enolisti 11-299939 Lever 12-24 5429; Nance 
7-11 915 23, Doy Is 7-17 3-3 17. Rebounds: Phoe- 
nix 51 (Nonce 12): Denver 50 (Lever 17). As- 
sists: Phoenix 29 (Humphries ») : Demur 33 
(Lover' 9). 

Boston 31 25 22 1B-M 

Atlanta 24 M 1423-97 

WdUno 1327 11-14 38, Webb 59 79 17; 
MCttale 691315 25. Bird A-UA-7ia.RtbOaads: 
Boston 38 (Bird. Mchom 10): Atlanta 51 (Wil- 
lis 13). Assists: Boston 27 (Bird?); Atlanta 24 
(Webb 9). 

OevBteWl 22 21 11 17-84 

Detroit 19 38 31 33—93 

Johnson 11-21 *-» 26. Thomas 7-14 >S 17; 
Harper 918 3* 21, Turpin 9-18 Mil Hr 
geopds: Cleveland 45 (Williams 12): Detroit 
a (Green 15). Assists: Cleveland 19 (Bog lev 
' 71; Detroit 19 (Thomas 10L 


U.S. College Scores 


FRIDAY’S RESULTS 
EAST 

Alfred 84. Honter 62 
Babson 98, Emerwn 53 
-dark 114. Nkhots 74 
Ithaca 9& Btueflow 67 
Rochester 44 MIT 60 
W. Maryland 86. 6wamvnors 60 
W. Virginia Tsch 77. Geltvsbura 58 
Wash. U. 87, Chicago «9 
Worcester Tech 99, Worcxslsr fit. 78 
SOUTH 

NJ^rGnMnsbaro 57, Brldgewolor 54 
wash. & LM 47. Johns Hopkins 37 
MIDWEST 

Anderson 87, Ind-S. Band 39 
Adrian 84 Marlotto 75 
DePauw t), Deflonco 63 
Ohio Wesleyan 103. Baldwin- Wallace- BS 
SOUTHWEST 
FAR WEST 

Colorado Mines 85. Adams SL 84 
Fart. Lewis 88, S_ Colorodo 82 
EXHIBITIONS 

Cincinnati 102, Renault Ghent (Belgium) 10 

Houston 85. Spirit Express £9 

Irish Noftanats 68. rfefffer 65 

Mauachusotrx 75, Hungarian Nationals 67 

Missouri 78, Turkov 55 

Purdus 104 Bulgaria 73 

5W Missouri 68, Yugastovto Red Star 55 

UCLA m. Norway 79 

Yugoslavia 77. Wichita SL 65 


SATURDAYS RESULTS 

.27 17 32 33-111 
Seattle . - 94 14 27 JS— 121 

Chambers 10-19 18-17 XL MeDanM 923 6-8 
24; K Williams i6-2704>32»TlsdatoM13-a 79. 
ftoboandr. Indiana 29 (Person 9); Seattle J? 
(Johnson 12). Assists; Indiana 27 (Fleming 
81; Seattle 2S‘ (Chamber* 71. 

San Antenle .82 19 21 39^109 

LA. aippera 21 w si »— m 

Robertson 13-23 4-7 301 Corbin 8-13 49 22;. 
Gordon 918 M 21. Woodson J-1495 20. Re- 
bouttds: 5an Antonio 47 (Gr*enwoo<tiO);i-os 
Angala»45 (MaxwefllO).ABisls: SonAnleelo 
27( RobarkmVMoor**); Las Angele s 21 (Hus- 
ton 8). 

Milwaukee ' 20 51 29 27- W 

Soerameen 38 28 21**— 9» 

Cummlnes 1099 4^24 PhtssHt l»i» 22: 
Tyler TT-TJ 1-221 Smith 6-126-7 1& Rebounds: 
Milwaukee 51 (Slkmo fit Sacramento 61 
(Thorps, Johnson 10). Assists: Milwaukee 2fl 
(Pratsev 4); 5ncrnnwrtd23 (Theos 101. 
New Jersey »» U IWI 

ytab 17 24 92 23—96 

Hanson 4-7 5-2 IS. Trtauefca4-10 M 14; Wl|- 
ItaiYtS 7-15 44 IB, Gmlrakl 914 1-2 17. Rta 
be sndt : NswJart«v57 (Omtntkl UI: Utah 51 
(Eaton 9}.A44Ms: New Jorssy 30 (Wood 7) r 
Utah 94 (Green' Si. 

Setdea State . 27 14 99 29-97 

How York ' . ,27 21 T7 S4--91 

C«toM M7.44 24 PtoydfjW V9 18; Sparrow 
8-164-421, Cdrtwrlghl 2-6 16-1620- Roboaodi: 
GOKtod Stole 58 (L Smith 12); New York 41 


SATURDAY'S RESULTS 
EAST 

Buffalo 66, Buffalo SL 63 
John Jay 87. Elmira 78 
ManhottanvUlo 77. RPI 76 
Vuosar 69. N.Y. Maritime 64 
~W. New England 89. New England CoL 58 
SOUTH . 

Rarwtalph-Mocon 96. Mary Washington 67 
SAID WEST 

Ashland 75, Ohio Dominican 57 
Mich loan Tsch n NW Mtonawro 71 
SOUTHWEST 

Dkla. Christ Ion 74 Deltas Baptist SB 
Panhandle SL BA Phillips 81 
SE Oklahoma 65, 5. Arkansas 63 
FAR WEST 

Rodcv Mountain 77. Black Hills 51. 75 
S. Colorodo 76, Adam SL 75 
W. Washington 1M, Trinity Western 70 

EXHIBITIONS 
Baylor 83. Brisbane 81. OT 
Boston U. MS, Hungarian Nationals 76 
Davidson 93. Irish NoHoncM 70 
'North Corel Ida 102, Yugoslavia 92 
Oral Roberts 73. Yugostovlp 72 
Wyoming 70, Ywaostovla 48 


SPANISH FIRST DIVISION 
Barcelona 1. RboI Saetodad 0 
Athletic Bilbao 2. Espaitol 1 
Valladolid I, Real Madrid 1 
JtovHlfl.4, Mi®*! 0 . 

Cadli X Cl Ion 0 
Mallorca 2. Zaragoza 0 
Santander X Bails 0 
AtloNco Madrid 1. Osasuna 0 
Sabadoll t. Las Palmas 0 
Point* standings: Barcelona 22; Red Ma- 
drid 20: A thistle de Bilbao, Attctlcada Madrid 
19; EspodoI 18; Mallorca 17; GUon 16; Real 
5octodod, Valladolla. Beds 15; Sevina, Cadiz 
14; Zaragoza. La* Palmas 13; Murcia 12; Oso- 
«m 10; Santander. Sabadsn 9. 

ITALIAN FIRST DIVISION 
Brescia 2. Torino 0 
Como l, inter Milan 1 
Fionmtlna Z Romo I 
Juvemus 2. Aialanto 0 
Milan 2. Avelllno 0 
Napoli 4 Empoll 0 
UdbieM D. 5a mP dorto 0 
verana 2 AscoH 1 

Palets standtiw: Napoli 16; Juvsnrus 14; 
Inter Milan 13; Milan, Romo. Coma, verana 
T2; Sampdoria 10; Torino. piorenNno, Avef- 
■hw 9; Brosda, ASColl. Empoll 6; Atolonta 5; 
UdJnese 0. 

ENGLISH FIRST DIVISION 
Arseoal 1 Manchester aty 0 
Charlton 1, Southampton 3 
Chelsea 1, Newcastle 3 
Coventry z Norwich I 
Man ch est e r united 1. Quern Pork 0 
Nottingham Forest 1 Wimbledon 2 
Oxford Z Tottenham 4 
Sheffield Wednesday I. Luton a 
Watford 1 Leicester 1 
West Ham 1, Aston villa 1 
Liverpool 0, Evcrron D 
Points staMUnas: Arsenal 31; Nothneham 
Forest 29; Liverpool 28; west Horn 27; Luton. 
Evsrton, Coventry, Norwich 26; Sheffield 
Wednesday, Tottenham 25; Watford 22; Ox- 
ford 21; Southampton 20; Wimbledon 19; 
Queens Park, Aslan Villa 18; Manchester 
United. Chariton 17; Leicester )&.- Manches- 
ter OtV. Chelsea IS; Newcastle 14 

WEST GERMAN FIRST DIVISION 
Cologne Z Kaiserslautern 2 
DdSMldort 1. Bor. MOnchengioabach I 
Borussla Dortmund Z Wader Bremen 1 
Schalke e. Bochum 0 
Whtdhof-Monntwlm 1, Bleu-VNh Berlin I 
Shittgorf 4 Frankfurt 1 
Hamburg 0, Nuremberg 1 
UenMnosn 0. Boysm Munich 0 
Homburo I. Lavenuistn 2 
Points standings: Leverkusen 22; Bayern 
Munich 21 : Hamburg 90 : Stattoort 19; Kolsers- 
kxrtom, Werder Bremen IB; Borussla Doti- 
mund 16; Borusslo Manchenoiaaooch. Uerdlrv- 
gen, Frankfurt 73; Cologne, Bochum, SthoJkc 
14: Waldnof Mannheim «: Nuremberg 12: 
Hamburg. DOssrtdorf, BlouMtota Berlin 4 
FRENCH FIRST DIVISION 
Nice 1. Racing Oob Ports 0 
Nantes 1, Metz 0 
Rennes a St. Etienne 0 
Bordeaux . 1. Brest 2 
Sechavx Z Auxorre 2 
La Havre Z Lava 1 
Nancy 2. Toulouse 0 
Porto*!. Germain 0. Monaco l 
lens 3. Momenta a 
Toulon 1. uile 0 

Petals standings: Bordeaux. MorseHta 25; 
Monaco 22; Toutausa, Nice 21; Auxarre. Lens. 
Monies 20; Ports- SG, Brest 19; Meo. Le Ha- 
vre. LovoL Socnnuj. 17; Ulta. 16; Stftieruie 
15; RC Ports 14: Nancy 13; Touten. Renan 11. 


U.S. College Scores 


EAST 

Alfred 30i, Plymouth St 3 
Boston- Cottage 56. Httlv Crass 26 
Boston U. 4fi Delaware 35 
Brown IS, Columbia 7 
‘ Colgofe 27. Now Hampshire 23 
Cora ectl cut 2a Mossochuaetts 17 
Dartmouth 24 Princeton 6 
Harvard 24 Yota 17 
itnaca 24 Union 17 
Lafayette 24 Lehigh 23 
Northeastern 34 Rhode island 10 
Penn 31. Cornell 21 
Penn SL 34 Pittsburgh 14 
4 Connecticut IX Cent. Connecticut 0 
Syracuse 34 W. Virginia 23 
Tomota 29, Rutgers 22 
SOUTH 

Alabama A&M 7. Tennessee SI. o 
AcpalocMon SI. 35. n. Carolina a*t 9 
CtofTWXl 31. S. Carolina 21 
E. Tennessee SI. 31, VMI 20 
Furman 37, The Citadel 14 
L5U 21. Noire Dome 19 
Louisiana Tech 23. SW Louisiana T4 
MISSISSIPPI 24 Mississippi st 3 
New Mexico 20. Mamows 51. 13 
N, Carolina 42, Duke 35 
K. Carolina SL 31. W. Carolina 18 
5. Mississippi 31. Louisville 16 
Tennessee 24 Kentucky 9 
wake Forest 24 Georgia Tech 21 
William & Morv 21. Rich mood 14 
MIDWEST 

Cotoraao 49, Kansas 51. 3 
Iowa 30. Minnesota 27 
Michigan 24 Ohio St. 24 
Michigan SL 23. Wisconsin 13 
Missouri A Kansas 0 
N. Iowa 22. Illlnoii St 13 
Norttomstorn 231 Illinois IB 
Oklahoma 24 Nebraska 17 
Purdue 17, tad tone is 

SOUTHWEST 
Arkansas 41, 5 mu 0 
Baylor 14 Texas 13 
Oklahoma SL 21. lows St. m 
R ice 31. Air Force 17 
Texas A&M 74 TCU U 
Texas Tech 34 Houston 7 
W. Texas St. 32, Abilene Christian 28 
FAR WEST 

Arizona 34 Arizona SL 17 
Brianam Yeung 34 Utah 21 
California 17, stankrd 11 
Fresno St 14 Utah ST. 7 
idona 21. Boise SL m 
N ev.-i_as Vegas 31. Long Seaai ST. 8 
Oregon 49, Oregon St. 28 
San Diego SL 34 Hawaii S 
Toxa*-Ei Paso 31, Cowrado Si. 19 
UCLA 44 Southern Cal 25 
Washington 44 Washington st. 23 


College Bowl Schedule 


Tennis 


(Af New Y oriel 
Semifinals 

Martina Navratilova (1). ILS. dcf. Pam 
Stirlver 151, Ui, 6-2, «-fc m. 

Steffi Grot 121. west Germany, oef. Helene 
Sukovo Ul. Cactxtstovok la. 7-6 (7>5>. My 6-1. 


TOURNAMENTS 

NrrcfeMc 

First Reand 

Michigan 114 Bradley 197 
.Nov. -Los vrgas 92. Arizona 87 
Oklahoma 119, Brigham Young 118 
Temple 79, Virginia 75 
Texas Christian (O, Utadona st 74 
Vlllanova 7L Howard U. 61 . 

W_ Kentackv ML Noire Oome63 
MemohJo SI. 74 Cleveland Stole 66 


(At JobeaMMfiMV) 

Semlfieots 

Matt Anger, U j-def. Johan Krlefc. UJ-7-4 
7-e 

Amos Monsdarf, IsrooL del. Eddie Ed- 
wards. South Africa, fid, 7-5 
Ffaxrf 

Monsdarf deL Anger. 6J. 44 6-2. 7 j 


Champfeurdilg: DePauw 88, Andersen 68 
Third Place: Defiance 94 ladrS. Bend <7 
Bbtgbamtoa Ttooff Tew n u airaf 
. OwtneipaeMp : Alfred 74 Btnohamton SL73 
Third Ptoce: UIWo 87, Hunter 84 OT 
Rose City Ckmic 

Chometonsbip: wmtftor 72. Drew 54 - - 
Third Place: R. island CoL 114 Stevens 70 
Ttpoff Oassic 
■N. Carolina st 84 Now 84 

Washington & Lee tu»n 
OUH naicoflUo: iimcs 84 wash. & Lee 83 
Third Pfaee: RluefleM ?4 Johns Hsaklns 72 


Transition 


BASEBALL 
Nottoeoi Leasee 

' PITTSBURGH— Announced mol Joseph M, 
CrTaale, vice areoldcnl for odmlnritrollvc 
services, yrfll retir e in January. 

BASKETBALL 

N n heno l Bae k et b all Asxodatfon 
■ GOLDEN STATE — Activated Ben McDon- 
ald, forward. 

WASHINGTON— signed Michael Adams, 
guard. 


DSC 13 

CcUforrdn Bowl (Fresno, CowJ 
Miami (Ohio) vs. San Jaie 51. 

DEC. 20 

lodegeedenee Bom (Sbreveport. Loj 
Mississippi vs. Texas Tech 
DEC. 23 

HaH of Pome Bawl (Tampa, FtaJ 
Boston CoHhc vs. Georgia 
DEC. 25 

Sun Bowl (Bi Paso, Texas) 
Washington vs. Louisiana Si. or Alabama 

Btae-Orgy Bcme (Mamgetnenr, maj 
DEC. XT 

Gator Bawt (Jacksonville, FlaJ 
Stanford v& Oemson 

Aloha Bawl (Haaaloia) 

Arizona vs. North Carol Inn 
DEC. 29 

Ubarty Bowl (Memphis, Tonal 
Tonnes see vs. Minnesota 
DEC H 

Freedom Bowl (Ano&Mm, CoiHJ 
UCLA vL AJr Faroe or Brianam Young 
HoOdav Bawl (Son Dtaga] 

Iowa vs. Air Force or Brigham Young 
DEC 31 

Punch Bowl (AHtoita) 

North Carolina State vs. Virginia Teen 
B to ebonnct Bowl (Hoostan) 
Cotoroda vs. Bavtar 
All-American Bowl (B lrmUighu m, AtaJ 
Indiana vs. Florida SL 
MN. 1 

Florida OTrus bom (Orianda, FBU 
Southern California vs. Aunum 
Coma Bowl (Danas) 

Ohio fit. vs. Texas A&M or Arkansas 
Sugar Bowl (New Orteanc) 
Nebraska vs. Alabama or Louisiana SL 

ROM BOWl (PnsodMIL CdfllJ 
Arlkaito St. vs. Michigan 

oraaee aewt UMmmlt 
Okienoma vs. Texas A&m or Arkansas 
JAN. 2 

Sonklsf Ftocto Baud (Tempe. Arta.) 
Miami (FloJ vL Pcm State 
JAN. IB 

East-West Shrine Gome (San Fraocisca) 
Hale Bowl (Hpaotolul 
JAN. 17 

Sealer Bowl Utobfle AhU 


tide 2 nd a third siraighi trip to the 
Orange Bowl after trailing by 17-7 
entering the final period. The No. 5 
Co ministers finished third in the 
conference because thej’ Josl 20- 
k 10, to Colorado last month and 
wound up 5-2 in the Big Eight to 
Colorado's 6-1. It was the first time 
in 10 years Nebraska bad not fin- 
ished first or second. 

Michigan 26, Ohio Stale 24: In 
Col umbos, Ohio, the No. 6 Wol- 
verines tied the No. 7 Buckeyes for 
the Big Text title and won a trip to 
the Rose Bow! as Jamie Morris 
rushed for 210 yards and two 
touchdowns. 

Ohio State led. 14-6, at halftime 
but Michigan scored on its next 
three possessions to take a 26-17 
lead. After Ohio State drove to the 
Michigan 28 with a minute left, 
placekicker Man Frantz missed on 
a 46-yard field goal try. 

LSU 21, Notre Dame 19: In Ba- 
ton Rouge, Louisiana, freshman 
Tom Hodson threw three scoring 
passes for No. 8 Louisiana State. 
After Noire Dame dosed lo 14-13 
on Tun Brown's 96-yard kickoff 
return and John Carney’s two field 
goals. Hodson drove LSU 79 yards 


and threw a four-yard TD pass to 
tight end Brian Kinchen midway 
through the last quarter. 

UCLA 45, USC 25: In Pasadena, 
California. Gaston Green rushed 
for a career-high 224 yards and a 
school record-tying four touch- 
downs as the No. 18 Bruins, who 
held a 38-0 lead in the third quar- 
ter, upser No. 10 Southern Cal. 

Arkansas 41. SMU (h In Irving, 
Texas, quarterback Greg Thomas 
gained 1 16 yards on 16 carries, with 
touchdowns of 4. 1 and 23 yards, 
for the No. 1 1 Razorbacks. It was 
the first lime since 1964 Lhal South- 
ern Methodist, barred from a post- 
season game because of NCAA 
probation, had been shut out twice 
in a season; it opened with a 30-0 
loss lo Arizona State. 

Washington 44, Washington 
State 23: In Pullman. Washington, 
quarterback Chris Chan dler threw 
four touchdown passes, three to 
Brian Slater, and placekicker Jeff 
Jaeger seL an NCAA field goal re- 
cord with three successful kicks for 
the No. 12 Huskies. Jaeger’s four- 
year field-goal total is 80. one more 
than the mark set last year by 
UCLA’s John Lee. 


California 17, Stanford II: In 
Berkeley, California, freshman 
Mike Ford set up the first touch- 
down against No. 16 Stanford with 
a 6 1 -yard pass reception and in the 
fourth quarter scored from 47 
yards on an end-around play. Cal 
Coach Joe Kapp. fired two weeks 
earlier, was carried off the field by 
his players after the Bears ended an 
eight-game losing streak. 

Penn 31, Cornell 21: In Ithaca, 
New York. Jim Crocicchia threw 
two touchdown passes as 1 0-0 Penn- 
sylvania won its third consecutive 
Ivy League crown and recorded its 
first perfect season since 1904. 

Temple 29, Rutgers 22: in Pis- 
caiaway. New Jersey. Temple tail- 
back Paul Palmer gained 89 yards 
rushing and 82 on kickoff returns to 
set an NCAA single-season record 
for all-purpose yardage. His 2.633 
yards broke the record of 2,559 set 
bv Marcus Allen of USC in 1981. 

' Harvard 24, Yale 17: In Cam- 
bridge, Massachusetts, sophomore 
Tom Yohe passed (o George Sor- 
bara for touchdowns on plays cov- 
ering 10 and 53 yards, rallying Har- 
vard to victory in the 103d renewal 
of the Ivy League rivalry. 
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Ohio State's Chris Carter outmaneuvered Erik Campbell for a first-period touchdown on 
Saturday, but a strong second half gave Michigan a 26-24 victory and a berth in the Rose BowL 


Giants Stun Broncos, 19-16 


The Associated Press 

EAST RUTHERFORD, New 
Jersey — Raul Allegre kicked a 34- 
yard field goal with six seconds 10 
play Sunday as the New York Gi- 
ants beat the Denver Broncos, 19- 
16, in a game between division 


NFL ROUNDUP 


leaders in the National Football 
League. It was Allegre's fourth 
field goal of the game and his sec- 
ond game-winner in as many 
weeks. 

The kick came at the end of an 
eight-play, 55-yard drive in the fi- 
nal two minutes, during which Phil 
S imm s passed 24 yards to Bobby 
Johnson on a third down and 46 
yards to Phil McConkey to put the 
ball at the Denver 15 with 28 sec- 
onds left. 

After two running plays. Allegre. 
who kicked five field goals the pre- 
vious week against Minnesota, 
gave the Giants their fifth straight 
victory. His other field goals were 
from 31, 45 and 46 yards. Rich 
Karlis kicked field goals of 40, 32 
and 42 yards for Denver. 

The Broncos had driven 73 yards 
in nine plays to tie the score at 16 
with 1 :55 left. Sammy Winder, sent 
to the sidelines a little woozy three 
plays earlier, swept right for the last 
four yards. 

New York had taken a 10-6 lead 
just before half ume when defensive 
end George Martin made a one- 
handed interception of a pass by 
John Elway and returned it 78 
yards for a touchdown. Along the 
way, Martin faked a lateral to line- 
backer Lawrence Taylor, broke a 
tackle by Elway and jumped over a 
fallen Winder at the Denver 15. 

Bears 12. Green Bay Kfc In Chi- 
cago, Kevin Butler's 32-yard field 
with 2:37 to play beat Green Bay in 
a vicious 133d renewal of the 
teams' rivalry. 

The winning, kick came shortly 
after Dave Duerson recovered 
Gary Eller son’s fumble at the 
Green Bay 34-yard line. With Wal- 
ter Payton carrying three times, the 
Bears moved id the 14 io set up the 
winning Geld goal. 

It came after the Packers had 
taken a 10-9 lead on Randv 


Wright's 46-yard touchdown pass 
to Ed West. West caught the pass 
against Duerson. 

The Bears' Jim McMahon, who 
had missed three straight games 
because of a shoulder injury, ex- 
tended his streak to 23 straight 
‘ starting victories bur was ineffec- 
tive for the most pan. He was 12- 
of-33 passing for 95 yards and was 
intercepted three times. He was re- 
placed in the fourth quarter by- 
Mike Tomczak. 

The Bears' defense accounted for 
nine points on i safety and a 
blocked punt. Dennis Gentry re- 
covered the punt, blocked by- 
Shaun Gayle, in the end zone in the 
second quarter. That play came 
shortly after Green Bay’s Charles 
Martin had flagrantly roughed Mc- 
Mahon and was ejected from the 
game. 

The Bears' defense took charge 
quickly. Mike Richardson inter- 
cepted Wright on Green Bay’s first 
play from scrimmage, at the Packer 
31 The Bears got to the one before 
William fThe Refrigerator) Perry 
came in, fumbled and John Dorsey 
recovered for the Packers. Three 
plays later Dan Hampton tackled 
Ken Davis in the end zone for a 
safety and a 2-0 Chicago lead. 

Bengals 24, VQdngs 20: In Cin- 
cinnati, running back Stanley Wil- 
son scored twice during a 2 1 -poin r 
first-quarter that helped the Ben- 
gals hand Minnesota its fourth loss 
in five games. 

The Vikings played without 
Tommy Kramer, the i op- ranked 
passeT in the National Conference, 
who had a sprained thumb on his 
throwing hand. The Bengals' quar- 
terback, Boomer Esiason, was 17- 
of-25 passing for 252 yards with 
one interception. 

Neither team could stop the oth- 
er in the first half, aad each scored 
on its first three possessions. Bui 
the Bengals' defense, which yielded 
236 yards and 1 S first downs in the 
first 30 minutes, allowed Minneso- 
ta just one scoring threat after half- 
time. That ended when the Vikings 
gambled on fourth-and-one at the 
Cincinnati 15 and a sneak by quar- 
terback Wade Wilson lost ground. 

Browns 37, Steelers 31: In Cleve- 
land. quarterback Benue Kosar, 


two days shy of his 23d birthday, 
passed to rookie Webster Slaughter 
for a 36-yard touchdown with 8:23 
left in overtime to beat Pittsburgh. 

Kosar was 2S-of-46 passing for 
414 yards and two touchdowns, 
surpassing his career best of 401 
yards' achieved two weeks earlier 
against Miami. 

Pittsburgh's Gary Anderson and 
Cleveland's Matt Bahr each kicked 
a field goals in the final two min- 
utes of regulation to send the game 
into overtime. Bahr's 25-yard kick, 
atoning for two earlier misses, put 
Cleveland up, 31r28. with 1:51 io 
go. Anderson, however, kicked a 
40-yarder with seven seconds left. 

Lions 38, Bucs 17: In Tampa, 
Florida, Joe Ferguson passed for 
230 yards and two touchdowns for 
Detroit and rookie teammate 
Chuck Long threw for a 34-yard 
touchdown on his first NFL pass. 

The Lions defense sacked Steve 
Young four times, intercepted two 
of his passes and recovered two 
fumbles by the Tampa Bay quarter- 
back. Long, the Lions' No. 1 draft 
pick, entered the game with 2:06 
left in the fourth quarter after De- 
troit recovered the Bugs' onside 
kick at their 40. After three running 
plays neued six yards. Long threw 
his touchdown pass to Leonard 
Thompson on fourth down. 


Patriots 22, Bills 19: In Foxboro. 
Massachusetts. Tony Eason's 13- 
yard touchdown pass to New En- 
gland rookie tight end Greg Baty 
with 1:40 left overcame Buffalo's 
rally from a 15-0 deficit. 

The Bills, who had laken a 19-15 
lead on Jim Kelly’s 31 -yard pass io 
Robb Riddick with 2:50 lo go, had 
one last chance. Bui Ronnie Lip- 
pett got his AFC-leading eighth in- 
terception with 1 :CC to play at the 
New England 22 on Kelly’s pass to 
Chris BurketL 


Oilers 3L, Colts 17: In Houston, 
Warren Moon passed for three 
touchdowns, two coming during a 
2 1 -point surge in less than four 
minutes of the third quarter against 
winless Indianapolis. 

The Colls crossed ihe 50-yard 
line only once in the second half, 
when they were aided by 30 yards 
on two penalties against the Oilers. 


World Series Foes Deliver a College Lecture 


By Carolyn Lumsden 

The Associated Press 

AMHERST, Massachusetts 
— New York Met outfielder 
Mookie Wilson and Boston Red 
Sox second baseman Many Bar- 
rett have asked University of 
Massachusetts students to put 
behind them a racial brawl that 
followed the final game of the 
World Series. 

“In life there’s some things 
you can’t change," Wilson said 
at an assembly Friday. 

“I was born ugly. I can’t 
change that. ...You can't 
change the way society was 
formed hundreds of years ago, 
but you can influence the way 
yon treat people." 

Barrett, who is white, and Wil- 
son, who is black, were invited to 
speak to a lunch attended by 1 75 
leaders of white and black stu- 
denL organizations. 

The meal was followed bv an 


assembly at which about 700 stu- 
dents, most of them white, packed 
an auditorium and 500 watched 
the speeches on TV monitors. 

Wilson urged the audience to 
forget about the racial clash the 
night of Oct. 27. After the Mels 
defeated the Red Sox. 8-5, to win 
the seventh game of the World 
Series. 1.000 students gathered 
outside the Southwest dormito- 
ries on the campus. The ensuing 
brawl between mostly white Red 
Sox fans and mostly black Met 
fans sent more than a dozen stu- 
dents lo the infirmary, police said. 

“Life goes on," Barrett tola 
the assembly. “There are too 
many problems in the world that 
not having won the World Series 
shouldn't matter a whole lot.” 

But some of the 700 blacks on 
the 26,000-student campus said 
any argument over the series was 
only a symptom or racism at the 
school. And some called the ap- 


pearance by the ballplayers 
"window-dressing. - ’ 

“As a black man and a stu- 
dent, I'm concerned about the 
results of what happened," said 
Charles Sheffield. 19, of Hemp- 
stead, New York. “The problem 
is that this is being hung on a 
Mets-Red Sox fight. We will get 
a report on what exactly hap- 
pened that night, but will miss 
the larger picture." 

Students criticized university 
Chancellor Joseph D. DufTey for 
not doing enough about racial 
tensions. Duffey has ordered two 
investigations of the modern. But 
he has rejected suggestions from 
students that the School conduct 
seminars on racism and increase 
policing on campus, saying such 
measures would not help. 

M We all live in a society with a 
long tradition of [racial] difficul- 
ties," Duffey said. 






«T»w*S«*CTn~ U 


Page 20 


INTERJNATIONAL HERALD TRIBUNE, MONDAY, NOVEMBER 24, 1986 


LANGUAGE 


Jefferson’s Score: One r It%’ No Error 


iia 


By William Safi re 

W ASHINGTON — Thomas Jefferson, who pre- 
ferred to be remembered on his gravestone as an 
author, fighter against religious intolerance and edu- 
cator, not as George Washington's secretary of state Or 
as president of the United States, is being accused of a 
serious grammatical lapse. I rise to his defense. 

At a recent auction aL Sotheby's is New York, 
historians and autograph collectors were able to exam- 
ine an important and unpublished Jefferson letter on 
religious intolerance. The former president wrote the 
letter in 1 8 1 S to Mordecai M. Noah, a Jewish diplomat 
and journalist in New York, who had sent Jefferson a 
speech he had just delivered. 

“I have read it with pleasure and instruction," the 
Founding Father wrote, “having learnt from it some 
valuable facts in Jewish history which 1 did not know 
before. Your sect by it’s sufferings has furnished a 
remarkable proof of the universal spirit of religious 
intolerance . . . disclaimed by ah while feeble, and 
practised by all when in power ..." 

Note the /7 s. Did this author of the Declaration of 
Independence need a copy editor? “1 had assumed 
that the use of it’s as a possessive was a modem 
aberration." writes Sidney Green of Ithaca, New 
York, a charter member of the Nitpickers’ League, 
Colonial Era Troop. “Here is Thomas Jefferson using 
the word in 18 1 8. Was it right then? Is it wrong now?" 

It's is a contraction for it is. and is not and should 
never be confused with the neuter possessive pronoun 
its. The English language has had its fight over this, 
and clarity won. 

The fight started about four centuries ago when 
some secret prefeminists objected to his as the pro- 
noun for an antecedent that was not masculine. Here's 
how it looked when his was the neuter possessive: “Ye 
are the sail of the earth." wrote the men translating the 
Bible for King James in 1611 when they came to 
Matthew 5:13, “but if the salt have lost his savour, 
wherewith shall it be salted?" 

His didn't work too well for salt. Up in northwest 
England, Lancashire people preferred hit for a neuter- 
gender pronoun, and used his, her and hit. A few of the 
far-out types used hits, and soon began dropping the 
initial H. Down south, around London and Oxford, its 
was the fonn adopted to fill theneedforpossessivesof 
things like salt, and Shakespeare may have picked up 
the habit. 

How to spell the new word? Some said to go on the 
analogy of his and hers — just add the S and be done 
with iL Others held that it should be it's, because an 
apostrophe before an S signifies the possessive. Lexi- 
cographers, flip-flopped. John Florio, in his 1S98 “A 
Worldc of Wordes, or Most Copious and Exact Dic- 
tionary in Italian and English." used its without the 
apostrophe in his translation of the Italian spontanea- 
mente: “willingly ... for its owne sake." But in his 
161 1 revision, “Queen Anna’s New World of Words," 
he changed that to "it’s owne sake." 

By 1818, most lexicographers spelled the neuter 
possessive pronoun without the apostrophe for one 
very good reason: It saved its From confusion with the 
contraction for it is. But many die-hards, among them 
the framers of the first American state papers, spelled 
it the old way, and could not be accused then of being 
in error. 

There must be no ex post facto laws of grammar: we 


cannot condemn the men of the past for the accepted 
usage of the past. But we learn from this exercise that 
thelanguage changes in order to improve itself; to be 
more accurate, people change the language to express 
more clearly what they mean. . 

When it's a possessive, it's to; when it's a shortening 
of it is, it’s it’s. That's settled; now we’re working qjj 
unisex pronouns to replace he/ she and him/her. Possi- 
bilities include se and harm, but those look as funny to 
most of us as hits and it's looked to the Englisb- 
speakers of three or four centuries ago. 

We cannot, however, let our sloppy founders get 
away with everything. In the same letter auctioned last 
month, Jefferson also began sentences without capital 
letters: “your sect by it's sufferings ..." when 
Homer nods, must we all shake our heads? In this case, 
yes. The mao who coined the words electioneer and 
belittle was noted for his command of the language, 
and must be held to the highest possible standards. 
Sentences begin with capital letters. Let's try it again, 
Tom; “When -in the Course of human events ..." 
We still uppercase the first word: these days, though, 
we try to lowercase the ones in the middle. 


J-^O you know what the 1986 elections were all 
about? They were about setring an agenda. 

“The leadership of the Senate would set the agen- 
da," crowed Senator Robert C. Byrd. Democrat of 
West Virginia, expecting to be the new majority lead- 
er. “The White House won't set the agenda." 

“From the standpoint of setting the agenda," agreed 
Senator Robert Dole, Republican of Kansas, soon to 
be minority leader, “it’s a very significant change." He 
added that he was happy not having “the burden of 
setting the agenda on a daily basis.” 

Hearing all this. Senator Joseph R. Biden Jr„ Dem- 
ocrat of Delaware, told the cameras, “We’re going ro 
have an opportunity to set the agenda," and Senator 
John Heinz, Republican of Pennsylvania, let it be 
known that “Democrats will now set the legislative 
agenda for the next two years." 

Agenda-setting appears to be the honest vogue item 
in the language of politics. Who started it? 

President Timmy Carter gave the phrase its currency 
in 1977. when he told a news conference that “well set 
an agenda for trying to resolve" problems with Mexico 
and Canada. He promptly repeated the phrase — 
“when I get there and see how we can, as 1 say, set an 
agenda for getting them resolved" — and the cliche 
became part of the journalistic Firmament. 

What does it mean? “Determine what is important" 
is one definition; “focus public attention on" is anoth- 
er; “prioritize" is what bureaucrats believe the phrase 
denotes. Political philosophers treat it as meaning 
“ take the lead . " 

How long can a vogue phrase hang on? Carter — 
whose “Moral Equivalent of War" (MEOW), taken 
from William James, has been forgotten and whose 
misuse of reticent for taciturn is receding into linguistic 
history — haunts us still with set an agenda. When the 
new legislative term starts, I intend to put the elimina- 
tion of this phrase right at the top of my list of things 
to do. 

Sew York Tima Service 


By Elizabeth Kastor 

Washington Past Servin' 

S TONINGTON. Connecticut 
— The rooms of James Mer- 
rill's bouse are small and brightly 
colored and encrusted with the 
artifacts of the poet's 60 years. 
With Wagner’s “Siegfried” pour- 
ing from the radio, even the air is 
rich with ornament. 

Merrill has won almost every 
major US. literary prize, includ- 
ing the BoBingen, the Pulitzer and 
two National Book Awards. A 
slight figure with a puckish face, 
he pads about his house in down 
vest, warm socks and a pair of 
fuzzy, heavy suede sandals. 

A man born to wealth (as in 
Merrill Lynch; his father was the 
co-founder) and good manners, 
he has spent a lifetime mastering 
poetic technique and chronicling 
the joys of friendship, learning 
and love, and the pain of loss. His 
poems are densely erudite, spin- 
ning with ptms and twisting in 
witty jumps, yet they crackle with 
the conversation of friends and 
details of domestic life. 

Beginning with his first book in 
1951, McrriH wrote short poems 
admired for their technical bril- 
liance, what the critic Helen 
Vendler called their “effortless, 
jeweled effects." Then, in the 
1976 volume “Divine Comedies," 
he introduced “The Book of 
Ephraim.” a 26-sec bon poem that 
in 1982 was republished along 
with two other long poems and a 
coda as the visionary epic “The 
Changing Light at Sandover." 

“Ephraim" was a turning point 
in Merrill's work. Like the rest of 
“Sandover," it was drawn from 

spent over a Oujjaboard wi^hbds 
companion of 30 years, David 
Jackson. “We did it after dinner 
instead of having a guest,” Merrill 
said, then added, smiling, “Of 
course, we did have a guest, but 
we didn't have to feed him." 

. . . that first night, we asked 
Our visitor's name, era, habitat 
EPHRAIM came the answer. A 
Greek Jew 

Bom AD 3 at XANTHOS . . . 

Fingers lightly resting on an 
overturned teacup that rode 
across the Ouija board, handle 
pointing to letter after letter and 
spelling out words at the rate of 
500 to 600 an hour, Merrill and 
Jackson communicated, they say. 




km TebaecoTOw Aworiored ftrei 

Merrill at home in Stonington: "Fed up with that dfet of nuts and wheat germ.” 


with Ephraim and then others. 
Dead friends, W JL Auden, Wal- 
lace Stevens, Homer, a peacock 
named MirabelL an awg pl named 
Michael emerged through the 
board, revealing a complex cos- 
mology that encompassed rein- 
carnation. UFOs and nuclear de- 
struction. “We were hooked," 
Merrill recalled. “We could see 
something shapely was develop- 
ing. Our curiosity was somewhat 
that of an ideal reader — to see 
how things would come out.” 

Describing how it came out be- 
came “Sandover,” which allowed 
Merrill a freedom of voice and 
subject matter and length he had 
never had before. In form and 
intent, the poem has been com- 
pared by critics and by the author 
to Yeats’ “A Vision" and Dante's 
“The Divine Comedy." 

A friend gave Merrill and Jack- 
son their first Ouija board in the 
1950s. As newcomers to Stoning- 
ton who at first knew few locals, 
they found that the board filled 
the empty evenings, and the casu- 
al e ntertainm ent slowly became 
something more. 

“I’ve always been skeptical,” 
Merrill said. “There have been 
times when I felt a kind of eu- 
phoric credulity and let my skep- 
ticism go on bold, but I never 
wanted the poem to sound as if I 
totally believed — I never really 


did. Yeats said the same thing — 
he said sometimes the visions 
were so beautiful he believed — 
the beauty was truth." 

Merrill was bom in. 1926, the 
only child of HeUen Ingram Mer- 
rill and Charles E. Merrill. He 
spent his first five years in a New 
York. town house that nearly 40 
years later would be accidentally 
blown up by members of the 
Weather Underground who were 
building bombs in the basement 
(In “18 West 11th Street" he 
wrote: “In what at least/ Seemed 
anger the Aquarians in the base- 
ment /Had been perfecting a devi- 
ce/ For making sense to 
us . . . ") He spent the rest ofhis 
youth in South Hamp ton, New 
York, and, after bis parents di- 
vorced in 1937, in Palm Beach, 
Florida, with his mother. At Law- 
renceville Academy in New Jersey 
he discovered poetry, and contin- 
ued to write at Amherst College 
while reading Proust and Pope. 

When Charles Merrill learned 
that James wanted to devote him- 
self to writing, he wrote to an 
Amherst professor asking if his 
son was “any good." Assured that 
the younger Merrill was indeed 
good, Charles supported the deri- 
sion. James traveled through Eu- 
rope, then .set up in New, York. 

He has taught at Bard College, 
Yale, Amherst and the University 


of Wisconsin, but be says that 
when teaching he spends all his 
lime “worrying about the classes, 
grading papers" and hot writing 
poetry. Thanks to the money he 
inWited, he has never had to de- 
pend oh teaching or anything else 
to support himself. 

“I spentmuch of my early years 
living down the fact that I had 
money,” he said. Now some of the 
money has been given to the In- 
gram Merrill Foandatibn, which 
distributes small giants to . artists, 
last year totaling about $200,000. 

Over the years some have anti- 
viral his poetry as elitist, unnec- 
essarily impervious to readers 
who do not share his erudition. 
He has also been faulted for es- 
chewing political concerns. 

“Everyone is situated in his 
own or her own little comer of 
life," Merrill said. “ Whate ver 
happe ns to be in the foreground 
doesn’t mean you don't see what’s 
in the background. I’ve heard the 
same criticism leveled at Eliza- 
beth Bishop, but I think she wrote 
poems about convicts and poor 
people that are as perceptive or 
more perceptive than much of 
what other poets wrote.” 

For years be almost never re- 
ferred to politics in his work. 
Even the gay rights movement left 


trim, at If”* 3 outwardly, unmoved. - 
“I stood still and the closet disin- 
tegrated," lie has said. “I don’t 
believe in being. Hw least bit milk 
tact about it” . 

Merrill has said that he expects - 
his readers to have a certain 
breadth of literary knowledge. 
“Most poetry written today ex- 
pects none, and I get rather fed up 

with that diet of nuts and wheat 
genn. On the other band, I don't 

how could I? — expect a reader _ 

to have picked op exactly the 
odds and ends that have; 
stuck in my mind over the last 40 
years or so.” 

But with “Sandover" and some * 
recent short poems, the critic and f 
poet Richard Howard believes, 
Merrill has “overcome" whatever 
limits his stylistic perfection and 
social distance had imposed. The 
wodk in “these Iasi, most peculiar 
books," Howard said, "comes 
from some kind of genuine wis- 
dom and Er" lltne understanding 
of human feeling.” 

Merrill was recently named 
poet laureate of Connecticut, a - 
title he finds slightly embarrass- 
ing. For decades he mid Jackson 
moved between Stonington and 
Athena, where he also has a 
‘ house. Ultimately the Greek city 
got too crowded and polluted, 
and the getting there and back too 
difficult, since Jackson does not 
fly. Now they divide their time l 
between Stonington and Key 
West, Florida. Merrill spends 
most of the year in Connecticut 
Jackson six months a year in Key 
West. Jackson writes novels, none 
of which has been published, and 
short stories and magazine pieces, 
which have. 

Merrill has published two nov- 
els. While he has claimed to see 
prose “as a mildly nightmarish 
medium to which there is no 
end," a collection of interviews 
and essays, “Recitative,” has just 
been published. A recently writ- 
ten short play will be performed 
in New York in December. 

“1 never wanted my work to be 
collaborative," be said. “Plays 
seem to me not a wasted experi- 
ence: but a slovenly one, with all 
the would-be producers and ac- 
tors you have to talk to. I will have 
finished what I consider to be my 
work, but the work goes on. But h 
with the Ouija board, of course, ' 
you do need someone rise.” 


ANNOUNCEMENTS 


HAPPY THANKSGIVING, THURS. 27 
AT T>£ KING OPERA, 21 RUE 
DAUNOU, PARK 2 (Matra OPfiRAJ 
Away from home? You can. Vil cele- 
brate Thanksgiving m o li utSliund Fam- 
ily atmosphere. Came & enjoy a red 
American Thanbgmng day feast. DeS- 
aaus stuffed tuney with enmbeny, 
served vwth traditional American side 
d>V*s and pumpkin and apple pie. Mu- 
sed ambiance with American football 
video dips and big bond country music 
from 8pm - 3 am. 

Eor reservation Calk 42 60 99 89 


BUOY OUR FAMOUS 

THANKSGIVING DINNER 

November 27. F147. 

Cocktail. peMs fours, 

3-COURSE TURKEY HNNEK 
Gassed and jazz pond 

AT CONWAY'S 

Reservations fans 42 33 22 06 
73 me 5r. Denis, 75001 Pore. 

DIVORCE IN 24 HOURS 

Mutual or contested actions, low cost. 
Ham or Dominican KepubSc. For infor- 
mation, send 53-75 for 24-page boefc- 


MOVING 


INTERNATIONAL CLASSIFIED 


MOVING 


FOUR WINDS 


International ALLIED 


GET A BETTS SERVICE FROM THE 
LARGEST WOODWE3E MOVS 


NEB) TIPS on year -end (fanning? j 
AARO 1986 To* Reform Seronar ] 
6pm, Toes. Nov. 25. 49 r P. Chon on, i 
Paris 8. Generd pubfc odmasion F75. i 
ALCOHOLICS ANONYMOUS in! 
Engkjh. Pons (doty) 4634 5965. Borne 
6750320. Netheronds KOTI 256057 ! 
GUAM USA DIVORCE. No Guam 
mp-Both Sgn. Don Parkinson Bos BK. 
Aacno. GsSm. Id: 671-477-7657. | 


PORTUGAL SEE 
Holidays & Travel. 

PERSONALS 

THIS CHRISTMAS, GIVE SOMEONE 
an origmd Times newspaper dated 
the very day they were bom. 529 


Dundondd Rood, CoJwyn Bov. UK. 


Aberdeen 

Bdhmore 

Brasfa 

Bremen 

Cairo 

Don* non 

Hang Kong 

Houston 

Jdcata 

Jeddoh 

London 

Los Angeles 

Manchester 

Manila 

New Orleans 

New York 

Moriah 

Perns 

bo de Joieiro 

Riyadh 

San Diego 

San Francisco 

Sao Paula 

Savannah 

Singapore 

Towrqn 

Tokyo 

Washington 


CALL US FOR AN ESTIMATE 
YOU WHJL BE GLAD YOU Dfl* 


interdean 

WHO Bsc FOB YOUR 
NEXT MTIBNAnONAL MOVE 
FOR A HtS ESTIMATE CALL 

PARIS (1) 30249000 


MARTINI TECHNOTRANS - MCE / 
CANNES. Tel: 9339.43A4. Overseas 
Moving - Swroqe - PPdhw - AirTSeo 
Stepping, Cor/Baggag«, Clearance. 


WORLDWIDE M0VMG 

PAMS: DESBORDES 

(1143 43 23 64 

NICE: COMPAGME GENERALE 

93 21 35 72 

DUSSHJDORfc LNLS. 

RAT1NGGN: _ LMS. 

(02102) 445023 

FRANKFURT UHLS. 

1069) 250066 

MUNICH MU. 

1089) 142244 

LOMXVi AMERTKANS 

(01) 953 3636 

USA: ALLIED VAN UNES 

(0101) 312-681-8100 

REAL ESTATE 
SERVICES 

SICK OF PARIS HOME SffiONG? 
Call PANAME HOME SERVICE on 
60 12 25 78 or 34 73 98 99. 

EMILY ANSON Rdocalion refobly 
halpt you rent/buy your Londoi 

home1485loannSl5Wi 01-2354560 

REAL ESTATE 
FOR SALE 

FRENCH PROVINCES 

COTE D'AZUR. VSlgfraidie residen- 
tial, lovely new vila . oakn. pod, sea 
view. F3-500J500. Promotion Mcnart, 
Mr I'taJa fife. Tot 93 81 48 BO. Tlx 
46123S 

GREECE 

GREECE BY THE SEA - Land 15 acres 
on private area in Par os bland. Close 
to Athens. Very attractive price. Infor- 
mation: Mr, Kondoromas. let 4531775 
Athens, Greece. Tlx 213588 GR. 


BARCELONA. Luxurious flat, ideoi lo- 
cation, 200 sqjn, 2<ar oarage. cd- 
br. swimming pod. FI jOOJDM. Tel: 
Pans 1-45 20 46 82 after 8cm 


REAL ESTATE 
FOR SALE 

SWITZERLAND 

Switzerland 
For Foreigners 


Lake Geneva, Gstaad Valley, 
¥511 trs, V ei faier, Lugano areas. 
Fine renderfial apartments. vSas aid 
chalets awstable. Very favorable terms. 
Daily visits. GU3BE PLAN SJL, 


Aye Man Repos 24 
0+1005 Lausanne. Switzerland 
Tefc p?)22 35 12, Tbc= 25 185 MBJS CH 


USA GENERAL 

MVESTMENT OPPORTUNITY _ by 
year end. 45 acres Chappagoidfia 
band, Mass. 244 aaes fWfinld 
County, CT. By owner- J. Kntdunqn, 
144 Parsonage Rd, Greettvindi, CT 
06830. Td: 203429-1551. 

MONACO 


Principality of Monaco 

MAGMFKBff 
3-ROOM APARTMENT 

For sale. 175 kjjtl. in deluxe resdenftd 
bolding facing me Cosmo gardens, 
right in the center of Marie Ccxio. w* 
fsisfy equipped modem kitchen, 2 both- 
rooms, 2 parting ond 

For further detail please contact: 

A.G.E.D.1. 


26 bis, Bd Pnocesse Charlene 
MC 98000 MONACO 
TeL 9330.66.00. Tdex 479417 MC 


REAL ESTATE 
FOR SALE 

MONACO 

MONTE CARLO 

Principality a f Monaco 
Momficml S-nxm npretroeat 
for sal m in hnuriaus res ei e sitiol buikSng 
with pod next to beaches & twins 
courts, fuly easepped modem Utdcn. 2 
b at h ro om s. I shower roam, kma, cel- 
lar, pariang, air conditioning. Afim per- 
fect state, with view af gardens & sea. 

For fufi detail contact: 

NTERMEDIA 

Exclusive 5de Agent 
MONTE CAMS 
TeL 93 50 66 84 
Tbc 469 477 . 


Midpdfty of Monaco 

MONTE CARLO 
VERY NICE APARTMENT 

2 rooms, bogie, mo view, i 
■atchen, bathroom. W.C, cupbxrds. 
cellar, in a modem residential cample*. 
FT 300,000. For Ml deft* contact 

INTERMEDIA 

MONTE CARLO 
Tefc 93 50 66 84. Tic: 469 477 

REAL ESTATE 
TO RENT/SHARE 

GREAT BRITAIN 

LONDON GARDEN HOUSE SWTE5 
LUXURY SHf-CONTARfflJ FULLY 
SBtVICH) APARTMB4T5 
1-3 bedroom s, dole Hyde flvfc 24 hr 
reaqtoon, porter, fvR s ecretenol w- 
vice, privata gardens, Dmowirw serin 
shoppmg, demy to bog let far fomCesr 


REAL ESTATE 
TO RENT/SHARE 

GREAT BRITAIN 
LONDON BOUND? On bwen or 


ford / Regent / Bond / Hafey Streets. 
Theatre £ dub fond of London. £65 
rnahtfy. Tefc London 01-636 2821. Tbr 
884130 MIRIFG 

LONDON. For foe best (unshed flats 
end houses. Consult the Speoafistv 
PMHps, Kay end Lewis. Teds Sooth af 
PaV352 Sill, North af Fak 586 
9882. Tela* 27846 BESIDE G- 

HOLLAND 


Renthouse International 
020448751 (4 lines) 

Nederhoven 19-21, Amsterdam 


hindpsAy of Monaco 
in coaler nr Manfe Carlo 
n hncunom residence, dti j i i i i iii g 2 
rooms, equipped Uhm. foggta. sea 
vww, or condAonng, ewar. 

Possibility parking 

INTERMEDIA 

Tefc 93 50 66 84 j 

Tic 469 477 

PARIS AREA FURNISHED - 


REAL ESTATE 
TO RENT/SHARE 

PARK AJftEAFUBMSHED 

FLATOTH. (NTl 

foe best renting prices in Peris 
in best sea, near BTfol Tower 
m o-32 Boor semptuous building 
fuml s ii e d said ngumped ryortmsras 
with c£ hotel services 

BY DAY, WffiC, MONTH 
OR MORE 

Baxnpfoi iiununum monthly mhn 
for 6 months rental 
5aaQ 25 iarn, sfudo {2 penonsl F30QC 
• 40 sq4R. rtixSo [2 persons) F4500 

2- room flat, 60 iqjtk (i peaons|f7,00C . 

3- room flat, 110 sqjnv (for ffl FllUOa 

4- room flat, 140 Kim. fear 8) R 3.000 

CONTACT US WAMBXATH.Y 
14 rue du IhfAlre. 73)15 Paris. 

Tefc (1) 45 75 62 20, Tbti 200406 


REAL ESTATE 
TO RENT/SHARE 

SHORT THIM STAY. Advcntagesof a 
hotel without incatveniences, feel at 
home m niae stwfios. ono bedroom 
and mare’ in Park-’ SORSJM: 80 roe 
de lUniverirffe. Pot 7ft. 4544 3940’ 

VAVJN. UIXURY tOFT-STYIf apart- 
merit, 260 sqm. tap floor, terrace, faU 
service. 6 months from Dec lib No 
retorts. Gti 4633 82 06. 

13fo DO ARAGO. For 8» months. 
Very fame jtudo, rw ’comforts, nigh 
don busdiha. ROOD/ month dtorow 
fodvded. TkT cfar 7pm 47 07 85ol. 

4fc ICS HALLE5. Superb duplex, dou- 
ble Iwig. study, large bedroom, mod- 
em Idtcnan & bath, superb view, sun- 


EMPLOYMENT 

GENERAL 

POSITIONS WANTED 

ACTRESS- public ipedoog, sales: tndv 
raques. Port-time/full tune, free to 
trm«L NY (212) 734-0624. 

SECRETARIAL 
POSmONS AVAILABLE 


SECRETARY 

To PRESUINT of 52 bOon New York 
midlown fashion firrn. Diversified, inter- 
esting nespatASfe-ss. Generous com- 
pmsafian and mncutiw benefits of- 
fered to mdridud with 3 yean 
u » p o rat e experience. Contact si arid- j 
est co n fidence! 


aftWWMr- Kristen Anderson 


AUTO SHIPPING 

TRANSCAR 17 <ndeFrie<W7jixi 
Pads. Tel 4225 6444. hfe* 9321 3550. 
Artwwp 233 9985 Cmw« 9339 4344 

AUTOS TAX FREE 


TRANSCO 

T>C LARGEST SHOWROOM 
ANDSTOCX IN EUROPE 
Keeping o constant stack of mare then 
300 brand new cars of oB Empeun + 
Japanese makes oampatiuely priced- 
Tax free si d es s hi p p in g fonranca- 
Soad for muB i wtor wee c ot ria y 
Trsmsce SA, 95 N wnd S fa on, 
2030 A ntwerp, Betghm 
Tel 323/542 6240 Yk 35207 Trans 

FROM STOCK & 
•87 Fforo GT, red, JT73D0 
37 Caprice, Sght brown. P4800 


llfo, Boulets/Monbeufl, loft aport- 
n»wr, 115 jqua, foins/cWrv 2led-, 
rooms, quiet, *mny, spacious, long/ 
short term. fejWO net 4580 0977 | 


IN A FAMOUS BUHDMG 

The Qaridge Residence 

for 1 month or more 
sfucios, 2 or 3-room 
apartments or# CMilablc 
for moving wito right (WRxy. 

TEL 43 59 67 97 


STUDIO TO 4 ROOMS. Week, month. 
y*m ratal. Luxembourg & Mortpo r- 
nosso. No ngency fees. 4325 3509. 

T6TR- AVE MARCTAU. 140 sqm, 
Fving, dfoino, 3 bedrooms, decorried. 
FI 7 JOO chOTges induded. 45 51 3538 
16TH: MUHTE Vary forely duple*, 
forge living, 2 bedrooms, study, sonny, 

am. ¥9360.1*47 76 3? 99 


305 Madison Ave 
(212) 867-8873 



EDUCATIONAL 
POSmONS available 




Embassy Service 


AT HOME IN PARIS 

APARTMENTS FOR RENT OR SALE 

PARIS PROMO PARIS AREA UNFURNISHED 

■ Estate Agent ■ Properly Manager 
25 Ave Hoow, 75008 Pots. 456325 60 



DOMESTIC 
POSITIONS WANTED 


8 Ave. dm Mere 
75008 ftaris 


295391 APART G. FAX- 2298108. 


YOUR REAL ESTATE 
AGENT IN PARIS 
4562-7899 


International Business Message Center 



70 Daytona Spider $117,650 
Other mrint and madek upon request. 
Sane day registration paesiUe. 

KTZKOVTTS 

Oaridefstrcme 36, CH8027 Zurich 
Tot 01/202 76 id. Telex: 815915. 


EUROTORT TAX H® CARS 

Axk for dxitaiion. 

Bax 12011. Rorterdritt Airport hfafond. 
Td: 01.0-4623077. Tlx- 25071 EPCAKNL 

RMEOSTRAnON OF TAX FIB 

eors,ovoiiSng arioms. Bektana. FOB 
2477, 046901 Lugano. Tte 841319 

HEALTH SERVICES 

ALCOHOL! DRUG ADDICTION: Ac- 

crafted US hasiprhd model acute do- 
mdBa il i o n program with rohaMto- 
fan rafenaL Lacreat, confidorsiri. 
affective. Counfty setting 100 tote 
front New York Cty deports. Tmre- 
portot tan orro q ped. CommutslyGri^ 

NY 12ZCUSA. GA 9u39433t8 
Ert.2079. 

COSMEnC SUtGBTY for mart aid 
women inducing nose refintraaafc ear 
correction, breast arfargeinent ar re- 


_ €BGL 

i re Architects c ;r re 


ATTRITION EXECUTIVES 



■ . ■' ; > . - , . .y : ?;.$■ 


hn the hta nrthnd HerM m- 
baam. where more *on aOtird 
of a mBton readers rrortd- 

wide, mot! of whom are la 

f,-,/, , »( nl .^JJI 

INMonm m u mi HIUHfHJy w*mm 

nod IL Jmt telex of (Pm 
61359SJ before 10 Ml, ma- 
nning mat tee can telex joo 
bock, aid rear menage 
appear witter 48 boon. The 
rate k US. $10.60 or load 
eqtmraleat per One. You mat 
mdudo c o m p l e t e end verifi- 
able bSBog oddrea. 


BUSINESS 

OPPORTUNITIES 

OFFSHORE & UK 
LTD COMPANIES 

Incorporation cmd manogemert irk UK, 
Isle trf Man, Turfo, AnguBo, Channel 


BUSINESS 

OPPORTUNITIES 

U.S.- FARM CRISIS 


698 oerei of K 
in the state of 


f farmland 

« for sole. 


TiBable aaeage 663 acres. 

ftghest awards for rice, 
cotton ond soy beans. 

PRICE; US$ 663.0CX) 
RETURN: 7X pxl 


BUSINESS 

OPPORTUNITIES 

DIPLOMATIC STATUS, HONORARY 
CoasJatac, presfigioui awards, cEpta- 
matic passports end related items. 
Send none and address for free info; 
Batirai Ltd. P.O. Box 85, Douglas. We 
of Men 

OIL A BATTERY COMPANY for sda \ 
writ patent right for Canady U5X , 
6 intqrnationOL Unfatm product | 
worldwide. For inforroahon write to i 
Thermo Batteries Canada, 7291 Le- 
trato. St-Cwnord. Ctmodo H1MH1. 




DISCOVERY 

Stee/ end 1BK Gofd, wafer POO m 


fofonds. Pbnema, Liberia. Gibraltar an 
most other offshore areas. 

• ConFtderinl advice 

■ fmmerfafe avofabSfy 

• Nommee janrice 

• Bearer shares 

• Boat regdrtrations 

• Aeoourttng & adnmstraban 

• Mail, talephone & idee 


For mere mfonnatiarLjfaose eoric ttt 
Europe Otficfc 

HUBBt FARM MANAGEMBfT MC 
L u v oU r t trasre 76 
8027 Zurich - Sw&ertaul 
Tel: 01/202 91 77. The OI5642I. 
Fate 01/202 91 65 

OFFSHORE COMPANIES 

■ W orldwide intorpor ol or* 

■ Im n ie d fote avafabaty 

• Ful oxMertd servos 

• London represantative. 


DELAWARE, PANAMA, Liberia Cor- 
porafam from USS150. Htonei 10624 
20240. Telex 628352 iSANu 


Aston Company Formation Ltd. 

19 P*rt Bd. Douglas, bin of Mai. 
T«t (0624} 26591. Tl» 627671 SPTVAG 



tOPlCf 3 * Sferdtnrugiassj* 

WPlCH-H-jTEfJ 4.IPFORT 
• tjiorLr.WSV; ?. 


satVKB OO 
Head Office 

Mt Pleattmt, Dooda, Uhl ef Mai 
Tdt Dougfa* (0624) 23718 
Telex 628554 SELECT G 
London RBornSnrtCftue 
2-5 Ota Bond St, London WT ■ 
Td 01-493 4244, Tlx 28247 SCSLDN G 


AGENTS / BROKERS 

OYSTER AND B5H FARMING 

w# give your efients projected onnud 
refoms of 25% for many, many yean. 

Mmrourn Investment U 554,000 

InvesJor’t nrquries accepted. 

Far details write today in 
Enafeh-. Be- 4137. Herald Tribune. 


SHRIMP FARM. 

Imp ort an t shrimp project located m 
Northeast of Brazil wntforge finon drt 
exports majnftvtts. Sbrifar proi<Krt r»- 
pgy mveshaentt jp 30 months. l£$4 md- 
Lons. Tdn to Shrimp Form 
Tele* no. 428136 SAF -Geneve. 

LOTTBtY AGBTI5 REQUBS7 for 
worldwide titfcet tfaf r fetflton nehtaffo 
customers able to buy rickets in 4 
fotgwt fotterris m world Serious ou 
qtunes only, tepfy toe Winner Invest, 
mean Ltd. POaox 4535 Nassau Bo 
homos VcU only where legal Not 
quotable lo Singapore midinte. 

INVEST IN SWITZERLAND. How to 
get your own company and own bu»- 
ness in Ms stable and wwdfty coun- 
try- How to readt front !» Sbend 
country, in tamdtonal norigt oppor- 
tuririet and prrft? Phase ettfach 
Enco Caasstaa.9, rot ds fo Fortane, 
1204 Geneva ibt. 421511 

OFfSHOK COMPAMB Gmony 
funuuho nd UK Offthtre {vrithbecrer 
shares), tiberid Fonamd NhbMJSA 


G. (via UK) ; 

HONG KONG Corporations. USOSa 
Amuol cost S230. 5R tid TO1, 35 
Queens 8d, HJC The 83H70 3B. 

ANY ASIAN PRODUCT + 5X over 
fortary price ■ WORLD UNIC, POB 
9057&Tfr Hong kono fta 5W3 
2ND MS5FCMT 40 countries. GMC 
26Kfocimenou, 106 75 Athene Greece.. 

BUSINESS SERVICES 

NFL 

BEAUTIFUL PEOPLE 

UKUMimtlMC 
UJ5JC A WORtDWax 

A complete personal & bushes service 
providing a unique ctjlortian of 
, talertecL rename & muMimiud 
incSuiduols for J iood S. 
promoftonal -oocmians. 

212-7 6S -7793 
212-765-7794 
330 W. 56fb Sr. N.Y.C 10019 
Service Bepresertatmes 

VI I- J 111 — I J. JJ. 

raceara woncwia^, 


FINANCIAL 

INVESTMENTS 

N SPANISH “JOURNAL DEBOISA’ 

hxm Zoorich. For fate copy, wnto 
HT, Bov 2345, FnedrichstriS D-6000 
Franfcfort/M. 

DIAMONDS 
DIAMONDS yo '£ y bbt 

Fine dkxmmds m any price range at 
lowest wholesale axes tired From 
Antwerp center of the diamond world. 
FuS gucrartee. For free p rice fa t write 
JOAGRM GOLD04STK4 
MAMAMTBCPORT BVBA 
Estabfitbed 1928 

F e fi fcoandroat 62, lift 'IB Antwerp 
B etahnn - Tefc |j2 31 234 07 51 
Tbu ‘fun syi bi At the thanmnd Ouh. 
Heart of Antwerp Diamond industry 

OFFICE SERVICES ~ 

PARIS 

. dmt CHAMPS &Y5EB 


OFFICES 

VERY HHSH CLASS 


EMPLOYMENT 

EXECUTIVE 

POSITIONS AVAILABLE 

Nffl)ED 1MMHMATH.Y 
Two PwMo Managers 

For s u bsta nti al financM co mpany 
I Iw s JOtn w B I ba n d Now Tore 
five yean experience’ a mua. 
Fluent Engfisb/Frmch a must EiBelert 
srtory + bonus. Only condkfotas wdfa 

a pveo trade record need oppfy. 

I rentaes w9 be fokpt OriiSy confi- 
dential and rrtunwd i mm edfotely. 
Written answer to; Cipher Z 18-118529 
PUBDOTAS, CH-121T Geneva 3 


AUTOMOBILES. 


1983 NEW MBKHC5 5GO SfL 
Bta* with block leather, Mjr boded 
“r re* ratio, ceitomaticoir amet- 
boreng, ale. Zurich 01 / 202 76 10. 

AUTO RENTALS 

RENT M PARIS 

.WgMMM - 8 DAYS P2030 
UnSneted ndeage. DBtGI 45 87 27 04 



JHwretaw. West London. TW3 
Tel. 01-570 9658. 


Page 6 
FOR MORE 
CLASSIFIEDS 


Moca Your OauffiMi Ad Qtikkiy and Eas3y 

’ - btrtre 

mtonational herald tribune 

^ Cdl your focal HT repreMnrrehm with your text. You 
wfll be informed of the cast entnecfiataly, cmd -once pr e payment is - 
T 8 * Y® ur re*! appear wiifiei 48 hours. 

Co* The boric rate a *1060 per Ene per day -4- food laces. There 
aw 25 fotsen, aid spaed in the first Ene and 36 in *■ fofawing 
^■MMmunt spqg, is 21nes. No abbreirietions oocapfed. I 

’ S*? 6 "*- American Express, Dinar's Oub, Eiracad, Master 
Cord, Access and Visa 



ACTE: 50 BUSINESS 
GOITERS IN EUROPE 

■ fully eqwpped offices to rent. 


Written ans w er to: Cipher 1B-U8529 
PUBUOTAS. CH-rniGerehra 3 

GENERAL POSITIONS 
■ AVAILABLE 

TRANSUTOR i 

towdedog to barfang and finance. ! 
EngMlvor American rttodwr longue, j 
Send C.V., merttonma ref, <9941, to I 
P - LtCH AU SA, 10 r. Louvod.' 
75002 Pori* "fio wfll forward. ■ f 

FOOTBAii COACHING Carwhafo 
wmttad by .London Copttob of Bud- 
weaer Leooue. Experees ndnoe 



EngfoK 8c~ 4137, Herald Trfoune, 17 Wdcoata 
TO2I Newly Cede*. Frimre 01 V7W4. 


01 3 77 1474. TV. 893911 G 


FINANCIAL 

INVESTMENTS 


Condoms rmi m/Hotel/Ccjs no 

Pewfop ef offering to guofiffod pur- 

dnen, reel emt# nMumetn withJtt- 
medoie dtizeafap & pass port e pboni 
BiBsmmonwB oMi cOBHjy. US5275JOO. 1 
PjO. B» I960, 

Grand Cayamn, British wt 
Tefc |809| 949-5611; Tbc 2934361 


■ la * W ’ ”*■' 

PAMS 

Tel ( 1 ) 43 . 4 MCUQ/TT* 642187 F 

Tel: (22) fitmFlbz 421818 W 
FRANKFURT 

i n (69)710 0060 Tlx 17A997263D 


orefofifoSiply: . JXcrrisotv 3?y 

Queen Anns Girt, London SW1H8A8 

: GENERAL ~ 
POSmmflS WANTED 

JUIOOR ADVBtnSNG EXECUTIVE 


FOCH BUILDING 

'MTBMADONAL 
YOUft OFFICE M PARIS 
HUSH OA5S * ALL SHWCES 
Short or Iona tern wdlfilt 

•“Hmafr"* 

Tefc 45 00 45 00 Tlx-649 48PF 


>»Med>a rPJI. rdoted company. AvoO- 

wita 

^ Hwdd. Triune, 

92S3 ' Noui»y Cedes. France 

fWVATt PSYSKJTHHIAPtST. Young 


hiadoffki 

Fforist (For datdfied orlyfc 
. (T)4A37JGi5L 

MOW 

A rnsta ndc en. 2M6-I5. 

AAemc 361-8397/360-2421. 
foowete 343-1B99: 
Copenhagen 45 1 42 9325. 
Franh ferti (069) 7287-55: 
HeWidrh 647412. 
lltonbuL [90/1)1460210. 
fa x u arei e. 25LSB-94. 
tfobaa: 67-27-93/66-25-44. 

(Ml 8364802. 

Madrid; 455 - 2891 / 4558306 . 

MRemo. 5462573. 

* kr * m (05) 134010. 
Bom* 679-3437. 

SuredeftContaefp^ 

Tfi Aviv; 03455559. 

Vienna: Goniaa Frankfurt. 

UWTPiTATg 

HrerYoric [ 21 ^ 7523890 . 

Toff fraft POO) 572 7212. ’ 
Lee ^1^(818)5840888. 

Swi Fntad*«K(4l6) 362-8339. 

T«bk (71^627.9930. 

(312) 446-8764. 

SOUTH AHUCA 1 


706 1408.' 


LATIN AMHUCA 

forenso Abe* 80440 3179 hi SI 
: (D«f02) 

Gaayaaul: 52 28 TS. 
liner 417852. 
Me)daK5353164. 

Pmema: 690975. 

Santiggoi 696 1555. 

Saetatte: 852 1891 
MPOUIAST 
Ammret: 6244 30. 
Ba lim i L -256037. 

BeinA 341 457/8/9. 
Cafott48fi756i . 

Deb* 416531 
Oukta 224161. 

Jedddc 667.15001 
Om«704186. 

Nut EAST 
firetgfrnir 25832 44 
Hong Koncp 5861 06 1& 
Mankc 817 0749., .... . 

Seaub 7358771 
Shgoparei 2236471*9. 
Tcdwan: 752 44 25/9. 
To^*504-1925- , 

: AUSTRALIA 
M ifeueraa . 690 8233- • 

ftdrie«9295639 1 9P«a 

Pwfor 3289633; - • . 


NPfifZEAUMP 
hhttdt 775^20, _• 


Imprint* par Offprint, 73 rue de FEvangile, '75018 Paris. 







